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An Exposéof The Nazi-American
xpl\-finney‘i']ﬂt 19331949 I

For almost forfy years the facls behind the
exiraordinary true story of Mazi-American
waHime business relafions have been buried
in government files. Naw ai last Charles
Higham, drawing his accqunt from thousands
of documents just releassed under the Free-
dorn of [aformation Act, has given us a full-
scale picture of the American businesstnen
who dealt with the Nazis rigtit inrouegh World
wWar II. Among those who traded onbolh sides
of the war were centain execulives of Standard
0il of New Jersey, the Chase Bank, the Texas
Company, ITT, Ford, and Slerling Products.
And helping them with their dealings were

such government officials as a secretary af .

commerce, an assistant secretary of state,
and ambassadors ta France and Great
Britair.

The Bank for International Settlements in
Basel, Switzerand, was Nazi-conlrolled but
presided over by an Amencan, even in 18944,
At ane of its yearly meetings, the bank’s
president sat down with his Getman, Japa-
nese, llafian, Brtish, 2nd American execulive

jconbnyed ort back Hap)

feantiayed frant front fep)

staff to discues shipmenis of 378 million dol-
lars in gold sent to the bark by the Nazi gov-
emment for use by ils leaders after the war
This was gold looted from the banks of
Austria, Belgium, and Czechoslovakia, or
melted down from teeth fillings, eyeglass
frames, and wedding rirgs of murdered Jews.

But that is onfy one of the stories. Standard
Qil of Mew Jergey executives shipped the
Nazis oil through Switzerand while Allied
forces endured restrictions of supplies and
shortages ahounded. Ford Motor Company
truchs were buili for Nazi troops with authori-
zation from Ford directors in the 8. The
chairman of ITT supplied much of Hitler's
communications systam. The list of those who
chose Business as Lisual—even when the
business was with their country's enemy—is
long and shocking.

CHARLES HIGHAM, biographer and for-
mer New Yark Tirmes writer, presems a me-
ticulously documented, dispassicnztely told
behind-the-scenes picture of Ametican in-
volverment with the Nazis before, dunng, and
after Word War Il

Jecket design Ly Mike Stromberg
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Preface

It would he comforting 1 believe that ihe Brancial Esiablishment of
the United States and the [eaders of American imdustry were united
in a common purpose following the Day of I[nfamy, the Japanese
attack on Pearl Harbor on December 7, 1941. Cenainly. the Ameri-
can public was assured that Eig Business along with all of the offi-
clals of govesmment ceased from the moment the war began 10 have
any dealings whatsoever with the enemy. That assurance swslained
the moraile of millions of Americans who bore arms in World War I
and their kinfolk who stayed at home and suffered the anguish of
separadon.

Bui the hearbresking (euth 1 that 2 number of financial and indos-
tnal figures of Wodd War 1l and seversl members of ihe govermment
served the cause of money before (he cause of patriotism. While ajd-
ing the United States” war effort. they also aided Nazi Gemmany's.

I first came across this fact in 1978 when 1 was declassifying doc-
uments in the course of wnting a bingraphy that dealt with motion
picture star Etrol Fivnn's Nagi assoctations. In the National Archives
Diplomailc Records Room [ found numerous ¢ross-relerences o
prominent figures who. T had always asstmed, wers entinely comumit-
ted to the American cause, vet who had been matked down for sos-
pecied subversive activities.

I had hkeard over the years about a general agrecment of cenain
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major figures of American, British. and German commernse & con-
tinue their relations and associations after Pearl Harbor. T had also
heard that certain fivures of the warring govemsnents had arangad o
assist in this. But I had never scen any decumentary evidence of it.
Now ., pieces of information began o surface. T staned 1o Jocale doc-
uments and have them declassi fied unider 1the Freedom of Informztion
Act-—a painfully slow and exhausting provess that lasted owo and a
half vears. What { found out was very disturbing.

[ had been bom 10 a pamiocc British family. My father had raised
the first battalions of volunteers against Germany in Waorld War 1.
and had buill the Star and Garter Hospital at Richmond, Surrev, for
ex-servicemen. He had been knighted by King George V for his ser-
vices to the Crown and had been a member of Parliament and a Cab-
inet member. [ feel a swong sense of loyvalty to Britain, as well as to
my adopled country, (he United States of America. Moreover, T am
part Jewish, Auschwitz is 2 word stamped on my lieart forever,

It thus came as a severe shock to leam that several of the greatest
Ameriean corporate leaders were in league with Nazi corporations
befare and after Pear Marbor, including [.G. Farben, the colossal
Mazi industrial trust that crested Auschwitz. Those leaders mter-
locked through an association | have dubbed The Fratemnity. Each of
these business leaders was entangied with the others throngh inter-
locking directorates or financial sources. AlE were represented inter-
nationally by the National City Bank or by the Chase National Bank
and by the Nazi attorneys Gerhardt Westrick and Dr. Heinnch Al-
ber. All had conmections to that crucial Warl ecangnst, Emil Puhl,
of Hitler's Reichsbank and the Bank (or International Settiements.

The tveauns were linked by an ideclogy: the ideology of Business
as Usual. Bound by identical reaclionary ideas, the members sought
a common fuwre in {agscist domination, regandless of which world
leader miaht further that ambition.

Several members not only sought a contnuingr alliance of interests
for (he duration of World War I but supported the idea of a negati-
ated peace with Germany that would bar ary reorganization of Eu-
rape along liberal lines. Tt would leawe as its residue a police state
that would pizce The Fraternily in postwar possession of finaneial,
industrial, and political aulonomy. When it was clear that Germany
was losing the war the busigessmen became notably more loyal ™
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Then, when war was over, the survivors pushed imo Germany, pro-
tected their assets. restored Nazi triends to high office, helped pro-
voke the Coid War, and insered the permanemt future of The
Frateroity.

From the outset I realized that in researching the subject T would
have: 1o carve through an ice cream mountain of public relations. I
searched in vain through books about the corporations and thefr his-
tories to find any reference to questionable activitics in World War
II. It was clear that the awthors of those volumes, granted the coop-
eration of the businesses concerned, predictably backed off from dis-
cloging anvihing that would be revealing. To this day the bulk of
Americans do not suspect The Fratemicy. The government smothered
everything, during and ever (inexcusably) afier the war. What Would
have happened if millions of American and British people, struzgling
with coupans snd lines at the gas stations, had leamed that in [942
Stapdard Qil of New JYersey managers shipped the epemy’s (uel
rhrough newiral Switzerland and thal the enemy was shipping Allied
fuel? Suppose the public had discovered that the Chase Bank in Nari-
occupied Paris after Pead Harbor was doing miilions of dollars® worth
of tuginess with the enemy wida the full knowledge of the head office
in Manhattan? Or that Ford toecks were being buiit for the Gerrnan
occupation troops in France with authordzaton from Dearborn, Mich-
igan? Or that Colonel Sosthenies Behn, the head of the international
Amencan telephone conglomerate ITT, fiew from Mew York to Ma-
drid to Berne during the war 1o help improve Mitler's communications
svstems and improve the robot bombs that devastated London? Or
that ITT built the Focke-Wuifs that dropped bomibs on British and
Amertean roops? Or that ervcial bali bearings were shipped to Nazi-
associaied customers in Eatin America with the collusion of the vice-
chairman of the U.S. War Production Beoard in partnership with
Goring’'s causin in Philadeiphia wihen American lorces were desper-
ately short of them? Or that such amangements were known ahout in
Wushington and ekther sanctioned or deliberately ipnored?

For the government did sanction such dubious transachions—bots
before and after Pearl Harbor. A presidential edict, issued six days
after December 7, 1941, acmally ser up the iegislation whereby
licensing arrangements for rading with the enemy coeld officially be
granted. Often during the vears after Pearl Harbor the sovemment
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permiited such trading. For example, ITT was aliowed to continue its
selations with the Axis and Japan untii 19435, cven though that con-
glomerite was regarded as an offictal instrument of United States Tp-
nefligence. Mo aftempt was made to prevent Ford from wetamning its
imerests for the Germans i Ocoupied France. aor were the Chase
Bank or the Maorgan Bank cxpreashy forbidden to keep apen their
branches in Occupied Paris. Tt is indicated that the Reichsbank and
MNaz1 Minisay of Economics made promises to certain U.S, corporai:
leaders that their properties would not be injured after the Fithrer was
victorious. Thas, the bosses of the multinationals as we Inow them
today had a six-spot an every side of the dice cube, Whichever side
won the war, the powers that really ran nations would ngt be ad-
versely affecied.

And it is importaint to consider the size of American investments
in Mazi Germany al the time of Pearl Harbor. These amounted to an
gstitnated total of 5475 million. Standard Qil of New Jersey had $120
million invested there: General Motors had $35 million: ITT had 530
million: and Ford had $17.5 million. Though it would have been
mare pattiotic to have allowed Mazi Gemnany to confiscate these
companies (or the duration—o nationalize them or to absorh them
inte Hermaon Goring’s industial empire—it was clealy mmore prae-
tical 1o ipsure them prowction from scizure by allowing them w re-
main in special holding companies. the money accumulating uniil
war's end. Tt is interesting that whereas there is oo evidence of any
serious attemipt by Roosevelt to impeach the guilty in the United
States, there (s evidence thar Hiter strove 10 punish certain Geralan
Fratemity associates on the grounds of treason to the Nazi state. In-
deed, in the case of ITT. perhiaps the most flagrant of the corpora-
tons in its ewnght dealings with the enemy, Hitler and his postmaster
general, the venermble Withelm Olnesorge, strove to impound the
CGerman end of the business. But ¢ven they were powerless n such a
situation: ihe Gestapo leader of counterinelligence, Waher Schellen-
berg, was a prominen! directar and shareholder of i17T by amange-
meni with New Yoark—and even Hitler dared not ¢ross the Geslapa,

As tor Rooseveit, the Sphinx still keeps his secrets, That supreme
politician held all of the forces af collusion and betrayal in halance.
publicly praising those executives whom he knew to be questionahle.
Before Pearl Harbor, he allowed such egregious executives as Tames
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D. Mooney of General Motors and Wiiliam Rhodes Davis of the
Davis Oil Company 1o enjov pleasant téte-i-tétes with Hitler and
Giring, while maintaining a careful record of what they were doing.
During the war, J. Edgar Hoover, Adolf A. Berle. Henry Murgr::;-
thaw. and Hareld Ickes kept the President {fully advised of all Inkzrnal
arnd external wransgressions. With grear skill, he never let the execu.
lrves cancerned know that he was oa to them. By using the coTporate
leaders for his own war parposes as dollar-a-year men. keeping an
eye on diem and allowing thern to indulge, under Heense or not. in
their international tradings. ke at once made winning the war a cer-
tainty and kept the public from knowing what it should not know:.

Becanse of the secrecy with which the matier has been blanketed,
r;i:searching it presented mie with a nightniare that preceded the areater
fightmare of discovery. T embarked upon a voyage that res.ahrnblud
nuthing so much as a descent inta poisoned waters in a diving bell.

Why did even the lova) figures of the American covernment al low
these transactions (o continue after Pear! Harbor? A logical deduction
would be that not 1 have done so would have involved publi¢ dizclo-
sure: the procedure of legally disconnecting these alliances under the
antitrsl laws would have resulted in a public scandzi that would have
drastically affected pubiic morale, caysed widespread surikes, and
perhaps provoked mutinies in the ammed services, Maoreover, as some
comonite exceutives were never tired of reminding the SOVEMINENL,
their trial and imprisonment would have made it mpaossible for the
corporate boards to heip the Atmerican war effort. Therefore, the zov-
emmenl was powerless o intervene. After 1945, the Cold War, which
the executives had done so much to provoke, made it even more
necessary that Ihe truth of The Fratemily agreememis should not be
revealed.

[ began with the conveniently multinational Bank for Intematicaal
:Serrlements n Basle, Swizzerand. The activities of this anomaious
institution IR wartine are contained in Treasury Secretary Henry
Morgenthau s official diarics at the Roosevelt Memorial Library at
Hyde Park, New York. Other details are contained in epiTs by ithe
estimable Lanchlin Currie, of Roasevelt's White House Eronontics
Staff. whom [ interviewed at length by telephone at his home in Bo-
gotd, Colombia, to which city bie had been banished, his cibzenship
stiipped from him in 1956 for exposing American-Nazi connections.
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o vr puree Ty DN RPOS oy the ke Orvis Schmidt of Tr-.zasur_}f
.::nn‘i.hu [M_-m - Q;nu-ui_ German records weTe a usAful source: Err_lﬂ
arcign mu,\- ident atnd real power of the Reichsbank, & most crucral
E“hl' x-lr:lci-];: hfl:lzw,-n;w v Jeulings. had sent reports W his nominak
feure 1 : :

wiher Funke. froms Switzerland to Berlin Lae in the
superior. e W alther Funk

'-‘-'allr. J to the moter of dhe Rockefellercontrolled Chase Madanal
wrmed '

ke which Tl conducted s business tor the Nazi High Cgmmﬁnd
_B‘”:L". * “1LU'| the wur- end. Evidently realizing that future historians
::[L:‘l :k_:[[“ o examine 1he highly secret Chase Bunk ﬁ]cs: T'n.‘igr:l;?nc-l
thau had lett subde cross-references at Hyde Pak that :LGUK L_,Ef
fotue investigators to Treasury itseld. | asked Bﬂ]Fh ¥ Uer'f:I
Treusurs far awcess io the sealed Cha_se boxes, wh{ch ha::i beenhus;* =
lock and key wince 1945, Under ll?e I-re:edlom of Information .ﬁnLE, .ﬁ’Ir,
Kuorp ahtiined permission from his superiors to UI'lISEEﬂ the hlmms and
10 doclassify the large number of documents cama?med therein. .

From the Cliase Bank it was a natuval progression to ij}tufuc[urd Qi
of New Jersey, the chief jewel in the crawn ol Phe Rﬂcketell_er emi-
pire. Records of Standard s dealings with the A:\:ls.were ffﬂr‘itamﬂd in
l.!]e Records Rooms of the Diplomatic Branch of tl?e National Ar-
chives and were specially declassified. There, (oo. | tol;_m.d records of
Sterling Products, Gencral Anifine and Ftirnl._ and William Rhodes
[havis, wiaose FBL fifes werne also most revealing, Documents on ITT
and RECA were classified. After waiting out the better part of th.E
vear. | was able 40 obuain them from the Nationsl Archives. Classi-
lied SKF Industries files are held in the Suitland, Maryland. annex of
e Archives. General Motors matiers are covered in the Tames D
Mooney public access collection ol Georzeiown UIEIh'fE!’SEI}"_._ Wash-
inmum. D.C. The unpublished pas—Pear]l Hurbor dianes of Harald
lokes were imvalwgble: they are o e found in the manuseript room
e the Librury of Comgress.

The most clusive files were those on Ford in Cocupied France, 1
couid find no reference w them in the Treasury documentary distings.
I Enew thtt a Treascey teagn had anvesiigated the company. [ won-
deced 11 any member of the team could be alive.

Seamething jolted my memory. [ remmembered that 4 book entitled
e Devily Chomisrs had appeared afier World War U, written by
Josiah BuBoix, un asomey who hioad been part of the Treasury team
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at Nuremnberg. The bouk was a harowing account of the mial of the
exectitrves of 1.G. Farben, the Nazi industriail trust . that showed Far-
ben’s finks to Wil Streer.

I reread the bouk’s pages, leoking for a clue. In it DuBois men-
voned hat he came from Camden, New Tersev, | decided o call
information in the Camden area becayse T had 3 theory 1hat. einbir-
tered by his experience in Germany and Washington, DuRoeis might
have returned to live there afier the war, It was anly a huench, bu it
paid off. In fact, it twmed out that DuBois had pone back to his
tamiy lasw fm in Camden. | wrote to him, asking if he had records
at the Ford matier. 1 figored that these might have been so important
that he would have been given personal custady of them: that Secre-
tary Borgenthay mighe not even have rsked leaving them at Trea-
SUrY.

DruBois replied that he helieved he still had the documents, incind.
ing the letters of Edsel Ford (o his managers in Nuazi-cccupied France
after Pear] Harbor, authorizing improvements in auwomobile and truck
supplies 10 the Germans, After several weeks, DuBois wrote to say
that he had searched his attic to no avail. The documents were miiss-
ing. However, he would keep Touking.

He was admitted 10 4 hospital where he underwent THHjOr surery,
Although enfeebled, he retumed to the atic and began seurching again.
Compelled by a desie to disclose the tmth, he pursued hiy tash
whenever he could find the strength, At last, when he was aboiat to
give up hope, he encovered the documents,

However. he explzined that the main file was sa encendiary that he
would not send it by mail or even hy messenver—T was at libenty to
examine it in his office. 1 was faced with 4 new dilemma. Sinee 1
was expecting delivery of un important sei of documents, 1 couldn’
risk an absence from my fiouse for a prolonged joumey to the East.
Psatd I would call him back.

I knew that Rutgers University was close to DuBaiss offices. |
called the Law department and asked for 4 stadent researcher, Within
an howr | recetved a c2fl from a vouny man whoe needed wark. 1
contacted DuBais s seeretary and amanged {or the sindent 1o copy the
documents on the promises. He did so: | sent an air courer o s
home to pick them up. As I read e documents, the last detuils of
the puzzle feil inwe place.




KE TEADING WITH THE ENMCMY

[ have tried to wriie this bool as di:ipassim:mately as pﬂssihEer, Wil[;.
out mtempting a moral commentary, and wnhqut, c:t. c:c.:ui:.r;, "[I,;t[EHI;
ing implication of present COrpoTanons and their iexer.ulm., 0d sad
will be claimed that the people in this hnu!q: since they ate t.'}t,_ .
cannot enswer and therefore shauld not be criticized. To that [ would
reply: Millions died in World War II. They. too. cannot answer.

GENERAL LICENSE UNDER SECTION 3(a)
OF THE TRAMHNG WITH THE ENEMY ACT

By virtue of and pursuant io the authority vested in me by secdons 3
and 5 of The Trading with the Epemy Act as amended, and by virtue
of ail other authority vested in me. I, Franklin D. Roosevelr, Prosi-
dent of the United States of America, do prescribe the © ollowing:

A general license is hereby granted, licensing any transaction or act
praseribed by section 3(2) of The Trading widh the Enemy Act, as
amended. provided, however, that such transaction or act is authior-
ized by the Secretary of the Treasury by means of regulatons, rul-
ngs, instructions, licenses or otherwise, pumsuant to the Executve
Order No. 8389, as amended.

FRANKLIN 1. ROOSEVELY

THE WHITE [HOUSE,
December 13, 1941
H. MORGENTHAU, JR.
Secrelary of the Treasury
FRAMCTS BIDDLE
Arntorney General of the United States
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A Bank for All Reasons

On a bright May moming in 1944, while young Americans were
dying on the Talian beachheads. Thomas Harrington McKiurick,
Arterican president of the Nazicontrolled Bank for Intemational Set-
tiemnents in Basle, Switzertand, arrived st his offtce o [preside over a
fourth anqval meeting in time of war. This polished American gentle-
Man sat down with his German, Japanese, Ttalian, Botish, and Amer-
ican execwtive stafi to discuss such importanl matters as the 5378
million in gold that had been sent w the Bank by the Nazi goverm-
ment after Pearl Harbor for use by its leaders afier the war. Gold that
had been looted from the national bagks of Austria, Holland, Bel-
gium, and Czechosiovakia, or melted down from the Reichsbank
holdings of the teeth filings, spectacle frames, ciparete cases snd
lighiers, and wedding rings of the murdered Jews.

The Bank for Internationat Settlements was 2 juint creation in (930
of the world's central banks, including the Federal Reserve Bank of
New York. s existence was inspired by Hjalmar Horace Greeley
Schachit, Nazi Minister of Economics and president of the Reichs-
bank, part of whose early upbringing was in Brookiyn, and wha
had powerful Wall Sireet connections. He was seconded by the all-
important banker Emii Puhl, who continued under the regime of
Schacht s successor, Dr, Walther Fank,

Sensing Adolf Hitler's lust for war and conquest, Schachl, even




2 TRADIMG WITH THE EMEMY

before Hitler rase to powet in the Reichstag, pushed for an institation
that would rerzin channels of conmmoication and collusion between
the world’s financial leaders even in the event of an intemational
confifct. 1t was written imto the Bank's charter, concurred in by the
respective governments, that the BIS should be immune from seizure,
closure, or censure. whelher of nol 10s owners were at war., These
owners included the Morgun-affilisled First MNational Bank of New
Yok {among whose directors were Harold 5. Vanderbilt and Wen-
deill Willkie), the Bank of England. the Reichsbank, the Bank of
Italy. the Bank of France, and other cenimal banks. Established under
the Meorgan banker Owen D, Young's so-called Young Plan, the BIS s
ostensible purpose was 10 provide the Allies with reparations to he
paid by Germany for World War 1. The Bank soon tumed out to be
the instrument Of an opposite funetion. It was to be a money funnel
for Americen and Botish fends to fiow into Hitler’s coffers and 1o
help Hitler build up his war machine.

The BIS was compieiely under Hider's concol by the ouathreak of
World War I1. Among the direetors wnder Thomas H. MeKiknck
were Hermann Schmicz, head of the colossal Nazi industrial trust
[.G. Farben, Baron Kot von Schrfider, head of the I. H. Siein Bank
of Cologne and a leading officer and financier of the Gestapo: Dir.
Walther IFunk of the Reichsbank. and, of course, Emil Puhl. These
last two tigures were Hitler's personal appoineees to the boand.

The BiS™s ficl president was the smwooth old Rockefeller banker,
Gates W, Meliamah, formedy of the Chase National Pank and the
Federal Reserve Bank, who retired mm 1933, His successor was the
farty-three-year-old Leon Fraser, 2 colodul former newspaper re-
porter on the muckraking New York World, a streetcomer soaphox
orator. straw-hat company director, and pediormer in drag in stage
comedies, Fraser had litle or no background in finance or economics,
but he had numerous contacts in high business circles and a passion-
ate dedication (o the world of money that acknowledged no loyalties
or frontices. In the first two years of Hitler's assumption of power,
Fraser was jnfivential in financing the Nazis through the BTS. When
he took over the position of president of the First NMational Bank at
its Manhattan headquarters in 1935, he continued 10 exercise a subtie
influence over the BIS s activities that continued until the 1940s.

Other directors of the Bank added to the powerful financial graup.
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Vincenze Arzolini was the accomplished governor of the Bank of
Italy. Yves Bréart de Boisanger was the ruihiessly amhitious gover-
nor of the Bank of France: Alexandre Galopin of the Belgiun banking
iraternity was to be murdered in 1944 by the Underground as a Nazi
coliaborator,

The BIS became a béte poire of U.S. Secretary of the Treasury
Henry Morgenthau, a deliberte. thorough, slow-speakimg Jewish
farmer who, despite his origins of wealth, mistrusted big money and
power. A moadel of integrity obsessed with work, Margenihau con-
sidered it his duly to expose corruption wherever he found it. Tail
and & trifle ungainly, with a balding kigh~domed head, a high-piched,
Inense voice, smali, probing eyes, pince-nez, and a nervous, hesicant
smile, Morgenthan was the son of Woodrow Wiison®s ambassador 1o
Turkey in World War 1. He leamed early in life that the land was his
answer w0 the quest for a decent life in a carrapt society. He became
obsessed with farming and, a1 the age of wenty-two, in 1913, bor-
rowed morey from his father w buy a thousand acres at East Fishkill,
Lhrtchess County, New York, in the Hudson Valley, whem: he be-
came Frankiin D. Roosevelt™s neighbor. During World War I ke and
Roosevelt formied an intimate friendship. Elinor Morgenthan became
very close to her near namesake, Eleaner Roasevelt. While Roosevelt
soared i the polifeal stratosphere, Morgenthau remained rooted in
his property. In the early 1920s he published a newspaper called The
American Agricudneriss that pushed for government credits for farm-
ers. When Roosevelt became povernor of New Yerk in 1928, he
appointed Morgenthau chairmman of the Agricultural Advisory Com-
missioan. Mozgenthau showed great flair and a passionate commitment
10 the cause of the sharecropper.

Legend has it that on a freezing winter day in 1933, FDR and
Morgenthaw met and talked on the bordefine of their two farms.
Morgenthay is supposed (o have said (o Reosevell, *‘Life is geling
slow around here.'” And FDR replied, “*Hency, how would vou like
to be Secretary of the Treasury?*”

What he lacked in knowledge of economics, Morgenthau rapidly
made up in his Jeffersonian principles and rale as keeper of the public
canscience. Clase to a thousand volumes of his official diades in the
Roosevelt Memorial Library at Hyde Park give a vivid portait of his
inspired condocting of his high office. He was aided by an able staff,
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which he ran with benign bot military precision. %—Iis Imost trusted
aide was his Assistan Secretary, Hany Dexter ‘I'r'\"hxt::. LInlike Mor-
senthau, White came from humble origins. Jewish alsg, he was die
zhild of peaniless Russian immigrant parents whfa were ::nnsurnccf.
with a hatred of the czanst regime. White's eatly Infe_wz?s a slfrugglrs,
this shont, energetic. keen-fuced man fought to help his {raﬂ:nerls hafd-
ware business succeed, finally forging a career as an ecoromist with
the aid of a Harvard scholarship and a professorship at Lawrence
Colleze, Wisconsin. He was opinionated and Sﬂlf-t_?ﬂﬂﬁdlﬂﬁt to a d_e-
gee.hﬁll‘.hﬂugh he was frequently accused c:f bemfg a communist
sympathizer, he was in fact simply an old-fashioned Hberal drven by
Iﬁs ancestral memaories of Russian impenalism. Ny ,

[t is unfartunate that Morgenthau did not appoint ‘Whmf: as his rep-
resentative at BIS meetings, but While was tao valuable in Washing-
ton. Insicad, Morgenthau sent die more gquestionabke Mede Cochran
o investigate the BIS. Cochran was on loan o Tr&asursf fmmhth.e
State Department; he represented the State Department’s sophisti-
cated neutralism before (and during) the war, Cochran became Sec-
retary of the American Embassy in Pans, working direcdy um:rl_er
Roosevelt s fiend the duplicitous, Tallevrand-tike Ambassador '#'»PJJ—
liam Bullin. Cochrmm spent most of his tme in Basle conveying
(o hoth Morgenthau and Cordell Hull details of what the BIS was up
to. Very much opposed 1o White—indeed, vic-le_nﬂ].r s_:-—C-:nchran wag
sympathelic with the BIS and to the Nazis, as his various memﬂrgnda
made clear. Morgenthau took Cochran's political _ludgmf:*nl,? wﬂ.}’n a
desree of skepticism, but continued to use him over While's oljjec-
tions because he knew the Germans would trust Cochmun and m_rrﬁde
much in him. Day after day, Cochiran Junched with Schmitz. Schra?d_ﬂr,
Funk, Emil Puhl, and the other Germans on the BIS board, obtaining
a ¢lear picture of the BIS's plans for the fumre. _

Tn March 1938, when the MNazis marched into Vienna, much of the
cold of Austria was looted and packed into vaulls controlled by the
Bank for International Settlements. The Nazi board members fgrhade
anyv discussion of the transaction at the BIS summil meetings in B:_a—
sle. Cochean, in his memoranda © Morpentlizu, failed w score this
outrageous act of theft. The zold flowed into the Reichshank under
Pun.k: in the special charge of Reichshank vice-president and BIS
dircetor, Eroil Puh!, On March 14, 1939, Cochran wrote (0 Margen-
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thau. [ have known Pull for several vears, and he is 2 veteran and
etficient officer.™ He also praised Waither Funk.

His dming was not good. Cne day later. Hitler Tollowed his forces
into Prague. The storm troops amested the directors of the Crech
Nakional Bank and held them at gunpoint, demanding that they yield
up the $48 million gold reserve that represented the national beasure
of that beleaguered country. The Czech directors hervously  an-
nounced that they had already shified the gold to the BIS with in-
siractions that it be (orwarded o the Bank of England. This was an
act of great najveté. Montagu Norman, the eccenidc, Vandvke-
bearded govemor of the Bank of England, who liked to travel the
world disguised as Professor Skinner in a black opera cloak. was a
rabid supporrer of Hitler.

On orders from their German captors, the Crech directors asked
the Dutch BIS pzesident, J. W. Beyen. to retumn the mold 0 Basle.
Beven held an anxious discussion with BIS general manager Roger
Aubain of the Bank of France. The resull was that Beyen cailed Lon-
don and instructed Nomman o return the gold. Nomman instapily
obliged. The gold flowed imo Betlin for use in buwing essenti] stra-
tegic materiais toward a future war.

There the mater might have been buried had it not been for a
young, very bright. and jdealistic London journalist and economist
named Paul Einzig, who had been tipped off to the tmnsaction by a
contact # the Bank of England. He published (he story in the Finan-

ciaf News. The slory caused a sensation jn Londen. Einzig heid a
hasty meeting with maverick Labour Member of Pasdiament George
Strauss. Strauss through Einzig began invest igating the rmateer.

Henry Morgenthau teiephoned Sir John Simon. British Chanecllar
of the Excheguer, on a Sundav might in an effort to determine what
wias going on. Merle Cochran had telegraphed him with & character-
istic whitewash of the BIS and an outright dismissal of Einzigs
charges that the BIS was a Nazi outfit. Sir John said wcily an the
transatlantic wire, *'1'm in the country, Mr. Secretary. We are en jov-
ing our dinner. It is not our custom tor do business by telephone . ™"

“Well, Sir Jolin,” Morgenthay replied, “we’ve been doing busi-
ness by telephone aver here for almast forty years!™

Sir John Siman continued to dodge Morgenthau s questions, On
May 15, George Stmuss asked Pome Minister Neville Chamberain,
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Sy it true. sir- thal the national treasure of C‘zle:?hoslm'a}f[a is Deing
piverl 10 Sermany? M is nol. T the Prime_Mlmster }EpIIEd. Ch%m-
Eer]ain was 4 major shincholder in ln1pena_[ Chemical Industries,
partnet of £.G. Farben whase Hermann Schmitz was ou the board of
the BIS. Chamberlain's reply threw tl}e CﬂmnmnTs Nt an uproar.
Eirzio refused to k2t go. He was conwvinced {_hut E\c}rm‘an hﬂ:‘l‘ lrans-
I'emadh the money thegally in coliusion witt? Sir John Simon, Simon,
in answer (0 4 guestion from Stranss, denied any knowledge of the
MItTeT, _ N

Next dav. Einzig tackled Sir Henrv Stm[-msch,_:a prominett politi-
cal figure. Strakosch refused to disclose the details of the conversa-
tion he had had with Simon. But Strakosch finafly cracked and
admétied that Simon had discussed the transfer of the Czech gold.

Einzig was jubilant. He called Strauss with the news. Strauss put
a further guesiion 10 5ir Jobn Simen in a debate on May 26. IClncc
argin, Simon hedged. Winston Churchill was the leader of & viokent
o;s]aught on the valforiunate Chancellor of the E}:_r:h Buer.

Maorgendiau demanded ta know more. Cochran’s ?emer fromy Hasle
dated May 9 and recebved May [7 brushed over the issue ance more.
Cochmm wrole,

There Is an entirely cordial atmosphere at Basle: mos of 1he centml
backers bave known cach other for gsany vears, and these mufuiuns are
ejovable as well a5 profitable to them. I have had talks_ with aJl_ai
them. The wish was expressed by some of them that iheir respective
statesimen might quit harling invectives s each other, get together on 4
tishing top with President Roosevell or to the Wodd's FFair, avercome
their various prides and complexes, and coter inio & mood that would
ke campanatively sirmple the solution of many of the present palitical
problems.

This picture of good cheer scarcely convinced Murgcnlhau._(]n
May 31, Associated Prese reponted from Switzerdand that transactions
were completed between the BLS and the Bank of England and the
Czech gold was now fitmly in Berdin.

During World War I, Einzig. who had never forzotten the C‘zech
gold affar. run into J. W. Beyen in London and asked him if he
would now admit what had taken place. Beven said smoothly, ‘1t is
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all echnical. The gold never left Lardon, Einzig was amazed. He
wrute an apology to Beven in his book of memoirs, I the Center af
Things.

The Tuth was (hat the goid had not had to feave London in order to
be available in Berlin. The arrangement berween the BIS and its meniber
banks was diat (ransactions were not nomally made by shipping
money—dangerous and difficult when the shipments would show up
in customs manifests—bul simply by adjusting the gold deposit ac-
counts. Thus, all Montapy Nomman had (o do was o authorize Beyen
0 deduct $40 million fiom the Bank of England’s holdings in Basle
and replace the same amount from the Czech National Bank holdings
in London,

By 1939, the BIS had invested millions in Germany, while Kurt
von Schedder and Emil Pull deposited large sums in looted gold in
the Bank. The BIS was an Instrument of Hitler, but its continuing
existence was approved by Great Britain even afier that COUTUTY Went
o war with Germany. and the British divector Sir Otto Niemeyer,
and chairman Montagy Noman, remained in office throu ghout the
wWar.

In the middle of the Czech gold controversy. Thomas Harrington
McKiittrick was appointed president of the Bank, with Emil Meyer of
the Swiss National Bank as chairman. White-hatred, pink-cheeked,
smooth and soft-spoken. McKinrick was a perfect fromt man for The
Fraternity, an associate of the Morgans and an abie member of the
Wall Street estahlishrment. Bomn in St Louis. be went to Harvard.
whete he edited the Crimson, gradualing as bacheior of ars in 1911.
He worked his way up to hecome chairman of the British- American
Chamber of Commerce, which numbered among it members several
Nazi sympathizers. He was a direcior of Lee, Higginson and Co.,
and made subsiaptial Joans to Gemany. He was fuent in German,
French, and Italian, Though he spent all of his career inland. he wrote
learned papers on the life and habils of seabirds. His wife, Marorie,
and his four metty davghers, one of whom was ar Vassar and a
liberal enemy of the BIS, were popular on both sides of the Atlantic.

Early in 1940, McKinrick traveied o Berlin and held a meeting at
the Reichshank with Kurt von Schrdider of the BIS and the Gestapo.
They discussed doing business with each other’s countdes il war be-
tween them shouid come.
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Morzenthan grew more aggravated by MeKittrick and the BIS a5
the war in Europe contitieed, bur did not insist he be withdrawn, He
was forced to rely wpon Treasury Secret Service reporis rather than
upon Cochran for informiation on the BIS's domgs. He leamed that
in June 1940, Belgian BIS director Alexandre Galopin had inter-
cepled 5228 million in gold sent by the Belgian government to the
Barnk of France and had shifted it to Dakar in North Africa and thence
the Reichsbank and Emil Puhl.

The Bank of Beigium's exiled representatves in New York sued
the Bauk of France, epresented by New York Slate Senator Fredede
Couder, to recover their gold. Ironically. they were represented hy
Iohn Foster Dulles, whose law firm, Suellivae and Cromrwell, had
represented LG, Farben. The Supreme Cowrt ruled in faver of the
Bank of Belgivm, ordering the Bank of France w pay out frowmt its
holdings in the Federzl Reserve Bank.

But when Hitler occupied all of France in November 1942, State
Senator Couden siepped in with the excose that since Germany had
absarbed the Bank of France, that bank no longer had any power of
appeal 2gainst the verdict. He pretended that contact with France was
no longer possible. while fully aware of the fact that he himsell was
stifl retained by the Bank of France. He claimed that only a Bank of
France representative could allow the release of funds from the TFed-
eral Reserve Banlke. As a result, the gold remained in MNagi hands.

On May 27, 1941, Secretary of State Cordell Hul], at Morgen-
than 's suggestion, telegraphed U.S. Aumbassador John G. Winant in
London, asking for a report on the continuing relationship between
the BIS and the Botish govemment. It infurnaied Morgenthau that
Britain remaieed a member of 3 Nazi-controlled financial institution:
Montagu Morman and Sir Q4o Niemeyer of (he Bank of England
were still fimmly on the bossd. Winant had [unch with Niemeyer. He
gave an approving report of the meeting on Yune 1.

Niemeyer had said that the BIS, **guaranteed immurily {rom con-
strafnt in time of war,”" was still "‘legal and intact. ”* He admitted that
Britain retained an interest in the Bank through MeKitrick twenty-
one mondis atter war had broken out. He szid that he was in touch
with the Bank thoough the Britsh Treasury and that Bridsh Censor-
ship examined all of the mail by his own wish. Asked about the isspe
of the Czechoslovakian zold, Niemeyer admitted, ““Yes, it had a bad
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public press. However. that was due o the mishandling of the ques-
tion it Parliament. " He frther 2dmited that the sovernment of Great
Britain was stii] a client of the Bank and had accepted a dividend
from it. The dividend. it scarcely needs adding, came largely from
Nazi soutces. Niemeyer said that fie believed the British should con-
tinue ihe association for the duration as well as lend the Bank dheir
tacit approval. “If anly for the reason that a useful role in post-war
settlements might laer have an effect.™

Niemeyer wenl on, Il would be of no use at this time to raise
difficalt legal questions with respect to the relationship of the varians
countries overrun by the Germans. . . . McKiitrick should stay in
Switzerland because he is . . . guardian of the Bank against any
danger that might accur . . . McKinrick might want 1o gel in touch
with the Amenican Minister in Swizerland and explain his problem
ko him, "

On Iuly 13, 1941, Jvar Rooth. governor of the Bank of Sweden,
wrote to his (nend Merle Cochran—whe had rererned 10 Washing-
ton—about the latest general meeting of the Bank and the lunchezan
at the Basle restaurant Les Trois Rols aflerward. He said that it was
agreed at lunch that McKittrick should soon travel to the United States
to explain BIS's posidon to “‘vour Amicrican frends . . . [in the}
very correct and neutral way.”” Rooth continued, **I hope that our
friends abroad will anderstand the political necessity of commiting
the Germans 10 send a division to Finland by railway throwgh Swe-
den.™

On February 5, 1942, aimost two months afier Pead Hathor, the
Reichsbank and the German and Malian governments approved (he
orders that permitted Thomas H. McKittrick to remain in charge of
the B1S antil the end of the war. One document of authorization
included the significant statement, ‘“MeKitrick’s opinions are safely
known to us. " McKidrck gsraetully arranged 2 loan of several mil-
lion Swiss gold francs o the Nazl sovernment of Poland and the
collaborative government of Hungary. Mast of the board s members
traveled (reely across fromtiers throughout the war for meetings in
Paris, Berlin, Rome, or (though this was denied) Basle. Hjalmar
Schacht spent nmch of thie war in Geneva and Basle pulling strings
behind the scenes. However, Hitfer comrectly suspected him of intrigt-
g for the overthrow of the present resime in favor of The Erater-
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nity and imprisoned him late i the war. From Pearl Hatbor on, the
BIS remained listed in Rand McNally's directory as Cocmespondent
Bank for the Federal Reserve Bank in Washington.

in London. Labour Member of Padiament Georpe Srauss kept
hemmering away at the BIS. In May 1?42 he challenged Sir John
Simon’s successor, Chancellar af the Exchequer Sip Kingsley Wood,
on the mater. Waood meplied, "This country hias various rights and
intevests in the BTS undec our intemational trust agreements between
the various gavemments. [L would ot be in our best miemst W@ sever
connections wida the Rank.™

{iearge Strauss and other Labour members of Parliament insisted
upon knowinge why the Bank's dividend was still being divided equally
m wartime amaong the British, Geonan, Japanese, and American
banks. [t was not until [944 that they discovered Gemmany was re-
ceiving mos of the dividends.

On September 7. 1942, Thamas H. MeKiurick issued the Bank's
first annual report after Pead Hacbor, He went through the bizame
pravedure of addressing an empty room with the report to be able 1o
sav 0 Washington that aone of the Axis directors was present. In
fact, af! of the Axis dicectors received the meport soon afterward and
the mined executive stafl of warring nations discussed it through the
rest of (he day. The report was pourely Nazi o content. Tt assumed an
immediate peace in Germany s favor and 2 distribution of American
2ald 10 stabilize the curencies of the United States and Euvope. This
was a line peddled by every German je ader starting with Schacht. When
Strauss wld the House of Commons on October 12 that the report
had delighted Hitler and Girtog, Sic Kingsley asserted (hat he had
not seen il Strauss went o, 't is clear some form of collaborarion
between the Nazis and the Allies exists and that appeasement still
lives o time of war, ™

tn the summer of 1942, Pierre Pucheu, French Cabinet member
and direcior of the privately owned Worms Bank in Nazi-occupied
Pads, had a meeting st the BIS wity Yves Bréart de Boisanger. Puche
1old Boisanger that plans were afom for General Dwight D. Eisen-
hower o ipvade Narth Aftica. He had obtained this information
thrawgh a frcnd of Robent Murphy. ULS. State Depanment represen-
wtive in Vichy. Boisanger contucted Kun von Schrader. Immedi-
ately, Schrdder and mber Gerrman bankers, along with their French
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vorrespondeats, wranstermed 9 hillion gold france via the BIS w Al
giers. Anticipating German defeat. they were secking a killing in dol-
lar exchamge. The collaboratonists hoosted their holdings from $350
to 5325 nullion wmost overnight. The deal was made with the colly-
sion of Thomas H. MeKitrick. Hermann Schimitz, Emil Puhl, and the
Japanese directars of the BIS. Apcther collaborator in the scheme
was one of the Vatcan s espionage group who leaked the secret 10
athers tn the Mitler High Command—according to a statement made
ender oath by Ghto Abetz to American officials on June 21, 1946,

It the spring of 1943, McKiurick, ignoring the normal restrictions
of war, undertack a remarkable journey. Despite the fact he was nei-
ther Ttalian nar diploniat and that Italy was at war with the United
States, he was issued an lalian diplomatic visa to wavel by train and
auto to Rorne. At the border he was met by Himmler's special police,
who gave him safe conduct, MeKiurick proceeded ro Lisbon, whence
be traveled with tmmunity (fom U-boars by Swedish ship to the United
States. Iln Manbartan in Aprl he had meetings with Leon Fraser. his
old friend and BIS predecessor, and with the heads of rhe Federal
Reserve Bank. Then McKinidek traveled 10 Berlin on 4 U.S. passport
to provide Emil Puhl of the Reichsbank with secret intelligence on
finuncial problems and high-level amtitudes in the United States.

On March 26, 1943, liberal Congressman Jerry Voorhis of Cali-
fomia entered a resolution in the House of Representatives calling for
an investigation of the BIS, including *‘the reasons why an American
reiains the position as president of this Bank being wsed 10 further the
designs 2nd purposes of Axis powers.” Randolph Paul. Treasury
counsel, sent up the resclution to Henry Morgenthau on April 1. 1943,
saving, I think vou will be intcrested in reading the attached copy
of [ic}.”" Morgenthan was interested, but he made one of his few
mistakes and did nothing. The matier was not even considerad by
Congress.

Washington Stme Congressman John M. Coffee objected and in-
troduced a similar resolution in Fanuary 1944. e shouted, angrily.
“The Nazi governnent has 8% million Swiss zold francs an deposit
in the BIS. The majority of the board s made up of Nazi officials.
Yet American money i5 being deposited in the Bank.™

Coflee pointed ol that the American and British sharcholders were
receiving dividends from Nazi Germany and Japan and that the Ger-
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mans and Jzpanese were receiving dividends {rom Amerzca. The res-
olution was tabied.

There the matter might have lain had it not been for an energetic
Norwegian economist of part-German origin named Wilhelm Keil-
hau. He was infuriated by Washington's continuing refosal to break
wilh the Bank and its scceptance of a flagrant financial allance with
it couNUy’s eNeImies.

Keilhae introduced 5 resolution at the lntemstional Monetary Con-
ference al Bremon Woods, Mew Hampshime, on July [, 1944, He
calied for the BIS to be dissolved “‘at the exiesi possible moment.™
However, pressure was brought to bear on him 10 withdraw a second
resolution, and he was forced to vield. The secomd resoiution called
for an investigation into the books and records of the Bank during
the war. Had such an investigation taken place, the Nazi-Anerican
connection would undoubtedly have been exposed.

Bankers Winthrop Aldrich and Edward E. {Ned} Brown of the
Atnetican delegation and the Chase and First Nadonal banks tried
fechly to veto Keilthao s resolution. They were supporied by the Dutch
delegatiom and by J. W, Beven of Holland, the farmer president of BIS
and negotiator of the Czech gold transference. despile the fact Hiat
Holland's looted gold had gone to the BIS. Leon Fraser of the First
Nadonal Bank of New York stood with them. So, alas, did the Brit-
1sh delegation, sirongly suppornted by Anthony Eden and the Foreign
Qffice. After imidal support, the disunguished economist Lord Keynes
was swaved into contirming the Botish official oppositton calliog for
a2 posiponement of the Bank's dissolution vntil postwar—when the
establishoment of an international monery fond would be complated.
Keynes's wife, the former Lyvdia Lopokova, the greal star of the Di-
arhilev Ballet whe had made her debut opposite Niinsky, was a
member of a wealthy czarisi family whe influenced her husband to-
ward delaying de BIS's dissoluton and a tabling of all discussion of
looted pold—according to Hamy Dexter Whire.

Dean Acheson, representing the State Depadment in the American
delegation, was fimnly in Winthrop Aldrchi’s camp as a former Stan-
dard il lawyver, smoothly using delaying tactics as the master of
compromise he was. The manutes of the mecings between Morgen-
thau. Bdwurd E. Brown, Acheson, and other micmbers of 1he dele-
eation an July 1819, 1944, at the Mount Washington Hotel at Bretton
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Woods show Acheson arguing for retention of the BIS until after the
war. He used the spurious arpument that if McKinrck resigned and
the Bank was declared fllegal by the Unfted States sovernmnent, all
of the gold holdings in it owned by American shareholders wc:u!ﬁ ££0
direet 10 Berlin, via a Nazi president. Acheson must surelv have
known that the gold was already deposited for the Axis via the BIS
pariner. the Swiss National Bank, which shared the same chairmag.
Acheson also argued that the Bank would fielp restore Germany post-
war. That at least was (rue. #
Senator Charles W, Tobey of New Hampshire emerges with sreat
credit from the minutes of the meetings at the Mount Washingtor‘;. At
the July 18 meeting he said, savagely, to the company in general,
'L“'u‘u’hat ¥ou e doing by vour sifence and inaction is aiding and abet-
ung the enemy. = Morgenthay agreed. Acheson, rattled, said that the
BIS must g¢o on as “‘a mater of farciem policy.’™ At least there was
a degree of Bonesty in that. Morgenthau felt that the BIS “*should be
disbanded because to disband it would be sood propagzada (or the
United Srates, ™
There were jocular moments during the discussion on Julv 19. Dr.
Mabel Newcomer of Vassar said that she “‘would not djs;clvc the
Bank.” Morgenthay asked her cheerfui Iy wheiher McKiorhck's
daughter was one of her students, She replied in the affinnative. Maor-
genthau said. “*She has inforined my davghter that she is agajnst the
Bank."” Dr. Newcomer replied, ““She didn’t inform me, eice.pl that
she wanted her father to come home—so she ight favor the disso-
hition! ™
Everyone laughed. Morgenthau said, “She is very cute. She has
read this article in PAf about #t, and she said [referring o an attack
on the BLS m that liberal publication] T think £A is right and fadier
1= wrang. " Morgenthan threw back his head and laughed again.
“That is what Vassar does 10 those gids!”™ )
Under pressurcs fran Senator Tobey and from Harry Dexter White,
Margenthau stated that Leon Fraser, McKitirick, and Beyen all had
sympathies ““that run there.”" In other words, in the direction of Ger-
many. He sazid,

1 ﬂ'liil?k in the eyes of the Germans, they would consider this as the kind
of thing which can go on, and it holds out 10 them a haps , perticular]y
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to propie like Dr. Schacht and Dr, Funk. thai the sume [associations]
will continue [between Ammerca snd Germany] after the war, It
sitengthens the positian of peaple like Mr. Leon Fraser and some very
]'I'I]pDT'LrinL people Tike Mr. Winthrop Aldrick, wha have openly oppesed
thix dizsolution.

Dican Acheson, fighting hard with Edwand E. Brown at his ‘.-':;de,
said he ““would have wo take ihe matter up xt-riﬂ"- Cordell ?—luIL He
was sure Hull would want the BIS retained since Hull had approved
its existence up till now. Morgenthau pmmis._ed to call Hull, who had
heonme acwiely embarrassed by press criticism. Adler four years .Of
tacitly approving the BIS. Hell told I'»-Iurgenlha_u fue t:zjilﬂd for s dis-
solution. Morgenthau telephoned hom and said. “_"»‘w_hat ahout M.C.-__.
Kittrick?™™ Huli repited icily, “*Let him read abnut it in the papers!
Later, he repeated angrily w Achesan, “Let him read about it in the

Rk

pai::bh;:mn went 1o see the Brtish delegadon on July 20. Closely
connected 10 high-level politicians in England. he was well rega‘nied
in Whitechall. Lord Keynes {elt that the BIS might be mu.qu:ck]}.-'
aholished if Acheson were beaten by the WMorgenthau facl:‘n::n. Al
though Keynes was advanced i years am? had 2 heart cundufnn. he
and his wife abruply left a British summit meeting and. ﬁndtrng the
elevator jammed with confencncers, ran up (heee Mights of stars and
kpocked on the Morgenthaus” door. Elmor Morgenthau was aston-
ished to see the normally imperturbahle British economist trembling,
red-faced. and sweating with rage.

Kevnes repeated. as calmly as he couid, that whart he was upset
shout was that be felt that the BIS should be kept going wnti] a new
world bank and an international mopetary fund were sel up. Lady
Kevnes alsa ureed Margenthau to let the Bank go on. Finallv, K&}ines,
see}ng that Margenthan was under pressurt o dissoi:\-'e the I%IS, shified
his ground and ook the position that Biitain was in the forefrom of
those who wanted the BIS to go—Dbut only in good time. kalm‘gemhau
insisted the BIS mast go “as soon s possibie. ™ At midnight an ex-
hausted Kevnes said he would go along with the decision.

Kevnes ;em111ed to his mooims and comtacted his fellow delegates
from the Fareign Office. The result of this late-night meeling was
that he largely Eompmmiscd his original agreement and at 2 a.M. senl
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a lever by hand to the Morgenthars” sujie aga caliing for the BIS
i go on for the duration.

Next day, over the objections of Edward E. Brown and the preat
irritation of Dean Acheson, Maorgenthau’s delesraifon approved the
disposal of the BIS.

Immediately siier the liguidation of the BIS was voted, MeKinock
did everything possible 10 combat it. He sent leters ta Margenthag
and the Chancellor of 1he Exclhequer, Sir John Anderson. in London.
He stated that when the war ended, huge sums would hive to be paid
to Germany by the Alics and the BIS would have 1o siphon thege
through. There was no mention of the millians awed by Germany 1o
the Allies and the conquered nations. Harry Dexter White sent a
memoranduny o Morsenthan dated March 22, 1945, saving, “‘Mc-
Kitrick's lelters are part of an obvious effort to stake out a clajm for
the BIS in the postwar world. As such, they are, in effect, a chal-
lenge 10 Bretton Woods, . . . The other sigratories to the Brenon
Woods Act shouid be advised of the BIS action, should bhe reminded
of Bretton Woods® resolution Number Five, and should be advised
that we are not answering (e letiers

The same day. Treasucy's indispensable Orvis A. Schunide held a
meeting with MeKinrick in Basle. His comrment on McK ik s Te-
marks was sharp: *'l was suiprised that 4 voluttary recitul intended as
a defense of the BIS could be such an indictment of that institution.””
When Schmidt asked McKinrick wh ¥ the Germans had been willing
w allow the BIS to e run 25 it had and had continued 1o make
payments to the BIS, MeKittrick replied, In order 10 understand.,
one must first understand the strength of the confidence and trust that
the centml bankers had had in cach ather and the strength of cheir
determination to play tie pame squarely. Secondly. ane must realjze
that in the complicated German finageial selup. centgin men who have
therr céntral bankers” point of view are in vEry str2legic pasitions and
can influence the conduct of the German Government with respect @
these maiers, ™

McKittrick went on to say that 1here was a Hile gronp of financiers
wha had (elt fromn the beginning that Crermany would lose the war:
that after defeat they might enierge 10 shape Germany s destiny, That
Ty would “maimain therr contacts and 1rust with other important
hanking elements so that they would be in a stronger pasition o the
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postwar period w negotiate loans for reconsuucﬁn?n of Gemmn}:_"

McKitrick declined to name all save one of the Lite group, taking
particular care to hide the name of Kwrt von Schrdder. Since he had
o name someone, he selected Emil Publ. Neveriheless, hﬂ. prt:lend::d
that Puld “*docs not share the Nazi point of view ™ 'Dl"«:'lS Schmidt
was nol deceived by this. MHe knew perfecily well thar it was Puhl
who had audionzed the looting of Allied gold and its transferal 1o
Switzerlapd and who had been talking to McKiugick the day before
in Basle aboul thar very subject.

Schmidt closed in. He asked McKinrick whether be Knew what
tiad happened to the Belgian gold deposiied in1 the Bank of Fl‘ﬂ'fll:n?_
Me Kitmick replied: T know where it 1s. 1 will tc:llﬁmu. But it s
extremely important that word does not leak out. It is in the vaults of
the Reichshank, Evidently le realized he had said too m_ur:h:‘ tl'fat
he had Iet slip his own role in the mansaction. He added hEiST..Il}’: . ‘I'm
sure it will be in Berlin when you get there. Puhif is hDIldmg it for
rerum o0 the Belgians after the war.”” This ba_rel‘aced lie scarcely
impressed Schmidt. The gold was alveady in Swizerand.

MeKitrick did not end these. He admited that the Gem‘mns haf:l
sent gold to the BIS and said. ‘“When the war is over_yn:ru‘ll find it
all carefully segregated and documented. Anything that’s I:lee_n looted
can be identified. When gold was offered ro us, I thought it would
be better to take it and hold it rather than ta refuse it and let the
Germens keep it for other uses.™

MhcKinrick contineed ., “'I'm 50 sorry [ can't ask vou to take a look
at the books and reeords of the Bank. When you do see them at 1he
end of the war, you will appreciate and approve of ihe role that 1 and
the BIS have plaved during the war."” They were, of course, never
released. , .

Orvis Schmidt went on to see the axecutives of the Swiss Natonal
Bank, which maintzined its partnership in the BIS and shared the
same chairman, Emst Weber. Schmide rajsed the queston of the looed
vold: the 3378 million in gold of Belgium, Crechoslovakia, Holland,
and other geeupied countries, including the weasure of the Jews. He
Imew that by a technicality the BIS no longer siphoned the gold
theaugh directly but sent it to 115 associated eammarked account at the
Swiss Narional Bank.
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The Swiss National Bank officjals told Schmjdt that in order 10 be
sure they were not obtaining looted goid, they had requested a mem-
ber of the Reichsbank, whom they “regarded to be tustwordyy,’ o
ceriify that each parcel of gold diat they purchased had not heen
looted, Schmidi asked who that person might be. He was noi sur-
prised when the dircetors of the Swiss National Bank informed him
that (hat personage was none other than Emil Fuhl, who had Just left
ahead of his amival. At the Nuremberg Trials in May 1946, Waither
Funk, stil listed as a BIS director, testified that Pab! had American
connectians and had been offered 2 major post at Chase jn New York
shonly before Pearl Harbor. Funk admitted that Puhl was in charge
of gold shipments. He admitted receiving the goid reserve of the Czach
National Bank and the Belgian gold, and he added, *'It was very
difficult w0 pay {in foreign exchange] in gold. . . . Only in Switzer-
bared conld we still do busingss through changing gold into foreign
currency. ” Fook said that Puhl had informed him in 1942 that the
CGestape had deposited zold coins, and other gold, from the concen-
tration camps, in the Reichshank. Puhl had been in charge of this.
Jewels, monocles, speciacle frames, watches, cigaretie cases, and gold
dentures had flowed into the Reichsbanic_ supplied by Pohl trom
Heinrich Himmler's resources. They were melied down inta gold bars;
he did not add how many bars were marked for shipment to Switzer-
land. Each g0ld bar weished 20 kilo grams. An affidavit was read 1o
Funik, signed by Puhl. confirming the facts. Publ stated that Funk
had made arrapgements with Himmler 1o receive the gold.

Funk unsuccessfully sought to disclaim responsibility (or the
seheme. He dismissed Publ's charges that the gold was plowed into
a revolving {und. Faced with a fim shewing asx many as seventy-
seven shipments of gold teeth. wedding rin 25, and other Ioot at one
tume, he steck to his story. At one stage he szid that the loot was
bromght ta the Reichsbank by mistake! His les became 5o absusd thar
they were laughable. When prosecutor Thomas E. Dodd said (o him,
“There was blood on this gold. was there not, and you knew 1his
since 19427 Funk replied weakly, **I did not undemstand .

On May 13, 1946, Puh! took the wimess stand. Pohi claimed ‘that
fie had ohiected to the shipments as “‘inconvenient™ and ““uncom-
fortable " —a curous description. He admitted 1har his Hobjections’’
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were “subordinaled to the broader consideration of assisting the 55,
all the more—and this must be emphasized—bacause these things
were far the account of the Reich.™

The prosecuting counisel read items from a report that included the
statement. ‘“One of the firsi hints of the sources of |the poid]} oc-
curred when it was noticed that a packet of bills was stamped with a
rabber stamp. ‘Lublin.” This occurred some tme early io 1943, An-
gther hint came when sume iems bare the stamp. “Auschwiz. ™ We
all koew thal these places were the siies of conceniration camps. It
was i the tenth delivery, in November 1942, (hat dental gold ap-
peared. The guantity of the dental gold became unusvally grear. ™

In Octobar 1945 the Sepule Commiliee on Mililry Affairs pro-
duced further evidence of Puhl’s activities. His letiers to Funk {rom
Switzerand in March 1943 were read ont. They showed his desperate
and successful cffors to overcame the effecis of the misston that
month headed by Lauchlin Curde and Oovis Schmidl, Pull bad con-
stanlly hammered away at McKitrick and the Swiss Maiional Bank
in onder 1@ secure the Row of the looted gold of Europe. McKiaTick,
bristally exposed by the Breton Woods Confernes s Norwesian del-
eoation. had—ihe letters showed—panicked. seeking to aveid dirct
receipt of the gold. Instead, the Swiss National Bank, as BIS share-
holder, would take &t ioto its vaulls. Bul in order 10 camouftare the
receipi of iL, since the Swiss National Bank lhiad promised the Amer-
icans they would not receive it, the Swiss National Bank had dis-
guised it as paymenls w the Amercan Red Cross and e German
legations in Switzedand. Them was a starkly ironical humeor in this,
Gencral Robert €. Davis. head of the New Yok chapter of the
Amernican Red Cross. was also chaioman of the part-Nazi network
Tremsradio. As late as 1943, the German Lepation in Berne was buy-
ing Standard ()] for its heating and automaohiles, which were sup-
plied and repaiied by U.S. subsidiaries. Tong of gold, thues laundered,
poured iinto the Swiss Mational Bank in thase last months of the war.

In 1948, under great pressure from Treasuey, 1he Bank for Inter-
nadenal Settlements was compelled o hand aver a mere 34 million
in looted rold 3 the Allies.

Despite the fact that the evidence of the Puhl-McKiurck conspir-
oy was ovenwhelining, McKiorck was ziven an imporant post by
the Rocketellers and Winthrop Aldrich: vice-president of the Chase
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National Bank. a position he occupied suceessfully for severmi vears
alter the war. In 1950 he invited Emil Puhf to the Unied States as
his honered guest. And the Bank for Tnternational Sewlements, de-
spite the Bretton Woods Resolution, was not dissolved.
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The Chase Nazi Account

It was only appropridte that Thomas Hamrington McKitnick shoold
have been s¢ amply rewarded by Winthrop Aldoch, John D. Racke-
feller's brother-in-law. because Joseph J. Larkin, one of Aldheh's
mast frusted vice-presidents. in charge of European affairs, figured
promiinently in The Fratemity.

The Rockefellers’ Chase National Bank (later the Chase Manhat-
tan) was e richest and most powerful Anancial instimtion in the
United Stater at the time of Pearl Harbor. The Rockefellers owned
Standad il of MNew fersey. (he German accounts of which were
siphoned through their own bank. the Chase. as well as through the
independent National City Bank of New York, which also handled
Standard, Sterding Products, General Aniline and Film, SKF, and ITT,
whose chiel. Sosthenes Beln, was & director of the N.C.B. Two
execytives of Standard Gii's German sobsidiary were Karl Linde-
tnann and Emil Heifferich, prominent fgores in Himmier's Cixle of
Friends of the Gestapo—irs clief financiers—and close [riends and
calieagues of the BI3"s Baron von Schrdder.

Larkin kept the Chase Bank oper not only in the neutral countrics
of Eurgpe and South Amcrica but in Nazi-occupied Paris throughout
World War IT. After Pear]l Hachor, Chase’s Parls brminch provided
tinancial arrangements for the German embassy and Genman busi-
nesses in Pavis. under the ““guidance ™ of Emil Puhl’s right-hand man
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at the Reichsbank. Hans-Joachim Caesar, and with the fuli aciep-
tance af Mew York.

tn comumon with mast nembers of The Fruerity. Winthrop Al
dnch was polincally schizophreaie, capable of plaving both ends
against the middle jn the intereses of Btz Money, On the one hand he
Wik 4 most generous supporter of Great Britain in her beleaguered
siite, raising milltons far British war relief in a campaign that in
1941 eamed him audiences ar 10 Downing Streer and Buckinghan
Palace. Yet with great duplicity be tumed 2 blind eve (o Larkin's
contiivances of the Chase interests and banking headquarers in Oc-
copicd Maris.

Joseph I. Larkin resembled Aldrich in his immaculate tailoring.
perfect manners, austere deportment, and in his dedication to The
Fraternity . A distmguished member of a Roman Cathalic familw, he
had received the Order of the Grand Cross of the Knights of Malla
lrorn Pope Pius X1 in 1928, He was an ardent supporter of General
France and, by natural extension, Hitler, Morzenthan first sugpected
hirm as a fascast sympathizer in October 1936, when Femando de las
Rivs. the ambassador of’ Lovalist Spain, dedicuted to Franco’s dafear,
went 10 see Larkin to open an account of $4 million. The account
was w be wsed 10 mise local assistance for e Spanish ZOVCITUTEE,
meleding the Lincoln Brigade. T arkin said finaly that the $4 miliion
account would not be allowed,

Larkin went & slep fuvher in the service of fascism. When the
Layalist government Jeposited a similar amount in the Chase Pank
i Pars. Larkin was {urivus with the subordinate who accepred the
aceount, He immediately contaceed the Loyalist emissary in Paris and
had him withdraw the depoesit. Simullaneous!y, with the ERCOUTage-
ment of Schacht, Larkin ook on the Franco accoum and the Reichs-
bank account, though the Reichsbank was under the personal conml
of Hitler. Tn 1942, introducing & book cntitled Parems for Hirler by
Cunther Reimann, the lawver Creckmore Fath wroge:

Since 1he raiddle thirties, whenever 8 Genman business groap wanted
to qake an agreemient with any besiness camcern bevond the borders of
Germamy. it was mguired frst @ osubmit a foll ext of die pop osed
dgreemiem 1o the Reichsbank, The Reicistank rcjecred or newrate gar!
the agreement met its approval. The Reichshank approved no zgTee-
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ment which did nat fit 1w the plans of the Magi State and camy that
staee another step roward ity soal of world domination. lo wiher words,
any Anwtcan firm which resched an agreement or dezlt wirh s German
firm . . . owas dealing . . . oweth Hider himself.®

As war approached, the links between the Rockefelfors and the
Wazi government became mare and more firm. In 1936 the [ Henry
Schréider Bank of New York had entered into a partnership with the
Rockefellers. Schrdder, Rockefeller and Company. Investment Bank-
ers. was formed as paet of an overall company (hat Tine magazine
disclosed as being “the economic booster of the Rome-Berlin Axis.*’
The partners in Schrider. Rockefeller and Company included Avery
Rockefeller, vephew of Jobn .. Baron Brune von Schrdder in
London, und Kurt von Schrider of the BIS and the Gestapo in Co-
logne . Avers Rockefeller owned 42 percent of Schréder, Rocketeller,
and Raron Bruno and his Nazi cousin 47 pereent. Their lawyers were
Jotin Foster Dulles and Allen Dulles of Sullivan and Cromwell, Allen
Dalles (bxier of the Qffice of Srategic Services) was on the board of
Schrdder, Funher comnections linked the Paris branch of Chase to
Schrdder as well as the pro-Nazi Worns Bank and Standard Gil of
Iew Jersey in France. Standard (Hl's Paris representatives wee di-
rectors of the Bangque de Pans o1 des Pays-Bas, which had intricate
capnections [0 the Nazis and to Chase.

Six monihs before the war broke our in Europe, Taseph 1. Larkin
trought off his most audacious scheme in the Nazi interest, acting in
collusion with the Schrdder Bonk. Aldrich and the Sehrdders se-
cured na less than $23 tullion Amencan for the use of Germany s
expanding war ecanomy and accompapicd it with a demiled record
(supplied direct o the Chase Bank in Berlin for forwarding o the
Mazi govemment) of the assers and background of ten thousand Nazi
svmpathizers in the United Sunes, The negotiations were engineerad
with the help oi’ Dr. Walther Funk and Emii Publ,

In essence. the Nazi government through the Chase National Bank
offered Nazis in Amerca the oppartunity to Buy marks with dollars
2t g Jiscovnt. The arrangement was open undy 10 (hose who wished
o relurn o Geemany and would use the macks in the interest of the
Mazis. Before any transaction could be made, such persons had to

s Thrazeh, ol vourse, e indispepsehic Emil Pubd.
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vonvinee the Nazi embwssy in Washington that they were bona fide
supporters of Gennan pelicy. They were old in pamphics sent om
by ihe Chase Nationali Bank in Marhattan that Garmany cowld affer
ghOMIOUS opportunities 40 thet and that marks would provide 2 hedge
_agaainb‘t inflation and would have much increased value afier victory
i The expected war,

As 4 pesult, there was a rush an marks . On Febrary (5, 1939,
there was a sunamit meeting at the Chase in New York of Popresen-
tatives of both Chase and Schréder banks on what was Eaown as the
Rickwanderer {Reimmigrant; scheme. Alfred W. Barth was the peT-
sanal representagive of Winthrop Aldrich and Joseph 1. Larkin, while
E. H. Meili of J. Henrv Schrider represented that side af the asso-
ciation. At the meeting the members discussed a propusal that the
Reichsbank should sead a special representative ta the Nuzi consulate
i New York, which seeved as the headyuarters of the Gesapo and
had its accounts at the Chase. The Atercun group decided that they
should not ake such a risk because their importing such & person
might reveal to the American public that they were suppoeling Mazis,
The atinutes shaw that it was decided o “let wel enqugh alone™
and to conduci future business on behalf of Berlin through

the ermployment of numerous agents and sub-agents who operate through
the country. These agents and sub-agents n cooperation with their rl
spective principals. oursebves, van go 3 long way towards educating
Gerrmans in exile and those sympathetic to the Nazi canse throush ex-
tensive newspaper adverising campaigns. vadio broadcasts, as v:eil as
through literature, etc, |, . .

lt iv unanitnously felt that it woeuld be 1o the areatest advanizes of
evervone congerned if ., . Berlin would instroet fhe vanous consu-
lates. i he United Statcs that all inguicies about . . . transactions should
be reizmed o ourselves. whose name shautd ke supplied not ooly to
the various vansular offices in the U5, but alsa wo those who inquire
at the consufates in respect to the procedure.

The bankers agreed that special anention shoald be focused on
shopkeepers, factory workers, and others with Jittle muney but great
pewential tor Germany. They should be able-bodied voung men and
women of pore Arvan stack. Above ull, the piesent meeting must
never vome w ithe attention of the Amedean goverdment. The min-
ures of the meeling state: )
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Tle cosuing publicity and the agiltr;liun‘ Lh_:n has heen fun}-iu;::d in .;I;_;-
wain quarters of this counuy lagainst similar schcrr.w,s] mighr pus:-..1 .}
compel our Depariment of State m‘euﬁ:brc:e a Clearing sYStem Pemf:_t._n
Goermany and Americd. under which mooies due w Atnerjean u::
FENY cuch as inheritances. eic.. would h:i‘.v'ﬁ o be cleared. The resu L_
are op obvious firstly, no bencfis are hke.l}' o accTue to F}ermanj'.
secondly, he final outcome might prove disadvantageous from Ger.
Eny 5 slandpaint.

Thus, the Chase direclors and the barens von Schrdder wese aftaid
thut o Morgenthae discovered the true facts, the U.5. sovernmernt
might dake neasures detdmental 10 the German government . [T was
an act of total collaburation wits the MNazis, _

In May 194) g prominent diamond merchant in New Yo_rk City,
Leonard Smit. began smuggling commersial and indusirial dl@ﬂﬂdﬂ
to Nazi Germany through Panama. Smit’s company was theurenc:al_ly
Dwrch, which p]acud it under the provenance of the Nazis, iJIlt‘H.S
stock was in fact owned by the Intematiopal Trading Company, which
was located In Guernsey in the Channel Islands . President Rooseveli
had issued a freezing order precluding the shipment of munie}; 1o
Lurope. especially if these might seem to be 10 the advantage of _the
Axis. A few days affer the Smit account was frozen, Chase efficials
usblocked the funds at Smit’s request. The funds Rowed out 1o P_an—
ama, alawing diamonds o be sent through the Canal Zone (o Berlm_.

On June 17, 194), when France was collapsing. Morgenthau }'1&1
Roasevell again blocked the French account to prvent money going
1w the enemy. Within howrs of the blocking. somebody at Chas::.t au-
thonzed the South American branches of the Bangue Francaise o
Nalicome pour FAméngue du Sud to transfer mwore tihan $1 million
from New Yark (o special accoums in the Argentine and Uruguay,
The Bangque was 50 percent owned by the Banque de Paris et des
Pays-Bas (a Chase and Standard affiliate), and 50 percent owned by
the Mussolini-controlled Banea Commerciale Maliana. In South
Anerica, these banks were working partlv for the Axis. Larkin con-
tinizd (0 penmt free withdmwals from the special accounts even
though he knew perfectiy well that such sccounts were cloaks for
Bangue Frangaise et Ialicnne fands. _

On June 23, 1941, J. Edgar Hoover wiote to Morzenthau: Dotz
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the monitoring of foreign funds at the Chase Bank, FBI discovered
vanous payiments 0 0il companics in the Unjted States. There are
indicatons that the Stundard Gil Company of New Jersewv has heen
recelving money from German oil sales by arder of the Reichsbank, ™

Throughout 1941, Fhe German-American Comnterce A sseciarion
Bidletin, 4 pro-Nazi publication, repeatedly disclosed connections be-
tween the Chase Bank and Emil Puil gt the Reichisbank: it revealed
that the Reichsbanic mainrained its account at the Chase. [r also main-
tained an account ar the Nafianal City Bank when the Reichshunk
wis persenally under the directorship of Hitler. AnY transactions be-
tween Winthrop Aldrich and Dr. Walther Funk had to be approved
by Hitler in person.

Mesnwhiie, the Germans were permitted to retain accounts at Chase
banks throughout negral Europe. Reponts on these sccounts WELE 5)-
phoned through Madrid and Lisbon by special couriers. The 11§,
ambassador to Spain held up many of the transshipments of BOCOUILLS,
reporting lo the Department of State o trading with Germany.

With the advent of Pearl Harbor., most Ametican fimms in Pagis
closed down for the pot Surprising reason that their mation was now
at war with Nazi Germany . Unfortunatel ¥. doseph J. Larkin and Emil
Puhl’s right-hand man. Hans-Toachim Caesar, both authorized the re-
tention of the Chase Bank in the Nag -occupied city for the doration,

Oita Abetr. the smooth ambassador to Paris and compiroller of
Uerman imterests in that city, specifically requested that the Chase
manager in Pans, Cardos Niedermann, not close his doors o Ger-
man business. Such & request was puindess since Emil Puhl and the
Chase had alrezdy entered jnio ap arangement that the bank wauld
not ¢lose.

The: Chase Bank in Pars was the focus of substantial financing of
the Nuzi embassy’s activities thm bghatt World War [T with (e fuli
knowledge of New York. In arder to assure the Germaas of its loyalty
to the Nazi cause, Caros Niedermann in Pars and Alben Berrand
and his colleagues in the Vichy branch of Chase at Chateavneuf-sur-
Cher were strentigus in enforcing restrictions against Tewish prop-
LILY, VR g0ing $0 far ag (o refuse 1o release funds belonging o Jews
because they anticipated 4 Nazi decree with retroaciive pravisions
prohibiting such release. When this matter was drawn to the atiention
of the New York office by an angry Hamy Dexter White in May
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1942, Larkin refused %o act, since o do so "nlighlli_'ﬂlfct ?'%E-Tiﬁnufl}—
interests 4 Wwe are dealing, mof with a ll?ccjry, I:nu_t w lt. a :; 1::;: Ch;ise
The Germin administrator I—Ians—loaclu:-n C;isartn Eﬂia;ei Jihe Lhase
i L epe esult of compls
'l:if:j E;:jci;xmgnwjife ssuﬁpig;::}; d.ﬁ.ﬁI?:rearr!Eemund wrale Larkin ;hat I\; ig-
icrarchy, . . _ ¢
| s ahorating szl further with e Maris: on Jone 16,
%eer.:];;?j li;aisg dl:at Ni:.:d(:ﬂnann Was m;ﬂfir:g an‘angementls :LEZI:
tralize in the Pars office all deposits, securites, and gcdueﬁrams wﬂé
of the branches in France. In September 1942 more depo v
; v kad virtually doubled . Gennan—controlle
placsd. > a Igd}:'thb}' i in 50 Lhat Chase could mect
funds of some 15 million francs fiowed in s0 tha Chase could fueet
its operating ¢xpenses. Chase_ acted as an Imtem}e_ fary Jor banks in
Brazil and Chile in (ransmitting ro .Eerhn m-SlmL“.?ns"Br ! “»ds -
ders, staements, and account details _:1[ a umc when : Taz s
war with Germany. Brazilian censor_sh:p pmh!bjtcd such com
thons, and the branches were on Allied blncld{s_is- o
SEfnu!mneuusly. Berrzond transferred securifies and larg-.=T su_u::;mlmd
money {rom Vichy w0 Germany and German-occupied ioumnes a
via Emil Puhl with Larkin's approval Uiroughout Tlg'ff._. e
The Chese also handied trﬂnsact.iﬂns for the l\azxq BaEcnh 5:.- an
Transatlantico, which was, according t::.n a Urrug_uay_an_ I lz: »L e
port dated August 18, 1943, “No 1;1ehre It&napr;:j;l;s:u;;fﬂ? A 1—_:¢ﬁ¢_=3
ity treasirer or comptroller of the Az Party LA .
?f l::ita'ed local party contributions, supervised and :z;.:abmm?.ii}; jé;
rected party expenditures, reEei':'ied pgg}-‘ mmisEl 1?'431;111[1“ ﬁ&:i under
‘ari ayises and juggled the deposis o - g
;?F:E: S(i,‘f‘::;i Leggitihcuhns," It was tn fact a branch of the Deunische
Uberseeische Bank of Berlin. o
th;ir-:::f;i? Inasinesses o South America hand]_e::l their affairs th?:ﬁ
the Banco Aleman. Thus. the Gerrn;u.l legations .thmut;__}zjau‘tm dis
Aumerica possessed channels for distnbution and rEl:'_‘ﬂpt Gii\] :|Z!q uu?.;e;;
The Paris Chase received large amounts of money from Nazi ¢
rh the medivin of the Bank.
thr;ILf::t:: i:lnpurtam of all, the Chase. with the fuoil k;;owlzdgeE ;;I;r?;
kin, handled the accounts af Clo Abetz, German ambassadar .
» embassy isel, _
am:l 1ihSL inmrcﬁti-ng to consider what, among other things, P.bel;ral:i
the German Embassy dealt with during the war. They powred millie
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of francs frwe varfous French companies that wene collzborating with
ihe Wayis, On August 13, 1942, 5.5 millian loincs wee passed
through in one day o help finance the military govemment and the
Gestapo High Command. This money helped to pay for radio propi-
ganda and a campaign of teror agamst the French people, including
beatings, wrure, ard brueal mtrder. Abelz paid 250.000 frapes o
month 10 fascist editars and publishers in order to run their victous
anti-Semitic newspapers. He financed the termorist army known as the
Mouverment Synarchique Revolutionnaire, which flushed oot andi-Nazj
cefls in Paris and saw (o it they were liquidated. In addition. Aber
used embassy funds to trade in Fewish ar {reasures, including tapes-
ies, paintings, and ommarients, for the bepefic of Girning, who wanted
ta get his hands on every French artifact possible,

The Chase board in New York could nat claim that it was unfa-
miliar with these activities on the grotmd that communication with
Uccupicd France was impassible. The purpose of retaining dipiao-
matic reations with Vichy was that the [J.5, Fovemnment could deter-
mine what was going on in Occupied France. A constant fow of
lenters, telegrams, and phane calls betwean Paris and the Vichy branch
of Chase in Chiteaunenf-sur-Cher kept Albert Bertrand nformed,
and In rewmn he kepl New York informed: Washington was advised
by Larkin_ Despile some criticism by Nazi comptroller Hans-Jaachim
Caesar, Vichy had under French law the power to close the Pags
branch at any minute if New York so inseructed. No such instructions
WETE Vel racejved,

When the local branch of the New York Guaranty Trust Bank re-
fused to deal with the Nazis, NMiedermann unsuecessfully urged ics
MAnagers 0 agree to the dermands, In g repoit marked 1942 (no month
or date), Alberi Bertrand wrote o Larkin from Vichy, *The presamnt
basis of our relationship with the anthoriiies of Germany is as satis-
factory as the modus vivendi worked out with German authorities by
Morgan’s.* We anxiousty sought and actuaily obtained substantia]
deposits of German funds . . . wihich funds were invested by Chase
i Freneli treasury banks to produce additional income. ™ Reporis to
New York during the war gave repeated statementss by Nazi bank
camptroller H-T Caesar of the figh esteem jn which the Gernan

" The Margan Bank sisg weyved vpen in Pars throoghout the war, with Mew York s knawledge.
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authorities beld Chase and even had minetes af meetings between the
Chase people and Caesar. In one respanse from New York, date and
signalor not given in the secret Treasery seport recenily deciassitied.
an American officer of the bank in Maohaton described Chase as
“Caesar’s beloved child. ™" All of dus was known 1o the LiLS, Em-
bassy in Vichy. and to Washingion. But nothing was done_

A Treasury repost in Morgenthau's files dared December 20, 1944,
seveals that Carlos Niedermann was an ourright colluboramr with the
Nazi government: that Larkin knew this but tonk no steps to emave
himi: that Larkin viewed Niedermann's good relations with the Ger-
mans 45 an excellent means of preserving, unimpaired, the position
of the bank in France; that the Nazis took exceptions] measures to
provide sources of revenue for the bank; that they desired o be friends
with 1he American banks “‘beczuose thev expecied dhat these banks
would be useful after the war as an instrument of German policy in
the United States'’; and that the Chase zealously maintained, with
authorizadon from New York, the account of the German Embassy
under Gito Abetz in Paris, “as every limde thing helps to maintain
excellent relations bewween Chase and the German authorfties. ™

Meanwhile . on Decetnber 24, 1943, Winthrop Aldrich, the Chase,
Leonard I. Smit, and his s;company were indicted for vielatons of the
freezing order on shipments to foreign nationals in che matier of the
diamond accounes and Stit and his company paid fines of ower
3100.000; Smit went w0 prison for five years. In the midst of the
indictrnents, Abdrich was often closeted with the President, discuss-
ing his activities on behalf of Allied war reliet,

Attommey General [rancis Biddie was misecably slow in dealing
with Lthe indictment and bringing the Chase to irial. [1 was only through
Margenthan and his wam of Treasury agents that the matier was
brought up at 2l

In a nole from Harry Dexeer Whiie to Morgenthau dated January
24, 1945, White wamed rhat if the Department of Justice *‘continued
i jis delaving tactics,”” the case ““would have no meaning.” He
bamed Biddle tor being swaved by “‘pressures from Chase,** Simal-
taneously. now that Fans had fallen to the Allies, Moreenthau sent a
leam inéo Paris 1o mvestigate the Chase records. The team discovered
# new und shocking face. [t found thia at the time of the (ali of Paris
in fune 1940, 5. P. Bailey, 1.5, citizen and manager of the Paris
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oftice. had announced (o Larkin thar he would “immediately Jiguj-
date the Iwanch in the interests of patnotisrn. ™ Larkin had mémuiun
revoked Bailey's powers and conferred anthority on rhe known Nazi
collaborators who continned in office.

It also turned owt that Larkin's staif were sending instructions to
E!lE: bank direct until six months after Pead Harbor and that they ge.
tused o exercise their right (o veto on any transactions fmm#thal
mament and reniained in possession of momhly repors. They even
ook 4 step further by having American accounts ar Chase in Paris
blacked while the Nazi sceouits remained apen. There are reconds 0;‘
Carlos Niedermann and his col leagues being in direct (ouch with Emdl
Puh{’s aitfice at the Reichsbank, affering to be *'at your disposal to
continue 10 uadertake the execution of banking affairs in France lor
your friends as well as for yaurselves. ™

In1 1945, as soon as he 2ot wind of Treasery's full-scale ingqujoy
Aldreh rushed Yoseph I. Larkin there o fire Niedermang :mieg-
ately and clean the nest. He {ssued statements 0 the U.5. government
lha_t there was “ne connection™ berween Paris and Chase after the
Unied States entered the war, Lakin’s so-called job “to get 10 the
botarn of the sitarion and make (he necessary adjustmcn;s in per-
sannel " was clearly just & way ol covering the facr. !

In 2 telegram marked “*Secret™ and dated fanuary 12, 1945, the
U.s. Emhassy in Paris advised Cordell Hull and Henry E‘Icrrger:ﬂlau
of 8 meeting with Larkin. Larkin had done his best to save ;*;:Idrich
Greatly agitated, be had tald the ambassador, -

Aidrj.ch an1d the board are very much concemed a2bowt the sjoation
Thx:IJnvusElgmjan. + - - I must emphissize that the managine pemunnej
[cfi in Paris were not officers of the Chase Bank. . , . :

Chase New York wants e Chace Bagk her: open for the use of the
Amiy. My mission js semi-official. | hove been wmpoemnily hilleed by
the Army, | pronise my Rl cooperation with vao, The Bank's ime::-
ests and the povernnient’s are identiczl, Bory desfre 19 i ntain Amer-
can prestige i Frange

And thea he added a revealing piece of information: **The British
2overnment ?md d guod attitude toward British banks abrogd. British
banks in Paris did hig business during the Occupation. ™
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The fact that Briwin had also collaborated with Nazi Germany on
an official level was scarcely encouraging o the embatiled Secratany
of the Treasury. However. there is no evidence (hat he did anything
whatsaever about Larkin.

A curtous event followed. Aldrich dispatched Allred W. Barth, the
prime megotiztor in the mansactions of Eeonard Smit and the Rick-
wanderer scheme, o Eotope to clean up any further * ‘misundenstand-
ings " ahout the role of the Chase m dealing with the enemy. A Hurry
of memoranda went to and from evers department of State and Trea-
sury in 1945 as to whether Barth should be allowed to travel 0 netnral
conlries. Apparently one of his purposes was 10 " uncover secreted
German assels””! Margenthau and White tried without success 10 stop
the mission. Barth proceeded to Spain.

On April 17, 1945, the Chase National Bank of New York—Al-
drich being cxcused {and Latkin not namedp-——was placed on tnal io
federal cour on charges of having viodated the Trading with the En-
emy Act im conpection with its handling of the Smil dismeond ac-
counes. In his opening statement, ULS. Atomey John F. X, McGohey
charged the bank with having failed to freeze the accounts. Defense
anarney Tohn T. Cahill placed before die jurors a substantial voi-
urne cramined with documents purporiing to deal with the alleged
violadons of the regulations. Cahil! said, **Operations under froczing
orders are complicated. Much more s0 ¢ven than opemlions under
your family rationing baoks. They are, unformnately, as involved as
operations under the Federal lncome Tax Law, and it would be as
impracticable for all members of the bank staff to become expert in
them as it would for such a group to master 2l the inttjcacies of
income tax legistation. ™

In other words, he was saving that 1the unfreezing of the accounis
was due (0 natral incompetence.

Be that ag it may, Cahill overfooked the fact that Smit had already
pleaded guilty to trading with the encmy and had paid $110,000 in
fines and was serving a jail sentence. Also, that such commimments
at the tme could scarcely have bzen unknown to cenain officials in
the bank.

The trial was complicated and technical. JTames E. Healey, Jr..
vice-president of Uwe Chese Nutionsl in charge of s Panama brane hes,
testified he had believed 1hat the freeze order was not applicable 0
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the trunsfer of fuuds from abroad t 1he Chase Bank brageh in Pan-
ama. Fred C. Winy. another vice-president, testitied thai nothing of-
ficial had comie to his attention to indicate there was any‘thing wrong
widh the ynblocking of the accoumt, Other officers restified that they
had never received orders from the Federal Reserve Bank to hlock
Ay JACCounts,

Meanwhile, as the trial went on, Winthrop Aldrich, who was not
actually prosecuted in the tral, prawsied wherever he could be heard
that the trial was “‘absurd”” and “based an a tech fiicality " On May
3. 1945, at 3:55 pow., the jury, after iwelve hours of deliberation on
three weeks of complicated testimony . acquitted the bank, Aldrich
expressed his extreme satisfaction in un interview witk The New York
Times. The mater of the proven dealings of Chase that conclusively
eslablished wartime conuections with the ememy. incivding the con-
tinuing activites of the Chase Bank in Paris, were neither made pub-
Ilic nar were even made the subjects of Senate or {ongressional
investigation. Onee more, the ranks of governmient closed around The
Fratemity. And in 1946, Joseph 1. Larkin appointed Albert Bertrand,
collaborationist head of the Chase in ¥ tchy, to the board of the C‘]msé
in Paris.

!
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The Secrets of Standard Oil

In 1841, Standard Oil af New Jersey was the largest petrofeum cor-
poration in the warld. fs bank was Chase. its owners the Rockefel-
lers. U5 chaimnan, Walker O, Teagle, and its president, William 5.
Farish, matched Jaseph J. Latrkin’s extensive connections with the
Wari governmen .

Six foor three inches tall, and weighing over two hundred and ffiy
pounds. Walier C. Teagle was so large 2 man that it was said that
when lie stood ep from his seat on the subway, it was 0 make room
for two women. He smoked Havana cigacs theough a famous amber
holder. He spoke with mcasured deliberation, fixing his fellow con-
versationalists with a foghlening, wnblinking, and powerful stame.

Teagle came from & prominent Cleveland family jost below the
milionaire ¢lass. He early showed a dominant will, expressed in a
thunderous volce, a humorless intensity, and » egged dismespect for
those who guestioned his judgment. He was known as a dominant
presence at Comnell. Kepi out of tootball by an injury, he worked off
his colossal energry in school debales, which he invadably won hands
down. Entering the Standard Oii empire under die wing of John D.
Rockefeller I, he rose rapidly through his Homtio Alger concern for
work and his strong intemational sense: he drew many foreign coun-
tries and their leaders into the Standavd Ol web. He weathered scan-
dal afier scandual in which Standard s1ood charged with monopolistic
and other fllegal practices.
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Fru‘m the 1920s on Teagle showed a marked admigation for Ger-

ANy s enterphse in overcoming the destructive tetrms of the Ver-
E?IHES Treaty. Mis [umbering stride, booming tones, and ciouds of
cigar smake became widely and affectionate]y known in lhe circles
tllfat helped support the rising Nazi party. He eady estabiished a
frirndship with the dour and stubby Hermann Schmitz of .G, Far-
ben, enteraining him frequendy for lunch at the Cloud Rooni in the
Chrysler Building, Teagle's favorite Manhattan havat of the late 1970s
and the 1930s. Teagle also was frtendly with the pro-Nazi Sir Henri
Dct:erding of Royal Dutch-Shell, who agreed with his views aboux
C:Epilﬁ]iEE domination of Europe and the uitimate need o destroy Rus-
sia.
_ Teagle, Schmitz, and Deterding shared a passion far grouse shoot-
ing and game bunting: they vied with each other 4% wing shois.
Teagle’s love of hunting deer and wild birds was 1o earn him the
admiration of Reichsmarschal] Hermann Csiring.

Teagle was ciose to Henry Ford. He first met him in the cardy
I900s when he wanted to make a deal for oil with a new Demoit anto
assenﬂ?ly shop. He wulked into the shiop, saw how miserably run-
d_cwn 1t was, and decided (hat he would have difficulty in collecting
far t.h:e gasoline contract, But he took a chance on the thin. eaunt
propoeior and went aliead. Many years laer the two mien mejl.‘ ;gain
and formed a frendship. Ford looked at him sharply and said, ““We 've
met before.™ Teagle remembered at once. " Sure, " Teaﬁ!e, said, 1
sn-%d you your {irst gasoline conmiraci. Yop wene stripp?ng dﬂw’n a
Winton chassis.”” Ford replied, ' was. And I was s0 hard up, |
didn’t even own the goddam thing!™* :

E:‘;t.ltause of li#s commercial and personal association with Hermann
?chm1{z, and his awareness that he must protect Sondand’s interest
m Nazi Germany, Teagle made many visits to Berdin and (he Stan-
dard tafﬂ;s and rank cars in Germany throughout the 1930s. He be-
carne director of American 1.6G. Chemicai Corp., the giant chemieals
firm Ilhat was a subsidiary of [.G. Farben. He invested heavily in
American LG. and American 1.G. invested heavily in Standard, He
sat on the 1.G, board with Fratemity brothers Edsei Ford and Wiiliam
E. Weiss, chairman of Sterling Producls,

. Following the rise of Hitler to power, Tezgle and Hermann Sclunitz
jointly gave a special assignment 1o Ivy Lee. the potorious New York
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publicity man, who hiad lor some years worked for the Rocketellers.
They cngaged Lee for the speeific purpose of econnmic espionage.
He was to supply [.G. Farben. and through it the Nazi government,
with intellizence on the Amercan reaction to such matters as the
Cerman srmament program, Germany's treamment of the Church,
and the organization of the Gesiapo. He was aiso w keep the Amer-
ican public bamboazled by papering over the more evil aspects of
Hitler's regime. Tor this, Lee was paid first 53,000 then 54,000 an-
nually, the money paid ta him through the Bank for International
Settlements in the name of 1.G. Chemie. The contragl was tor ob-
vious reasons kept oral and rhe money was transferred in cash. No
entries were made in the books of (ke employing companies or in
those of vy Lee himself. After a shori period Lee’s salary was in-
creased ta $23.000 per year and he began distmbuting inflammatory
Nazi propaganda in the United Stares on behalf of 1.G. Farben, in-
cluding virulent mtacks on the Jews and the Versailles Treaty,

I February 1938 the Securities and Exchange Commission held a
meeting to nvesligate Nazl ownership of American 1.G. through a
Sweizs subsidiary . The commissioners grilled Teagle on the ownecship
of the Swiss company. He pretended 1hat he did not know 1he owners
were 1.G. Farben and the Nazi gavernment. The commissioners uied
to make him admit that at least American [.G. was ““controlied by
‘European” imerssts.” Teagle replied dodgily, —"Well, [ think that
would be a safe assumption. ™" Asked who voted for him as & proxy
at Swiss meetings, again he asserted that he didn’t know. He also
neglected to mention that Schimitz and the Nazi government owned
thousands of shares in American 1.G.

Teurle was sufficient]y embarrassed by the hearing o resign from
the Amerdean [L.G. board, but hie retained his connections with the
company. He remained in partnership with Farben in the matter of 1et-
raethy] lead. an sdditve used in aviation gasoline. Gdring’s air force
couldn ¥ fly withow it. Oniy Standard, Do Pont, and General Motors
had the mghts w it. Teagle helped 10 organize a sule of dhe preious
substance to Sclimitz. who in 1938 traveled 1w London and - *hor-
riowed " 300 teny from Ethyl, the Briiish Standard subsidiary, Next
vizdr, Schrmitz and his parmers retumed © London and ebtained $15
mithon waonh. The resuit was thai Hider's air force was repdered
capable of bombing Londan, the city that had provided the supplies.

il
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Also. by supplying Japan with tetracthyl, Teagle helped make it pos-
sible for the Jupanese (0 wage World War 11,

There was a further irony_ The British Royal Air Force had 10 pay
royaities to Nuzi Germany through Ethyl-Standard for the gasoline
used 0 fiy Goring's bombers thal were atlacking London. The pay-
mente were held in Gemany by Farben's private banks for Standand
unti] the end of the war.

Following the embarassment of the Securities snd Exchange Com-
mission hearing. Teagle took more and mose of & backseat and handed
aver his front office w his patiner aod close friend, William Stamps
Farish. Farsh was samewhat different in character from Teaple. Tall,
hald from youth, bespectacled, given to publishing homilics and pious
patniotic articles in the pages of American Muagazine, he had a re-
served, almost scholarly manner that barely concealed a flaring tem-
per and & flerce seil-protectiveness that made him seem auifty in
controversies over Standard when he was not necessanly so. He was
50 emotionally locked into the company that he was indivisibie from
it. He never understond a mule of power: to keep calm and polite
when the opposition {s angry and ihreatening. Me could mat resist
striking back at anvone who criticized him. sometimes with a rather
feeble attempt ar physicat violence. He sharad with Teagle a mania
for salmon fishing. dog training, bird-dogging. quail shooting, and
fox hants, Like Teagle, he devoted as much as eighteen hows a day
ta otfice affairs, immense josmmeys by ship and tr2in, and board meet-
tngs thal somelimes went on into the smail hours of the moming.
Both had the capacity of senjor executives 1o exhaust everyone but
themselves with their certaintics. They altowed litdle area for discns-
sion and brooked nothing save approval.

Farish. like Teagle, was mesmerized by Germany and spent tuch
time with Hermann Schmitz, With Teagle's approval he staffed (he
Standard Ol tankers with Nazi crews. When war broke oul in Fu-
rope. he ran inro trouble with British intellience. which boarded
some of his vessels ourside termitorial waters on the Atiantic and Pa-
cific seaboands and seized Nazi agents who were nassengers, When
the British begun interrogating Nazi crews on the Hitler-Standard
connection, Farsh fired the Germans en masse and changed (he reg-
istration of the entire fieet to Panamanian o avoid British seizue or
search. His vessels carded oii to Tenerifk in the Canary [slands. where
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thev refusled and siphoned cil to German tankers for _shipment to
Hambure. They also fueled U-bouts even afler the ﬁmeman1 gavern-
ment de::]aredﬂsuch shipments morally ind::fensit_-le and while Ruoo-
sevell was fighting an undeclared war ip the Atlanhc. Standiard ranl_aers
supplied the self-same submarines which lalier sank American sh11_:s.
By a humorous (wist of faie, one of the shups the U-boats sank was
the $.8. Walter Teaple. N ,

It was ijmportant for the Nazis to converl the 611 in the Canaries to
aviation gasoline for the Lufrwaffe. Once again, Farizh pmved1 hielp-
{ul. As carly as 1936 his associate Hamy D. Cellier of Califomia
Srandard had buill units for conversion in the Canaries. Simultane-
ously, Teagle had built a refinery in Hamburg that produced 15,000
tons of aviaton gasoline far Goring every week.

With war in Europe, General Aniline and Film, successor o Amer-
icum 1.G., stood in damger of being taken over by the U.S. govern-
ment. Teasrle and Farish’s friend. the Rockefeller assoctatz Susihe:nr:s
Behn of I"i"T, was narrowly siopped from buying tie corporator,
ihus rendering it " Amerjcan and not subject to s.eizureh Henry Mor-
gembau prevenied the deal. For once, The Fratermity was freserated.
Teagle and Farish could not buy GAF themselves, as it would have
toa ::learly betrayed their association with the Nazis.

By 1939, Americans were dangerously short of rubber. The armed
services were hard put to complete wheels for planes. tanks, and
armored cars. At this time Standard Gil had made a deal with Hitler
whiereby he would obiain cenain kinds of Swuandard artijﬁcial tubber
and America would get nothing. This deal cominued until after Pearl
Harbor. _

When war broke oul, Frank A. Howard, one of the more dynamic
vico-presidents of Standard (also an the board of Chase), fiew to Eo-
rope with Farish's avthorization. Jw London he held an urgent mest-
ing with U.S. Ambassador Joseph P. Kennedy, who aliegedly wanted
ts:lhnegmiate a separate peace (hat would bring the European wat to
an immediate end. Kennedy enthusiastically approved Howard's

meeting with Farben's representative Fritz Ringer, The meetng was
set up in Holland. Howard flew to The Hague on Sepiember 22,
1939, supplied with z special Royal Air Force bomber Tor the acca-

sfon. ‘
A1 the Hague meering, held in the Stzndard Qil offices, Howard

e e L
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and Ringer talked for many hours abowt their plans for the future.
Ringer handed over a thick bundle of German patents 1hat were locked
int¢ Standand agreements so that they would not be seized in war
time. The {wo men drew up an agreement that specified they would
rematy in business together, “*whether or not the United States came
into the war."" Ancther clause in the agreement known as the Hague
Memarandum guaranteed that the moment war was over, 1.G. Farben
would get back its patents. Howard returned to London and Kennedy
arranged for the patents 10 be flown by American diplomatic hag o
Ambassador William Bullitt in Paris, who forwarded them on by spe-
cial couner (o Farish in New York.

As the war contimied in Europe before America’s entry, Germany
grew more and more desperate for oil. Her domestic suppijes were
minimal. But for many years Teagle and Farish had expioited the re-
sotrces of Rumania, setling up extensive oil exploration in the Plojesti
ficlds and nerang millions from Germany in the process. 1.G. Farben
fenanced the notarious Rumanian Iron Guard, a fascistic military or-
ganizaon led by General Ion Antonescy. Hermzann Schmiiz, through
Antonescr and in league with Standard. held an exercising control
over the oil fields. On March 5, 1941, Géring amanged a special
private performance of Madame Butterfly by the Austrian State Opera
at the Belvedere Palace in Vienna in Antonescu’s hopnor. After the
performance, Goring sat down for an urgent discussion wid) Anto-
nesct on securing the vse of the Standard Oi fields if Germany and
Amerira shauld go o war. Anwonescu confered with Schmitz and
Siandard executives in Bucharest. The resuit of the meeting was that
(rdring paid $11 million in bonds for the use of the oil. whether or
neot America came into the war.

Farish now proceeded 10 make another deal with Géring. Hun-
gary was second only to Rumania as an oil source for the Nazi war
machine. Teagle had staried dailing there in 1934,

In July 194F, Farish and Frank Howard filed an applicatian with
Treasury for a license o sell its Hungarian subsidiary to [.G. Farben.
Farben would, the application said, pay $5.5 milliop in Swedish,
Swiss, and Laon American cummencies, $13.5 million in gold w be
delivered at Lisbon, Partugal, and Iater shipped to the United Sates:
and it would supply & pronissory nowe for $5 million by 1.G. "o be
paid three monihs after die war ended. ™ This note was o be secured
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by the blocked sssets of General Aniline and Film in America. ‘Trea-
sury refused the applicaton. whersupon Farish asked if the tull amoust
could be paid in gold au Lishon. That suggestion alsa was repected,
Farish protested baery.

The British Blaockade ran the length of e Amernicas upon dhe
Atlantic seaboand, stopping shipments o Magm Germnany wherever
possible. Given the problem, how could Fardsh go on supplying Gor-
ing and Hermane Sclumirz with il in time of war? He spon found
the soluton. He sent large amounts of petrolewn o Russiz and dience
by Trans-Siberzn Ralroad to Bedin long after Roasevelt’s moral
embarga. He shipped to Vichy North Africa. in May 1940, British
authorifies captured & Trench ranker in .5, territorial waters that wis
sailing to Casablanca with [6.000 tons of Standard oil, allegedty lor
reshiprment o Hider. Cordell Hull demanded the British government
vield up the wanker. Restncted by maritime law, the British zgreed.
The tanker satled on to Africa, foilowed by six more.

Farish fueled the Nazi-controlled L AT, airdine from Rome o
Rio via Madrd. Lisbon. and Dakar. The aidine flew spies, patents,
and dlamonds for foreign currency. Only Standard could make this
shipmem possible. Only Standard had the high-octane gasoline that
enabled the lumberng clippers to make the 1.6804mnile hop wcross the
Atlantic.

A hard-working voung man, William La Varre of the Depurtment
of Cormmerce. ¢t about uncovering Standard™s deals with this Nazi
girline. He knew LA T.I. was ihe means by which the Naris evaded
the Britsh Blockade. The airline was not subject 10 boarding and
search. Spies traveled by L.A.T.I. between the United States, Ger-
many, and Iaaly by way ol Brazil.

In addition 10 spies, 1he planes few. in 1947, 2,363 kilos of books
comtaining Nazi propaganda, legal and illegal drugs addressed to
Sterling Products, Beichsbank money for the National City Bank In
New York, waitime borror pictures prepared by Dr. Joseph Goebbels
1 Trighten Latin Americans out of a world conflict. There were elec-
trical materzls and gold and stiver jewelry for sale to Brazil. Amer-
ican companies i South America shipped the Nazis thousands of
kilos of mica and platinum. which existed in quantity only in Brazil,
and which were strategic war materals for Germany. Semiprecious
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stones were bourgin cheaply, shipped to Ge ! i Belai '

slave camps, and s!1i|:tpnil|;|iJ back tipgrazil tb??:i?.” o in Belgiom in
_ In order to supply the airtine, Farish changed more of his vessels
lmmd Germian to Panamanian registry. Now they were gramed im-
mumity under the Panzmanisn Aag by Taimes W, F;:rrresml.h[}nder Sec-
FELATY -:_rf lhe Navy, vice-president of Generu! Aniline and Film and
Fratemity member, Bu U5, intelligence constantly checked ::-;1 the
merm bf:rs of the Gestapo, the Abwehr, and the Farben sy network
NW.T. wh-:.a used the airline. Early in 1941, Adaif Berle oi"lhe State
DEE?:ment ms;’smd that Cardell Hull stop these shipments. Hull taiked
;rg \ ; :sf;]nfe.:l.::;h He 1dd him he was £0Ing o apply cxport conira)

Farish was forced 10 reach g compromise. He would supply
_L.h .T.I_. and the other Nazi airline, Condor, through Standard s ihargﬁili
ian subsidiary with permission fiom the Amerean ambassadar in Ri-::u
The ambassador gave pemmission and the airlines continved to fly 1;
was ot uruil jusi before Pear Harbor that La Varre and Berle r&-al—
tzed what Farish was doing: By making the deal throtol the Brazilian
cum_pauy_. he was not subject to lacklistine . Thus,t the 511Epn;ents
conunued umil after Pead Hartbor when the Brazilian government
stf:p_ped m and closed down (he aifines. Fagsh ey iszm:;ed his gov.
CTmMent s request to be loyal. Germany and money came first.

On !l-“.!amh 31, 1941, Summner Welles of the Stmie Deparment
stcpr.red 16t the picdure with a detailed vepent on efucling stations in
I'VFE}':IC-D and Central and South America that were suspecied of fur-
nishing ofl o Halian or Genman miercham vessels now in part. Amone
jhose suspected of Tueling cnemy ships were Standzrd Off of T\Tmz
oirz:?a i::jﬂfﬁl:fﬂmta. There is no record of any action being tuken

On May 5, the U.S. Legation at Managua, Nicaragua, reported
that SIH.FJd&Id O] subsidiuries were distrjbmiugfpum. 2 pﬁh!ica!iﬂu
filled with pro-Nazi propaganda. John J. Muecia, of the U.S. Con-
.Slﬂate', made an investigation and found thar Standard was dilt.mhm—
ing thm_inﬂanmmmry publication ail over the warld. By a ' culiar
n"lon;..'f Nelson Rockefeiler was at char moment in his post uil:;eCuor-
d:nfﬂur ol Inter-American Affairs seeking to insure the lovaliv to
Uniied States interests of all of the governments of Latin America
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Omn Julv 17, 1941, Nelson Rockefeller had joined with Dean Ache-
san, Morgenthau, Francis Biddle, and Secretary of Commerce Jezuze
Tones to fulfil & presidentizl order to prepare what was known as the
Proclaimed List of enemy-associited corporaifons with which it was
illezal 10 tmde in time of Buropean war. Acheson was appointed
chaimman of the inerdepanimental committes in charge of the graup
of Cabinet members, Six months later, in 2 lengthy memorandum to
Mile B. Perkins, executive dircciar of the BEconomic Defense Board,
an Jasvary 3. 1942, Acheson luid down the conditons of the Pro-
claimed List. Rockeleler's claim that he was unfamilia with the de-
{ails of Standard Oil prastices on behall of the Axis before and alier
Pear] Harbar 15 difficult o believe given the fact that he himself sat
on die Proclaimed List commitee.

In his official capacitv, Nelson Rockefeller was in the pecoliar
position of having to ask the manarers of his South Aimerican com-
panies how many Germons they employed, despite the fact that his
company and official records bath contained the information. He was
one thing as coordinator and quite something else as Standard Oil
execative. In July 1941. Sandard, with his knowledge. awdwnzed
the continuance af the lease of ity headquarters in Caracas, Vene-
7uela, from a Proclaimied List national, Gustav Zingg, because it
would be legally very difficult w weminate the lease. The Coordina-
tor of [nter-Aumerican Adfairs, with billivas al his disposal, leased
fropa o Nazi collaborator for the durion because of a technical issue
of a lessing arrangement . More surprising still, a doctor who was in
constunt tooch with Nazis in Camacas. and was on a suspect list. was
pemiitied to remain & member of the roedical deparonent of Standard
Oil ol Veaeznela.

On Tutv 15 1941, Major Charles A, Burmows of Military Lruelli-
zence reported to the War Depanment that Standard Oil was shipping
uil {Tom Aruba im the Dautch West Indies 10 Tenerfe mn the Canary
[slamds. The report continued:

[Stendand] is . . . diveriog abowr 20 percent of this Fuel oil 0 the
Present German Government. About six of the ships operting on this
rre are repueed w be menned maioly by Mazi offeers. Seamen have
reported de the informant thar they have seen submannes o the mme-
diate vicinity ol the Canary Islands and have leanted thar the subma.
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FINES are refieling thene. The informant aiso stzeed thar the Srandard
i Cgm!}:i::}' has aar lox any ships o date by tarpedoing as have ather
American companics whose ships aperate 1o oiher posts,

On Jaly 22, 1941, there was a meeting of several Treasury officials
with Acheson on the subject of vl shipments to Tangicr. 'includin“
those of Siandard Oil. Tangier was an open pot that was !eal:fn;
?;uppIies to 1he Nazis, The meeting was inconclusive. Amaong the sab-
Jecrs Giscossed was the possiile sale by Standard Oil of ?ta Berlin
propeny. There was no regl pressure on the COTporaton 0 dispose of
that office,

f_hf Qctuher 28, 1941, Conieli Huli sent a peculiar letter o Trea-
SUTY > BEdwand H, Foley, Ir., who was acting in Maorgenthan ‘s absence
on vacation. Hull asked Foley whether **Standard Qi Company (New
J_ursej.-'} may . through its subsidianes in the other Amen':;un'rcpuh-
!:cs,l sell or deliver petroleum o1 peiroleum producis. to have other
dfealjngs with” persons whose mumes #ppeard on the blacklist of
.T\'.-Im collaborators! Incredibly. he even asked whether Semdand Ol
might. through its subsidiary. Standard Ot of Brazd, sell petroleumn
m_b:!azi Condor, lareely (rum Aruba. The reply was almost us snp-
prising. Foley szid thae such transactions fel] under Executive Qrder
8339 and "such rrensactions. irrespective of whether they are pro-
vided for by contract. should nor be engaged in except as ¢;pfc:;f:'ru.fh-
antherized by the Secreranm of " Treasury under Execurive Grder
S35 % What Foley was patting our was that it would be qJUELE
passible 10 trade with Nazi associates with Treasury's specific ap-
proval, )

'Fhis amangement did nat change with Pead Harbor. Acting in col-
fusion. Yreasury and State contioved ta fssue licemses permitting
:Slﬂl?dﬂfd Oil and other compaations to trade with ¢pemv f:uIIahurumr;
in lime of war. )

Over three weeks afier Pearl Harbor, on December 3 [.194] War.
ren.E. Hoagland of" Standard wrote 1o Green M. Hackworth. legai
advisor te the Depanment of State. askin 2 which foreien c:oumr:'hcs
and their residents and corporations should be considered as allies of
the enemy. In repiv. Hackworh infummed hin that the Depariment
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had “‘not izsved a list of enemy or allied ¢nemy counltries. ™ Hack-
worith's note., dated January 6, 1942 contains a touch of unconscious
humor; “The Congress of the Umired Swates has. you doubtless are
aware, declared that a stawe of war exists between the sowvemments
of Japan, Germany and DNaly and the Government and people of the
United Stutes.”” The letier goes an to refer Heagland o the presiden-
tiaf license duted Decembwer 13, 194} permitiing transactions prohih-
ited by the Trading with the Enemy Act, provided such trading was
authorized by the Treasury.

Immediately after Pearf Harbor. Harold Ickes, Secrary of the In-
terior and Petroleum Adminisirator and Coondinator for Mational De-
fense and War, began to close in on Farish hecause of his dealings
wilh Nazi Germany. Farish, who already had cavage enemies in Mor-
senthau and Harry Dexter White, had an even more formidable toe
in lekes.

Ickes was populady known as the Old Curmudgean: an inspired if
irritating gadfly who was slmost certainly the most unpopular ceich-
rity of his day jn America. A tense. dark, sharp-cved, impatient imzn.
he deliberately put his worst foot forwiard on ¢very possible occasion
in the hope of provoking widespread fury and the maximum amount
of publicity. He began [ife with o hawed of the privilegad: he was
the zacond of saven children of an impoverished Pennsylvania share-
cropping family and spent his childhood sweeping and dusiing,
wastnng dishes, kncading dough. basting beef, and flipping flapjucks.
He was pineh-hit oursemaid. woodchopper, fice builder, aod chicken
crecutioner, o 1890, wodking as & cledk in bhis uncle's Chivago
drugstore, he was so sickened v the rch with their coachmen. foot-
men, and high-stepping horses that he mixed seidliiz powders so they
wiould explode 10 the faces of hated wealthy customers. He became
a journalist, worning muckraker aticles v Chicago that helped mn
political gemgs cut of gwn. He shamply aitacked what he called the
“urbulem. srasping. selfish men”™ persanified by Farish and Teagle.
His greawst momest was when Roosevelt offered him the post of
Secretary of the Tsteror with e words “Mr. fckes, you and [ have
been speaking the sane language for the past wenty vears, 1 have
come 1o the conclusijon that the mgn [ want 18 vou, ™

Fiereely committed 0 Rousevele. Tokes spent much «of the war vears
with lis legs knutted together under a battlewscarred desk from his
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reporting days. banging away ar his ancient typewriter and producing
reams of yude letiers. newspaper column sguibs, interoffice memo-
randa, and diary entries savaging the trusis led by the Rockefellers.
He would frequent]y break oft from wakting or cross-pollinating iiis
prized dahlia collection to pick up a phone and shower e hated
Secretary of Commeree Jesse H. Jones or Walter . Tearie with a
blistering rafn of invective. He became known as Roosevelt’s con-
science. He maddesied Roosevelt by his retusal to compromise; his
“cumbrous honesty ' —as Heywood Brouwn called it—which ied him
te distupt the delicate welationship Rooseveh had esiablished with (he
Standurd Ol leaders to tarn them to his own uses.

lckes constantly compluined 10 Roosevelt that Teagle and Farish
WETE PIUTNINent on various government Doards including the War Pe-
troleurn Board and that American car owners were forming gas lines
while the Gemans and Japanese had all the gas they needed. Roo-
sevell was furious.

Cn June 22, 1941, Ronseveit sent Tekes a rude and perempiory
tetter on the matter of his restuicting oif. He pinned his ears hack
cnce and for all by instructing him to release the shipments by ar-
rangement with Cordell Hull. That same day lckes wrote in his diany
{a stncment that was eensored oat of the published version) that for
iwo years now the President had broken promise afier promise o him
and that hie had even begun to lie 1o him unashamedly. He added that
he had often wondered if ke could nat be of greater assistance (o
the people on the owside by telling the truth, rather than staying
inside, helpimg to deccive. He was referming 1o the fact that Roosevelt
and Hull were lying to the public about the extent of exports w bel-
ligerent powers.

More and more in 1941, Tckes was cur down by pressure from
Standard Oil on the Stie Depanment, [n fune. Sate set vp u Carib-
beun division without even conselting him. This allowed shipments
to Axis-influcnced neutrst conntries from Standard and other wells in
Venezuela for transshipment via the refinedes in Archa,

Three and @ hulf weeks afier Pear] Harbor, Ickes really had his
fingers chopped off. Withowt relling him. Roosevelt set up 2 commit-
tee undet the Economic Wanare Council (larer ihe Board of Eco-
nomic Warlare), which was o handle afl duties and respons thilities
m the marner of exponing pewoleum products. To Ickes's horrar.
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Wiiliam &. Farishs right-hand man, Max Thomburg. was appointed
Foreign Peirvieem Coordimator. with Farish and Hany B. Collier on
liie board. Thomburg. a smart executive, received 38,000 2 yvear from
U State Department tor his job—and $13 000 a vear from Standard.

ickes was 50 maddencd by this sign of alleged comuption and
collusion that he called Vice-President Henry Wailace al home on
Jzguary 4, 1942, demanding to know why Wallace, as Economic
Warfare Council chairman, copld tierate such am arrangement. lokes
charged Thomburg with being ambitions, not overscrupulous, capa-
bie of being disloval; he insisted to Wallace that Thomburg had
schemed for the gppotmment and even presented Roosevelt with the
letter authorizing his appointment, standing over the President while
it was signed. He said this indicated the degree of influence Standard
had at the White Honse. Waliace did not reply.

Throughout the earls moaths of 1942, Iekes kept hammenng away
at Wallace ta have Thomburg dismissed. Frustrated in his eftarts, he
charged Wallace with “trampling on his encmies and bemaying bis
iriends.” His hatred for Wallace marched his baced for Thomborg.
With his stubbom sense of integrity he simply did not enderstand that
0 ordér to win the war, Roosevelt and Wallace had to get into bed
wilii the oi] companies.

As a result of bis neediing, Ickes was forhidden by Roosevelt and
Wallace 1o atend meerings held by Thomburg and Teagie to which
agencies of the government involved in oil were invited. Ickes was
voder constant threat from Roosevelt not o interfere with anything
that happened. He was tempted to resign and indecd dratied his res-
ignation on several occasions but finally decided to dig in and fight
U Establishment. Through his spies he unraveled the fact thar Sec-
retary of Commerce Jesse Jones and Bill Farish were interdociced in
business interests in Texas. And at last he found an ally who had the
catrage to confront the President and the pra-Standard chief in Wash-
irgron head on: Thurman Amald.

Amold was a man after Tekes's awn heant. He was a grass-roous
all-American publicity hound who had worked his way up to become
head of the Antitrust Division of the Department of Justice. A heavy-
weight like Walter Teagle and Farisk. he could face these men eve-
tall-toeyehall, Shock-haired, ruddy-cheeked, with immense shoul-
ders, he would argue ar Jaugh over a dinmy joke with equal vehe-
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mence, spewing out a stream of winy, fithy wnrdsr through a heav-
itv chewed cigar. He was described as looking fke a small-own
storekeeper and 1alking like a sworm mooper. He was 2 tough home-
steader. former mavor of Laramie, Wyoming, and & catile-coumry
lawver af the oid school. Like lckes and Morgenthau, he baizd the
Ejvauys. He was 5 bitier cnemy of comuption. Aﬁer_ﬂn_l}“ a ff-‘_“'
months in office he clezned up the building '111duslry?-brmgmg in 74
indiciments against 985 defendants, He was accompanied everywhere
by his beloved dog. Duffy Amold. He was so boastful that at one
Wihite House bunguet, he said to fellow trusthuster Ni_ill‘mﬂll IT].“dL.
“You kmow, ['m the most {amous Arnold that ever fived. How
sbout Benedicr?"” Linell’s wife quipped. S

During the first weeks afier Pearl Harbor, Amold drave hus 19
Lz Saile automeobile with is shaky rear end theough _the streets 101‘
Washington to a series of meetings with Tekes at Jckes's house. As A
result of these meetings Arnold obtained permission fram mctnerm‘us
and weak Atwymey General Francis Biddie to hold a meetmg with
Farish in the mmt;:r of the synthetic mbher wstrictions that ?il‘**ﬂl‘ﬁd
Germany still and drastically incanvenienced Americarl MOTTISH and
the Arny. Navy. ard Alr Foree, )

On FE}bruary:'?_?, 1942, Amold, with documents stuffed under_hlﬁ
amms. followed by his loyal team of secretaries and aides, strode 10O
the lion's den ai"‘Standa}d at 30 Rockefeller Plaza. Just i::f:hm-d him
were Secretary of the Navy Frankiin Knox and Secntary of the Ptﬁfi:‘."’
Henry L. Stmsoen. Willium §. Farish was there o greet them. In Wne
boardroom Amold shasply laid down his charges while the others
lonked hard at him. He spelled it ot that he had the soods an Stan-
dard; tat by continuing to favor Hitler in rubber deuls and patent
amangements, the Rockefeters, Teagle, and Farish hafi a-;md againsl
the interests of the American sovernment. Chewing his cigar @ pulp
as he turned over the documents, Amold coolly suggested a fine of
%1.5 milkion and a consent decree whereby Standard_wc-uld turn over
for the duration ull the patents Frank Howard had picked op in Hal-
land. _

Farish rejected the propasal an the spot. He pointed out that Stan-
dard, which was fucling a high percentage of the Amiy., Nav}',l and
Air Farce, was making it possible Tor Americy 1o win the war. Whene
would Ametica be withow it? This was bleckmail, and Armold was
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forced into a defensive pasition. He conferred hastily with Stimson
and Knox. The result was that he asked Fadsh ta what Standacd would
arree. After &1, ther= had to be at least a woken punishment. Farish
safd with icy contempt that he would pay $50.000, to be divided
equally among so long a list of execulives and cormarations that each
would wind up paying no mon: han $600. Arnold, Stimson. and
Knox soon realized they had no power {o compare wilk (hat of Stan-
dard. They did manage o reduce the nurmber of defendants to ten,
Farish paid 51,000, or a quarer of one week's salary, for having
hetrayed America.

Standard underwent a process of law in the criminal couris of
Newark, New Jersey. This was a echnicality in order to satisfy pub-
lic opimion. The charges of criminal conspiracy with the enemy were
dropped in retyn for Standard releasing its patents and paying the
modest fine. Ickes wrote in his diary on April 5 diat when the light
was thrown on a situation like this, it made it essicr to understand
why some of the great and powerlul in the country were Nazi-minded
and were confident of their ability o get along with Hider, After all,
he added, they had been doing business with Hiter right along. They
understood each other's language and their aims were common. A
complete exposure, he added, would have a very good effect on the
United States.

Amold agreed. Although he had crumbled at the meeting at Rock-
efelier Plaza. he had another recourse by which he could drag 5tan-
dard through the mud. He and Tekes had a smrdy ally in Harry S
Truman. ap enemy of Jesse Jones. The Senator from Missoori was in
charge of the Truman defense commitee, dedicaed to CApOSing trea-
sonigble arangemenis. With great enthusiasm Give ‘e Hell Harry
embarked on a sedes of hearings in March 1942, ie order to disclose
the tiuth zbout Standard.

On March 26, Amoid appeared before Truman in an exceptionaliy
buoyant meod in arder 1o lay in [tont of the commitee his specific
charges against the oil compeny. He had dug up a great deal of dir.
He produced documents showing that Standard and Farhen in Ger-
many bad literally carved up the world markets, with oi} and clhemi-
cal monopolies established afl over the map. He fourished Papers
showing that Farish had refused to send vital paent infammation to
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Canada because Germany and Canads were at war, He showed how
Farsh had Aagranidy disregarded Lend-Lease apd good neighbor pol-
icies m his connivance with Hitler. He zeroed in on the suhject of
synthetic rubber. pointing out that it had been denied to (he U.S.
Navy, and that Furish and Howard had delibertely sidetracked a Navy
representative from seeing the processes. He charged that cables
showed Standard's armangements with Japan thal wer w0 coolinue
throughout any conflict or break in trade. Leaving the Senaie cham-
ber on March 28, surronnded by lots of reporters and photwsmphers.
Trerman was asked, “'Is this treason?’” He replied in the affimmative.

Farish compietely [ost his head. instead of dding out the storm
with cool indifference and waiting for his appearance before the com-
mittee, he held press conferences, fired off telegrums from Rockefel-
ler Plaza to the President. issued lengthy and complicaed statements
on the radio, and Wld The New York Tines in a statement prepared
by Teagle. who sat up all night to write it, that Amold’s charzes had
“rol a shadow of foundation.™ Appearing before the committes on
March 31. he shouted a1 Truman and Amold that he repudiated
everything szid about Standard *‘with indignation and resentment™
and asserted that he had not o any way been disloyal to the United
States. He claimed that the deal with [.G. Farben helped the United
States since a number of palenls were now in America’s possession.
He neglected 1o add that the only wason they were in Amerca's
possession was that a eriminal court judge bad ordered them o be.

©n April 2 2 flushed and imitable Thummar Ameld came 0 lekes's
oftice from a further hearing in which Farish hiad repeated his denials,
and fold him. *'The Standard Ofl guys have committed pegury. [
know it. I have xeperted it. Will they be indicted? ™ He almady knew
the answer: Thew would not be indicted. Amold weni on to derovnee
Secretary Jesse H. Jones to Ickes for complicity with Standard in the
whole matter,

Roosevelt was very unhappy with the hearings. Publicly expasing
Teagle and Farish was not helping him use them for America’s pur-
poses. He had had enough of Amold as the hearings concluded. He
kicked hirn upstairs ta the U.S. Court of Appeals. Ickes wrote in his
diary on April 5 that Arnold had beer more or less papged. The
War and Navy depaniments insured that Roasevelt suspended znw fur-
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ther andirust setions against the corporasions for the duraton. They
couldn™ {as the Rockeleller Plaza meeting had made clear} run an
Army and Navy withaout Standard,

Teagle was so aggravated and diswessed by the auacks of the Tru-
man Commitiee and Amaild that e senl Roosevel a lener ayving o
explzin his position @nd enderng his resignation as chuiel of the Na-
tionzl War Labor Baad. Qo April 2. 1942, Roosevelt wrowe to him,
"My Dear Mr. Teagle: | have vour Tever of March 23rd about re-
staning from the National War Labor Board. 1 hape vou will not da
50 as your wark on the Board has been, und | know wiil prove (o be.
of great service ta the country. Your connection with the suit against
the Standard Ol Company does not in my opinion 1and I have dis-
cussed this with the Aromey Generai} affod 2 reason for vour with-
drawing from the Board.” But in September, Teagle, shattered by
the {uriher disclosures of the subsequent Bone Commitiee, sgain of-
tered his resignation and Roosevelt this time accepted it with the
cavefully put together statement, 1 do want you 1w know how much
1 appreciate the long moenths of hand work which you have put in

. and the sincere and very valuable contibution you have made
1 the war elfot. ™

Farish remained on the War Peiroleurn Board. On Aprl 3. 1942,
Ickes called Rooseveit in the Oval Office. He protested against Far-
ish’s being in that position, but Rooscvelr instructed him net to ask
Farish 1o resign. That same day Tekes cafled John D. Rockefefler T
at home in Tarmytown. Despite Roosevelt’s statement Jekes decided
0 fsk his job and ask Rockeleller wo dismiss Farish from the past on
the theory tha! Rocketeller would want w clean his own nest and
escape the drastically unfavorable publicity caused by the hearings.
He began by telling Rockefeller that he knew of the relationship be-
ween Staadard zad 1.G. Furben. Rockefeller was silent. Jekes went
on. saying that public opimon wauld (orce him to take action: that he
was 1ol recommending that Rackefeller ged rid of Farish bui teiling
him in advance that an embarrassing situsuion might develop with
further hearings that would force Farish to go.

Rocketeller s2id thaw he had the ummost confidence in Farish and
Teaigie; that he Delieved in their honesty, their sincerity, and their
patsiotism. Rockefeller wlleged that be iook no aciive pan in the at-
tairs of S1andard and knew nothing of what was going on. despite
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the ¢xisience of Schrider, Rockefeller, Inc. He added hat he was
z0mg ta stand by these (wa men unless further facs convinced him
they were in the wrong. But he did not expect to discover that they
had been in the wrong. The Rockefellers, he said, always stood hy
their friends; perhaps that was the reason why the Rockefellers had
s many friends.

dckes said he didn’t wane w make siap judgments, but in 2 sita-
tion ke this, where the sdministmiion was concerned, one had to
pay some zttention to public opinion. He added hat he had de peo-
ple w consider, that the peaple be perseaded that the government was
rOL COVEring up or pratecting any individeal to the detriment of the
war effort. Unfortunately, as Iekes very well knew. that was exactly
what the government was doing.

The failowing day Truman came 10 luach with Ickes. Trerman said
ihat lekes ought to fize Farish innmediately from the War Petroleum
Board. Ickes didn™t have the nerve o tell Truman that the President
had protected Tarish. Instead he blamed the newspapers for putting
an effective iid on the stinking pot with the vimost celerity and dex-
terity. He told Truman that he had never seen a better job of under
playing the news, except for e fitst stories that came off the presses.
He added that within his experence there had never been 2 more
complete jusufication of the chagre that big busimess and advertisers
had tremendows influence with the press. He added, in his diary for
Apnt 11, that there was no use in buuing his head against a stone
wall,

Truman told the Secretary of the Interior he was drastically against
the monopolies. He condemned the doilar-a-year men who were
featherbedding their own industries ar the govermument’s expense. He
promised to do what he could with further inguiries.

lekes was pot content. He prodded Senator Homer 1. Bone inio
the Patents Commitice, which began hearngs in the Senate op May
. Bane shared the feistiness of Ickes, Amold. and Truman when it
came o the question of Standard. On May 2, Amold s keenesi {Hend
tn the Anticeust. voung Jeving Lipkowitz, shoveled up still more dirc
He could prove 1hat Standard hiad delibertely retarded producrion of
the vital war matedal zeetic acid in faver of the Nazis, He chared
Stndard with being *'I.G. Farben's Chardie McCarthy in the chemi-
cals field. ”” Lipkowiz was followed by Semator Robert M. La Fol-
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lewte. Ir.. who denounced Teagle and Farish for issuing *'as despicable
2 piece of public relations work by a giant corporation as I have ever
seen.” He wenl on. “"The Standard officials not only did not have
guts enough 0 come before this Cammitice wday where they could
be swarn and cross-examined. but they lefi the officials wha made
their dinials anunymous. ™" He said that Standard and Farfsh ~adopted
that age-oid 1ule of debate, *when you ate weak on facts, give »m
hett.” ™ _

On May 6, John R. Jacobs, Ir., of the Anormey General's depact-
ment, testified that Standard had interfered with the American explo-
sives industey by blocking the use of a metod of producing swnihetic
ammoniz. As g resuli of its deals with Farben, the Unfted States had
been unable to gel the use of this vital process even after Pear]
Harbar. Also, the United States had been vestricted in techniques of
producing hydrogen from namal gas and from obtaining paraflow, a
prodoct used for airplane lubrication at high altimdes. Jacobs pro-
duced a document showing that on Septemnber 1, 1939, the day Ger-
many invaded Poland. Stapdard cabled Farben offering $20,000 for
tts 20 percent interest in a Standard subsidiary handling the patents
they shared between thiemn. Yacobs showed a Siandard memo that read.
Of course what we have in mind is protecting this minomity interest
of LG, in the event of war benveen ounelves and Germany as it
would certainly be very undesirable to hawve this 20 percent Standard-
[.(i. pass to an alien property custodizn of the U.S. who mighe sell
it 1o an unitiendly interest,””

Jacobs revealed thal it hud been arranged that Farben in Germany
should file applications in France and England for various oil devel-
opments in Standard’s name during the war. Senawr Bone was so
shocked by this disclosure that he calied {1 “aslounding™ and said,
"I the war does nothing clse, it ought to clesn up a systern like
this.”” On May 7, Farish hailed the committee with a futous tele-
gram. He denied that he had avoided appearing and said that he had
sought to appear to clear the record but had been refused permission.
The telegram was several hundred words long and was so compli-
cited a5 10 be wirtvally unreadable. As wsual, Farish was simply trying
10 confuse and bamboozle the commitiee, which was in fact perfectly
prepared to have him appear. {t was quite obvious that he preferred

[T TR,
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w sheiter behind fntrcate und cxpensive telegrams rather than face
the comniittee in persorn.

The hearings resumned on August 7. Texas qjl operator C. R. Starnes
appeared to testify that Standard had blacked hiw at Every tum in his
efforis to produce synthetic mbber afier Pearl Harhar. Farish fired off
another telegram 1o Bone, saying he was at a loss o understand wihy
Bone permittied his commitiee 10 be used us a sounding board for
“reckless, unsupported accusations. ' He charged Starnes with vtler-
ing “‘glaving falsehoods and misrepresentations, ** and he Hally denied
that he had restricted Stames in any way. Flying in the face of
Starnes’s evidence. he said that *‘like al] Americans, who want to get
or with this war, we have hesilated 1o contdbute g any way to pro-
longed public conurmversy and hame-calling. But the abuses of demo-
cratic procedures which oceurred ar vesterday s hearing must be
promptly and opeoly bracded for what they are, or we shail be in
danger of losing the very things this nation is fighting for.” He went
on:

The mast slandermus statements of Mr. Stames were ot from the press
release, and ihese murilated copics were 2ctuatly distobuted o the press
in your commines room by your own committee counsel. Your counsel
can hardly plead that he was unawars of the wild and senmilous natere
of the statements the witness was going wo make. The circumstances of
the withess's appearance ape peculiar. Even though vou personally stated
that he had appearsd on his own initiatve, it is a singular coineidence
that the wstimony of this man was presented on the identical mimeo-
graph set-up as had been the iestimony of previgus witesses presented
tnder the commitize s sponsorship.

These fulminations sat ill with Bone and wid Roosevelt's speeial
ruither committee headed by the famous Bemand Baruch, which was
holding meetings an park benches ip Lafayette Square tecding pi-
geons while it discussed (he rubber crisis. Hatless and in shirtslegves
in the heat, the Baruch comminee wrangled desperuely in an effort
1o overcome the rubber shonage.

On August 12, Richard ). Dearborn of the Rubber Resernve Co., a
federal agency. angrily denied Stames's charges. However, since he
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was affilizied with Standard and with the Texas Company. his denials
conrld scareely be said 10 be objective. John R, Jacobs mappeared in
an Army private’s umiform the had been inducied the Jday before) tw
bring up vet another disagrecable maten: Standard bad also in leazoe
with Farben respicted production of methanal. 2 wood zicohol that
was somedmes used as mmoator fuel.

Firally. on August 20, the varous complications were ironed out
and Fansh and Howard tumed up before the commitee. Howarnd ar-
gued that Stendard was aiding the war effort with ails, synthetics,
and ovker products now nsed in fighting planes. \anks, cannon, and
ships. He added that so far as Standard had lesmed tirough exami-
nations of ails, fuels, and rubber wken from Nazi planes that had
been shot dewn, Genmary had “'not made excensive use™” of the ex-
chenge infermation. He did nat explain how he had had access to
planes that had beco shot down or haw he had been able to make
such determinations from mangled or exploded {uselages,

Creekmore Fath, commitiee counsel. prodded Farish fiewcely about
supplving aviation gasoline to the Nazi airlines in Brazil. He snaded,

“Wiihy the Lend-Lease program in action, were you following the
United States or the Almighty doliar in supplying gasoline 10 the Lad
Line?™*

"l was following the Almigfuy State Depariment,” Farish re-
teried. Do you guestion the motives of the State Department?”

Clashes berween Fath, Farish, and Howard were frequent. Farish
wis supected w0 a grueling cross-exarnination in which Fath fre-
quently accused him of lying. Bone spapped at Farish. ‘“Are vou
familiar with court procedure in which the plaintff is heard fist?”

Farish snapped back, “Do you mean © compare this inguiry to a
<O proceeding?

Bone added. ““Standard O} mav be a large outfit bui it is no1 going
to misinform the Awerican people while [ remain alive. I'm fed up
with oulits [fke yvours intimating that Congress js 1rving o ride them.
Gaod knows were not. No one is bie enough 1o ride yoor outfit:
voure the higgest corporation in the world. ™

The effect of the inquites on the Tezgle and Farish {amities was
witimately shattering. Farish's twa sons were in the Amny Air Force
ami must have been told often that Stendad was fueling the planes
that they were combating. Mrs. Teagle and Mrs, Farish had to cope
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with the women’s ciubs. As (or stockholders’ meetings, dhey were
uncomiorable 0 say the least. Sales dropped and coslomiers were
angered. In desperation Farish’s Big Board hired a top-tlight public
relations conseltant, Earl Newsom, to improve the company s dam.
aged image. John D. Rockefeiler questioned Teagle and Farish on
the maters. obviously rying o avoid direct entanglement by seeming
not to know the details of the German transactjons. Press conferences
were held in which Farish made glowing anpouncements of the help
that was being given the war effon. All of this failed o heal the
trauma caused by the severe ordeal in Washingion. Farish lierally
died in ali ¢xcept the physical sense during the Bone Commitee hear-
ings. Almost equally shattered, Teagie seldom atended a board meet-
ing ugain. He was so deeply wounded that he would sleep for long
hours and even showed a diminished imlerest fn hunting. The com-
dors of Rocketeller Plaza seldom heard his heavy trend. Whatever he
might pretend, Truman and Booe and Thurman Arneld had jointly
destroved him.

On November 29, Farish, after spending Thanksgiving with his
family in New York. drove up to his hunting lodge, Diewich Faons,
near Millbrook, New York. He spent rhe day walking through the
golden woods surrounding the {farm. Those who saw him noticed that
his brows were knilied ie worry and that be looked pale. Shorily after
two a’clock that night, he felt very ill and a4 doctor camne to the house.
At two thity the Tollowing morning he called oul 10 his wife in an
adioining room that he had 2 severe pain in his arm. A few minutes
Jater he was dead ol a beart allack. The funeral rook place at St
Jarnes Episcopal Church in New Yoik on Monday_ Another service
was held in Houston, where he was baried,

Amang the pallbearers were Teagle and the new chairman, Ralph
W. Gaillagher. Others accornpanying the cofiin were Generad Motors®
Affred P. Sloan and e National City Bank's president, William G.
Erady, Jr. Frank Howard was alse in sttendance. Harold Jekes, whase
diaries duily excorated the Standard-Nuzi conneetion, felt compelled
o deliver o hypocritical tribute for the occasion. Inspired rnore by
propiiety than honesty, the Old Curmudgeon ted:

Pieel 3 vory feal seose of [oss in the deab of Mr, Pansh, He was a
memmhet. from the begioning. of our perralewm indosity commitees and
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of the petroieurn industey War Counwil. As such he gave the fulles
measere of sincers, able and paigotic service o the manifold program
which has been necessary (0 mobilize o), fiest for nationat defense amd
tben (or war. He did so even when the taking of these steps called for
a disregard of normal competitive considertion. His place jn the poero-
leem war pregmum will not be easily filied,

Meanwhile. on August 8. 1992, Standard was still bosy, The com-
any's West India Oil Company had shipped to the Nazi-associated
Cia Argentinia Comercial de Pesqueria in Buepos Atres on Treasury
licenses. The 1.5, Embassy in Argentina and the Swe Deparonent
suthorized the gansaction, along with members of the Petwleum Board
in Washington who were also receiving a salary {mm Stendand.

On August 24, Iohn 1. Muccio, First Secretary of the U5, Embassy
tn Panama, wrotz a letter to Cordell Hull headed ““Suspicious corre-
spondence—possible Axis control of fuel patent. ™ The district postal
censor had Intercepted a letter from Miguel Brawn, 2 Cosw Rican
invenror, m Frank Howard and H. M. McLarin of Siandard, offering
for sale 2 newly invented fuel known as Braunite ihat Braun had
develaped. Bravn was seoretary and treasurer of Chemnyvea, LG,
Farben’s blacklisted New York subsidiary. The responding letter from
Howard expressed intercst in pumchasing (he patent and soon after
procecded to tegotiate for it

Qo August 28, a commerciol atachg staff member in Arzentina
petmitted a Stapdard subsidiary 1o seil 0 another Farben subsidiary
of Buenos Alires despite the fact tiat the Argentine subsidiary was
blacklisted,

In the {zlf of 1942 it became clear that Gemmany was already in
desperate heed of oil. Because of severne weather, shipment of barges
eod ank cais was drasiically restticted, in Africs, General Bernard
Montgomery had smashed the Germans and Traliaps at T Alamein.
The Russians had succecded v their offensive against the Nazi ar-
mies,

Switzerland proved more and mere valuable as 2 meutril countey.
On the surface leaning in the direction of the Allics, that country was
in fact in 3 poomanest stale of equivoeation. exchanging rew ma-
rais in Germany for precisian insouwments and ools. Gemany used
Switzerland as 2 condud for oil into France, which by mid-November
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wis compleely ih German hands. It behaoved all loyal American
companies o do everything in their power o stop the flow of petro-
leum from Rumania and Hungary through Swierland for che trucks
and armored cars and tanks. Bul e crumbling regime of William
Farish had no such consideranon for patriotism, any maore (han Edse)
Fard had when he approved the supply of oucks for that same an-
eIy,

[n Switzerland the headquarters staff of Standard (il was in con-
stant touch with Rockefeller Plaza. It was not charered to separafe
itgelf independently since 11 was in ncutral rermitory. At the baginning
of Wovember 1942, Hensd Henggler and David Duvoisin, ihe Sean-
dard bosses in Beme, paid an urgent visit o Leland Hamison and
Daniel Reagan, respectively minister and comimercial attaché of the
United Statcs, They asked permission fo coptinue shipping Nazj ol
from Rumtania, from the il fields that S1andaed had sold (or eased)
to the MNazis. The ofl was 10 be carried by tank car through Swilrer-
land for use by, among others, the Gennan and Hungarnan embassies,

Hamisou and Rezzan had been given a clear mandate by the Stxie
Department on July 10, allowing them to license transactions be-
tween Amerfoan concems 2nd enemy gationals based on the original
Executive Order 8389 pevmiting such (ransactions. The procedure
wis that local members of the diplomatic coms hud to apply to hoth
[Jean Acheson and Morgenthon for the dssuing of such licenses. The
meeting berween Henggier and Duvoisin of Swiss Standard and Har
rta0n and Reagan was exirermely cordial, While Hatrison and Reagsn
promised to fake the mater up in Washington, they suggested tha
Henggler and Duvoisin should deap jn und see the Swiss political
depanment o sec what the focal goverment s atdtude might be. Tl
iwo Standard men went over W iz government offtces, where they
received a chamcieristically Swiss roply. The officials eminded their
visttors thal *“We shall of vourse. gendemen, have to take inta con-
sigeraiion our locsl laws, Article 273 ot our Penal Code provides that
snvane who sells w2 alien with wwhom e 35 a1 war can be seaenced
in this country to auprsonment.” The officials wid Henggler and
Dwvaizin that they would proceed as follows. The Swndard men must
ggree oot o reveal the mames of the enemy companics o which 1hey
wauld be supplying prodocis, Thos, Switzerland would be neady et
T the hook.
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Danjel Reagan wrote 10 Acheson on November 4. urging him to
aoree to fhe arragement Tor the oil shipment. He said that sice the
311,-555 would oot authorize the arrangements that instructions for the
shipments should come direetly from New York, Reagan wrote:

Srandard wants permissen to fome and 1mnspont in Swizedand gaso-
line and fizel vils imported for the vse of the Nazi and Hongarizn Le-
pations. Standard il unboad o the Swiss rallway staton (om milosds
contmlled by the Axis. American and British il companies an: depen-
dent opan the eremy tor pewrolenm sitppiies impored by the Swiss
syndiczie, Perrola, To irritate the coemy by andering Standard 1o dis-
camtinue the service performed for enemy legalions might give ihe en-
ey o prerakl foir reflising fo persir off of enemy origin do be disoibured
I American companies. ® The 115, Legation ts heated by conl of en-
emy ofigin and ihe legaton s aulomobiles aw propelled by ebemy pas-
aline. If Standard discontinues storing and mansponing aii and gasoline
fot enetty legations. the latter can undoubtedly have this service per-
formed by a pon-Anencan company. To compel the Ainescan ooncem
o cease these tronsactions with enemy legations . . . might resulr in
reprisals aeaingl Standard and other Amercan and Brtsh il compa-
wies, The lepation accordingly recommends that Suandad be licensed
i continue this operafion.

Reagan also asked for Swandard to be given permission to pay a
Naz] emplovee of Scandard 3 monthly payment through a German-
Swiss cleaning account. Reagan went on (¢ discuss Standard’s owner-
ship of the Rhiine barge Fyro 4, which was presentty commandeerad
by Genmany. DAPG, the German Standard subsidiary, had contin-
ued after Pearl Harbor to pay rental to 11.S, Standard for the barge.
Alse, the Danube barges Fico § and Pico [ were supplying 1.G.
Farben. Krupp. and other Nazi industrial powers, and DAPG was
siphonting payments through to New York. Reagan asked if the pay-
ments could continue.

The mater of Jeen Inglessi camme uwp, He was an official of the
Standard il offiee in Pans under the Nazi occupation. He weas alse
on Swiss Standard’s board in Lawsanne. Peagan urzed that Inglessi
e kept on.

4 Athar s itulics.
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Furthermore, Reagan urged Stade to approve the matter of Standard
railway tank cars carmying oii theough Occupied France to Switzer-
land. Several of these had heen commandeered by the German army,
The cars were covered hy Swiss war sk insurance. Seandard wanted
permission w0 assist the Swiss authorides to obtain reimbursement
from the Niazis becguse the tank cars had been bombed by the British.
Op December 11, Minister Leland Harmison advised Cordell Huli and
the others that the British Legation in Swierland concurred with the
recommended armangements.

On December 26, 1941, John G, Winent, U.5. Ambassador to
Britair, discussed the matier with the Chancellor of e Exchequer,
Sir Kingsiey Wood. Inst2ad of swopping these transactions at onee,
Winant and Wood dectded that it would evepmaily he *‘preferable™
i a Swiss company transporied oii for the enemy legations het that
there was no objection 10 the procedure continuing and that *'lt is
best mt o incur amy risk of |offending the enemy] by raising this
issuc.”” The note comtinued, “‘Embassy concurs with Britzsh view
that an balapce there s oo reason for taking acdon which would at
mast e only mingr iritant w0 Germans and which might complicawe
an already difficult siteation or lead to unfortunate consequences as
regards to {uiure operations of American and British oil companics. ™

The embassy and rhe British agreed that the Nazi emplovee could
ibe paid each momh, that payment tor the barges should be licensed,
and that Jean Inglessi showtd be aflowed to continue in office pro-
vided he did not live in Occupied France. Alsa, the license should be
given to penmt Standard oy communicate with France, via the Chase
Bank in Pariz, to recover the tank cars or obtain war risk indemmity
trom the Germans, again through the Chase.

On December 29, Winant's office—he was ¢n route 1o Washina-
ton—advised that all licenses should be granied & requested .

The matter was handed over to Morgenthau, who under severe
pressure from State was compelied w authorize almost atl of the ar-
rangenients bt deferved decision on the business of supplving the
enenty consulates with oil and allowing Siandad ta ship tiac oil.
However, he permitted the shipments to continee antl the Swiss
company could efficiently take over.

On Junoary 28. [943. Hamison protested the decision on shipment
by repeating that *'to provoke enemy unnecessaniy [was] bighly un-
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desimble. ™ But he did promise effarts would be made to have the
Swiss company transfer the services. Inglessi mast surely be a?lnwgd
to stay in office even though, Hamrison revealed, he was workimng for
Standard in Occupied France. _

The result of all this was that Standard continued to fuel lhe_tn—
emy, and the enemy fueled the .S, Legation and its automabiles,
until at Teast tnid-1943. ‘

Other transactions continued, On March 5, 1943, a Heense v:fas
granted permitting Standard in Brazil to pay an enemy corporztion
for special apparatus. On Masch 22 an enemy agent on T.Flf! b!ack]_nst
was leensed o Teceive $3,668 by Sanderd for Jegal services in Rio.
The licensing went on and on. On Aprt 21, 1943, Duvoisin _cabied
Zunch confirming the shipment of 16.7 tons of fuel to the Axis. The
message was intercepted by censorship and sent smost urgenily 10 all
branches of intelligence but nothing was dane about it, )

On Tuse 1, 1943, 1. F. Stone of The Nation {who knew aothing of
the aforementioned secrel correspondences which were classified up
(a 1981) anended the Standard stockholders’ lunicheon st the Paimr_&s
of Hushandry Hall in Fleminglon, New lermey. He reported that in
an early American setting. Ralph W Gatlagher. successor 1w Walter
Teaghe as chairman, sought 10 reply to the angry stockholders wl_m
questioned the [.G. Farhen association. Galtagher pulled two rabbits
out of 2 hat: (wo meek young men wha had survived torpedoad Stan-
dard Ol tankers that had becn sunk (by same miscalculation}. One
S1zndard supperter asked the ¢rowd how anyone would guestion 1he
patriotism of a company that had given the lives of ﬂlree_ huq_dred of
‘s men jn the war against the submatine. At this point,” Stone
wrate, ‘“vour correspondent was tuken il

Fames W. Gerard. former ambassador to Germany, spake in sup-
poet of the company. saying (hat he had no knowledge of anw such
A mencan-CGemman reigtions, Only a handful of those present knew
thar he had left Germany and his post there a decade before 1.G.
Farben was [ormed.

As 2 orand finale 0 & meeting notable for its black humor. Ralph
W . Gullagher said unblushingly, We never had any :::me% arrange-
ment with 1.G. Faben. ™ Al that moment The Nadon s reliable cor-
fespondunt again telt unwell. _

Only eight days later, in 2 seeret document dated June 9, 1943,

————
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C. I-. Savourin of Standard Qi) in Venezuela was aumtharized 1o con-
tinue ading in oil with Gustavy Zingg's* company and three other
Praclaimed List corpomations to the mnc of a totad of 13,000 kilos a
month.

On June 15, Joseph Flack, American chargé d'afTaires in Caracas,
sent to Hull an astonishimg list of ““sales made to Proclaimed List
nationals™™! Such month)y lists were sent to Washington throughout
the entire war.

Suate Depuriment memoranda in August 1943 show trading was
permitied between a Standard subsidiary and iive Proclaimed List na-
tionals in Caracas, Veneruela, that were shipping oil w Aruba for
use Iin Spain.

None of these transactions was cver made public, The dewils of
themn remained buried in classified files for over forty years. How-
ever, it proved impossible Tor Raiph Gallagher and Walter Teagle,
who remained active behind the scenes, to conceal the fact that ship-
ments of oil continued to fascist Spain throughout Wardd War {1. paid
for by Franco tonds that had been unblocked by the Federil Reserve
Bank while Loyalist funds were sent to Nazi Gemmany from the vaults
of the Bank of England, the Bank of France, and the Bank for Inter-
nationzat Senlements.

The shipments 10 Spain indirectly assisied the Axis through Span-
ish transferences to Hamburg. Al the same iime, there were desperate
shortages in the United States, long lines ai the gas stations, and even
petolenm retioning. While Amenican civilians and the armed ser-
vices suffered alike from restrictions, more gasaline went o Spain
than it did to domesiic Qusiomers.

The whistle was blown by U.5. Ambassador Carleon J. H. Hayes
in Madrd on February 26. 1943, who made a statement that “oil
products available in (his counuy of Spain are considerablv higher
ihan the present per capita distribution o the people of the Adantic
Seabioard of the United Stumes.”” Asked by The New Fork Tines how
this could be explained, a spokesmen for Cordell Hull declared blandly

that the ail came from the Carbbean and not from the Uniiled Staies
apd was hauled by Spanish tankers, The evasiveness of the response
wits typical. The spokesman alse neglected to mention {hat shipments

*Melran Bockefeliars lessoe in Carees,
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were going to Wichy and o French West Indian postessions under
collaborative influence.

Hayes tevealed dhat the casoline and petrolesm products equaled
the full capacity of the Spanish tanker fieet. He neglected 1o add that
much of that fleel procceded regularly to Cermany and helped ro fuel
Nagzis, including their embassies and consulates and military insial-
laiionﬁ. (anks and armored cars s well ax Spantsll {roOp Lransports
on the.Russian front, fighting against the Soviet Union, which was
America’s ally.

In addition to oil. 25,000 ions of sulphate of ammoma were shipped
w0 Spain in 1943 aleng with 10,000 tons of cotton, despite American
shortages in hoth commodities.

The economist Heary Waldman wrote 1o The New York Times on
February 26, stating 1t 2ccurately a8 it was: “"Here we ane, a nation
actuaily assisting an enemy in time of war, and not only that, but
Stalinﬂ'thmll]gh our Ambassador. that we stand ready to continue and
exlena such help . . . Spein is (an cnemy | and vet we aid her.”

Needled by this and ollier criticisos, Sumner Welles announced oo
March I1 thal “adequate guarantees have been furnished to satisfy
the British and United States govermments that none ol these guan-
vities of oil will reach Germany or German territory.” He ev idently
chase not to reveal that such poarantees from the mouth of General
Franco were useless.

The fiow of ¢i] contipned. On Janwary 22, 1944, Dean Acheson
said that ©'Oil is aliowed to go to Spain as pari of the bargaining
done with neutral countries to keep them {rom supplyimg the enemy
with what he wants (rom them.”" This statement was made on an
~RC broadeast entitled “The State Depardment Speaks.” He was
telling only half the story.

The {act thal this was so was revealed within less than a week.
Despite oppasiiion by Acheson. Havold Ickes overnuled everybody
and wenl to see Roogevelt. The result was that the Unied Sutes
suspended oil shipmenis to Spain. Ickes had accumulated a dossier
fvom his special staff of jovestigators. The dossier showed that in fact
oif was going to Germany, thai German agents were operating {reely
on Spanish Lerritory, 2nd that Franco had jost released 400 million
pesstas af ¢redit to Genmany. This would insure the Gennans a flow
of all the oil it needed, ptus unlimited supplies of wolfram, the ore
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from which tungsten, a hard substance capable of penetmiing steel,
was made.

Of course. all of thiz was known to the Unied States State De-
janment long before Ickes took drastic acilon. Nevertheless, nothing
whatsoever was done about it For a bref period the wruth emerged
aboul Spamn. Spanish ships were searched at sed, showing i oil,
platinuon, induserial dismonds. and fiver extract, from whick the Ger-
rmans niade a vanic for fliers, submacne cews. and even shock iroops,
were coming from Argendna and the Caribbean on Spanish vessels,
admitad through the British blockade by American licenses.

On Tuneary 28, 1944, the British zovemment cut off odl. gasoline.
and other petroleam products te Spain. Franco protested violently.
Dean Acheson pemained sensibly silent.

It was a brief period of sanity. On May 2, 1944, after ondy three
and a half months of suspension, the ail lobby won a fight to resiore
shipments and 1o allow limited waolfram exports 1 Geanany as well
In order 1w secere this imporant move, Cordell Hull amanged for
General Frameo to expel Mazi agenis from Spain. Tangier, and the
Spanish Zone of Nonh Afnica. Althoogh Franco more or less (ol-
Towed these polite reguests, he continued Lo hagbor larme numbers of
Mazis sheliering under diplomatic immunity. Them was never any
guestion of breaking off diplematic relations with Germany: 48.000
tons a month of American ail and 1,00 tons of wollmm began o
fiow back to the Nazis.

A certain grim amusement could be extracied {rom an intcrview
with R. T. Haslam,. vice-president of Standacd. on Septemiber 19,
1944, tn The New York Timeys. Haslam said that —"Germany has suc-
ceeded in producing & fine gasoline, the equivalent of our own, but in
timited quantities.” The remark passed almost unnoticed.

On July 11 1944, Relph W. Galiagher of Jersey Standard sued the
.5, povernrment for having seized the synthetic rubber patents kanded
over to Frank Howard at The Hague. 1.G. Farben lawyer Auguasl von
Knietiem flew in from Germany w lestify againgt Standard. Gallagh-
cr’s face was 1 piciure when he saw Kpictnem aer the counroom.
He knew Kniedem would reveal much of the muth of Standard s
dealings with the Mazis.

On November 7, 1945, Judge Charles E. Wyzanski gave his ver-
dict. He decided that the governmient had been entitled to seize the
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patents. Gallagher appealed. On September 22, [947, Judge Charle_s
Clark delivered the fimal word on the subject. He said, **Standard Oil
can he considered an enemy national in view of its relationships wilh
1.G. Farben.after the United States and Germany had become aclive
enctnies.  The appeal was demed.

4

The Mexican Connection

s

Even the supposed enemies of The Fratemnity wem ¢onnected to it by
alinost invisible threads. One of Jersey Standard’s miost powerlul ri-
vals in the field of petroleem supplies to Germany, Williarn Rhodes
Davis’s Davis Oil Company. was connected 10 Goring and Himmler.
Davis was linked ro Hermann Schmitz and [.G. Farben through the
Americans Wemer and Kad von Clemm, New York diamond mer-
chants (who wer tirst cousins 10 Nazi Foreign Minister Joachim von
Ribbeotrop by marmiage), and through the National City Bank.

The von Clemms were fanalical devotees of Germany, even though
both had become Amencan residents in 1932, They used a device
typical in Wazi circles: & device eopied, ironically, from the Roths-
childs. Qne brother stayed in Berdin, the other rematned in New Yok,
They were connected 10 the Schrider banks dirough interlocking di-
rectorships, and on the board of a company that helped fnance Gen-
eral Motors in Germany along with 1.G. Farber.

In 3931 they linanced the Gestapo with funds suppiementing those
supplied by Schrider’s Stein Bank. Yet anodher Fratemity link was
their imvolvement wiath the First Nalional Bzank of Boston, an as-
suciate of the Bank for [nternational Setlements. They conceived the
idea of unblocking First National's blocked German marks o uild
a vast ol refinery for Gdring’s afr Toree and tor Farben and Eurotank
near Hamburg, with Karl von Clemn in charge. This oil miinery
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would byvpass the terms of the Versailes Convention and  supply
Giicng s so-called Glack Luitwalfe, which was secretly being pre-
pared for warld conguest.

In arder ta secure e oil for the refinery. the von Clemm brmhers
had 1w fing an Amercan wha would aid und abet them. The choice
was euey. From 1926 to 19320 Wemer von Clewim had (inancially
sustained a laren]y unsveeessful oil prospector and confidence track-
ster named William Rhodes Davis.

Davis was on the fzce of it unpreposscising. He was short, not
muck aver five feel, with & selid-gold left from1 molar and a hadly
bowed left 1eg that contained a silver plate put there after e was
injured in a rain wreek in 1918, His head was too large for his bady,
and his Face sported a broken nose. Yeu despiie W s lack of good laoks
he had the une indispensable quality needed for suceess, He bad the
gift of mub, He was capable of talking anvone infto the ground. He
spoke in supcriatives. He never (wok no for an answer. and he would
shafi anyone when the chips were down.

Davis was barn in Montgomery . Alabama, in 1889, Poorly edu-
cated, he left school at sisteen and jumped a fieight car. A kindly
porter gave him a job as candy buwcher. selling chocolate and ice
cresm from a wrav, Railroed crazy, he gradeated o brakeman, fire-
mian, #nd engineer in the Southwestem states until the collision put
him oul of commission. Enwerging [ram the hospitsl with a gimpy
ieg. he wsed his plight w0 his own advantage by working as 4 come-
dian on the Keith vaudeville circwit, making avdiences laugh as he
wigeled his distoted member in a dance. When his popularity ran
out. he shipped off on tramyp steamers as stoker. fieman. and engi-
neer.

Back in the United Siaes . he dabbled in the oil business hut con-
sistemt]y went broke. He was under frequent investigation for & van-
ety ol swindles. People worne fascinated. even hypmotized. by him:
bt dizillusiniment would abvavs set in, {ollowed by the imaviiabbe
lawsuit. He sold dry wells, manipulated stocks. and set up and ¢ol-
lupsed small companies, cartying the sharcholders with kit

In 1926 he was pensiless. The von Clemm twings swepped into the
picture in 1933, Their support ef him saved fivm {mm tin and im-
|risoncaent. Ax oz mesult of this he became desply conunitted w Na-
#ism, He was fuscinated by the apulence of a Germiany haavily financed
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by Amcrican bank loans. the handsomie. healthy mien in black uni-
formis, the prety blond women. it all seemed @ {ar cry {rom the
breadlines and pinched faces of America n the Depression.

After the dea] with the German govemment over Enrotank, Davis
saw The way 1 make his foriune at [ast. He owned a few wells through
the von Clenuns® good graces. With Germisn money he could cer-
tainly s14n pumping.

He troveled o Berlin in 1933, He had w have ile personal ap-
proval of Hitler befare he could go ahead. He arrived at the Adion
Hatel, where Karl von Clemm arranged a reception for him o meet
Hermann Schmite of Farben, Kurt von Schrdder, and other Genman
members of The Fraeemity. He was welcome at once when he gave
the group the Nazi salute as he entered the room.

Nexi moming, two Gestapa officers delegawed by Himmnler amived
at the door of his seie. They carried with them a letier fvom the
Fiihrer. The former brakeman and candy butcher was overwhelmed.
He could not believe e liad recenved so signal an honoe. The letaer
asked him 1o meet with Finance Minister Hjalmar Schache at the
Reichsbank, When ke armved, Schacht seemed cold and uninterested
and breshed 1he whole matter aside. Schacht already had deals going
with Walter Teagle and Sir Henrt Detending of Shell. What did he
wani with this small fry?

Furious. Davis returned 10 the Adlon copty-handed. He wrole to
Hitler. insisting upon betier uzaiment. Hider rephed rmmediarely in
person, asking him o return to the Reichsbank the following moming
for another meeling.

Mavis arrived in the boardecam at 1F a.nt. As FBI records show,
Schache smiled {aintly in 2 comer, abviously in no moed to talk. But
a doar flew open and thiny direcoars of the bank appeared, to greet
Diavis with warm bandshakes. Hitler strode in. Everveons jumped tw
anention and gave the Nazi sshute, Hitler said. “'Genilernen. | have
reviewed Mr. Davis’s proposition and it sounds feasible. | want the
hank o finance it. " Then be walked out. '

I was ciear to Davis that the directors of .G, Farben. slong with
Kot von Schrdder, had exemised influence over the Fihrer.

Davis wraveled o Enrtfand. wher he mesumed an eadier business
relationship with Lord toverdorih’s il company. He obtained miajor
concesgions in freland and Mexico. He traded Mexican oil for Ger-
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man machinery when it proved impossible o expart marks. Eurgtank
was built, By #1935, Davis was shipping thousands of barrels of qil a
week from his wells in Texas and easwern Mexico.

Davis knew Senator Joseph F. Guifey of Pennsylvania, whose
fifend Pitishurgh oilman Wealler A, Jones had major _cuntams in
Washineton. Through Guffey and Jomes, Davis met with John L.
Lewis. the labor leader of (he CIO. Davis worked hard on Lewis,
conviﬁc[ng him that natonal socialism was preferable 0 democracy
and that the German worker far exceeded in health, good humar and
muscular prowess the American equivalenc. In 1936, Davis trle?l 1o
infizence Roosevelt by pouring mongy into the election campaigh.
From then on he was always able w0 telephone the Oval Office.

In 1937 he saw a major opportunity in Mexico. He was convinced
President Jizaro Cardenas would nationakize the oil fields. He fore-
saw a way to corner all the oil in Mexico. In February 1938 he started
bribing h'igh—ranking officials in the Mexican govemment. He made
a2 close {Hend of Nazi Vice-Consul Gerard Meier in Coernavaca. who
was allepedly encouraging Cdrdenas to invade and repossess Califor-
nia, Texas, Arizona, and New Mexico.

Davis obtained the Mexican govemment's cooperation. He was
promised all the oil in Mexico when Cardenas expropriated it on
March 18, 1938. Cardenas kept his promise. On Aprdl 18, John L.
Lewis telephoned Cérdenas's right-hapd man Alejand_m Carrillo.
[ewis told Carrilio that Davis would be making a deal with Germany
and laly immediately and that these 1wo COUILHEs Were the anly two
with which it wouid be safe for Mexico to deal.

Why did America’s most famous Jabor leader support the :a:mmg
of the Nazi war machine? Because Lewis had major leriitorial ambi-
fions himself. He dreamed of a Pan-American federation of labor of
which he would be the unchailenged leader. Throuwgh Davis, and
through Cdrdemas, he would be able to consclidate the unions north
and south of the border. In this he had the total collusion of Vincente
[ ombarda Toledane. head of the Mexican labor force.

By Tune 1938, Davis’s first tanker was steaming to Germany with
thousands of wons of Mexican oil. But by 1939 he was already run-
nming into trouble. On May 31 his cliiel geologist, Nazi Otwr Probst,
was Found murdered in his hotel room in Mexico City. Probst had
been strangled by a clothesling that was tied (o the heiad of his bed.
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The German Embassy intervened and prevented an autopsy, FBI in-
vestigarors determined Probst had been poisoned. It mmed out he had
bribed government officials and stimolated action againgl commu-
nists. 1 was almost cextainly a communist kibling.

Communisi cells infilirated Trawvis’s growing ail empin:. He used
strikehreakers (0 vanguish the opposition and shipped millions of bar-
rels of ofl untit afier World War [1 broke oul in Burope.

Meanwhile, the von Clemm brothers profited enormously {from his
success. Gornz save them the German {ranchise in hops, puling
therni in virival conwol of the beer business.

Along with Davig, they became multimilionaires. In one of his
frequent visits Lo Genmany. Davis became close © a bespeclacled,
helbous-foreheaded vouth named Dr. Joachim G. A. Hertslet. Hers-
let worked with Helmuth Wohithat on Garing's economic staff and
he also worked on Emil Pohl's staff with Hans-Joachim Caesar, 1o a
series of wrgent meetings with Giring, Admiral Erich Raeder, and
vanious army chicls, these young economists arranged for Davis 1o
fuel the German navy. while Standard Off fueled the air force, Davis
and Ioachim Henslet amanged a German credit of 350 million
Cardenas to be used for the reconstrucdon of tie broken-down ma-
tonal railroad system. the building of irrigation and Tydroclecisic
power projects, and the setting up of new oii-field eguipment and
construction. Hersiet opened the German Import-Export Corporation
in Mexico City, which was to ald Bexica in stabilizing its currency.
It was Giring's plan to render Mexico 2 debtor repubbe that could
be relied upon to be an ally in time of war.

In meetings in Mexico City at the end of Angust 1939, Davis told
Herslet of his concern about what might happen to his oil shipments
il Germany was involved in war. The papers were full of forebod-
imgs. Davis saw his newfound empire crumbling. Whatever hap-
pened, he had to secure permanemt peace. He cabled Berlin on
September 1. 1939, asking Goring il he could see Ronsevelt to stave
off the conflice. Needless o say. inng’s reply was enthusiastic.
That same day he bad sent Efectroluy ‘s Axel Wenner«ren on a sim-
ilar mission (o Boosevell,

Hitler's attack on Meland and Brizin's subsequent declamtion of
war threw Davis into panie. He had his colleague, the beautiful sec-
eiary BErma Wehrle, help him preparne a seoret ende. @ be approved
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by Himmier, which would allow him to kesp in touch with Hitfer and
evade British censorship in Bermuoda. The code designated Ema as
Chrysanthemum. Hitler as Heron, and surposingly. John L. Lewis as
Dune, Roosevelt, Garing. and aH ether figures had their code names.

Mexi, Davis rushed Hemslet to Berdin o insume Goring’s complete
support in the future. On September 3 he hiad an urgent conference
with Lowis. who called Roosevelt and insisted the President see he
anxious oilman.

Roasevell dared not offend Lewis because of Lewis's power over
the work force on the brink of de 194 ctection. However, he waus
afraid of what he called “‘emuy or ploi™™ J. Edgar Hoover and the
State Deparment’s Adolf A. Berie had handed lim ma sgive dossiers
showing Davis’s Nazi connections.

Like Ickes and Morgenthuu, Berle was a fierce opponemnt of MNazi
Germany. Morgenthau and Ickes were very happy to have fim deal
directly with the Davis matier. Busy fighting Standard Gil, they needed
his assistance badly. Berle worked against Dean Acheson, whom he
disliked imensely: the feeling was nmwak. Berle was a maverick in
the State Departmest. a thin. fierce, driven man who completely
lacked the smooth gift of compromise nomally required in Depart-
ment deslings. Roosevelt wusted bim completely. Indeed, he placed
Berle over Hoover, preferting to have all of Hoover's reports si-
phoned through Berle and analvzed by him before they reached the
desk of Major General Edwin M. ¢“"Pa™") Watson. the presidential
SCCITATY.

On Septembier 13, Davis called Roosevelt for an appojnnnent. The
moment he was off the phone, Roosevelt summoned Berde o the
Ozl Office. He asked Beele o sit in on the meeting with Davis
scheduled Tor the following afternoon: he was to take minutes and o
give him his personal comnents a5 sOon 4s Dawvis left.

At two o'clock the foilowing day Davis limped inte the office with
all of his hantam cock’s ouirageons armegance. He paced about the
roont, spouting his linc of peace with Mider and suggesting he should
go to we¢ Girng 10 convey Roosevell's prace message. He was LiTl-
reted by Berle's presence in the room. He asked Roosevell twice if
Betle conld [=ave. Ronsevel refused to aceede to his requesi. Bavis
shrugged ond sat down.

While Rogsevelt listenced dirourh a cloud of cigaretic smoke Davis
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gnraveled a great deal of specious nonsense. Knowing Roosevelt had
no time for Hitder, ke tried to sell him Géring, promising that Goring
would scon take aver the Genman gpovernment and sayving that Hiter
had been “toved away from the msin Council. ™" He asked the Pres-
ident’s authority to enter into peace talks with Gdaring on the Presi-
dent’s burhalf.

Roosevelt replied that he had ofien been approached wo intervens
in the Evropean conflict bui be could only do so through official
channels. e pointed out that he had sent a message just before the
war suggesting peace talks but had not received an answer until the
war had begun. “‘which, of ¢ourse. 20t no one anywhere. ™

Roosevelt did rot wothorize Davis 1o act on the Amencan goverm-
mentl s behalf, Indeed, as soon as Davis left, he ordered Berle b
contact J. Edgar Hoover and instnect the FBY chief to repont direcdy
t3 Berle on Davis's movements and contacts. On no account was
Hoover to report to the Attarney General Robert H. Jackson or 10
Cordell Hull.

Davis lefi the meeting with Roosevelt in a siawe of drastic unease.
Herslet cabled him on Géning's instruction that he and Lewis must
influsnce Roosevell o suppress any revision of the Newrality Act. In
his cable of Septernber 18 he reminded Davis, who scarcely needed
reminding, *“selling to belligeremt nations means destroying cargo
boats. ™

Diavis, afraid of {alling oui of favor with Gorng, cabled Berdin the
next day thal the Presdent wanted him o negotiae the peace. He
pretended that Roosevelt had agreed Germany should keep Danzig,
the Polish Corridor, Czechoslovakia, all former provinees ccded (o
Poland by the Versailles Treaty, and all African and other celonies
that Germany had had before 1915, He asserted that Roosevelt had
appointed him ambassador without partfolio. He lett for Lisbon and
Rome on September 20. His plane was forced down by stoms in
Bermuda. British [ntelligence men came to the airport and questioned
him closely. He refused to answer them and proceeded to Lisbon,

In Rame, Hinunler send severz] Gestapo men to meet Davis's plane.
The cilman had a quick meeting with Mussclini, who proved wel-
coming. Accompanied by the S8 men, he was given a special aerial
tour of the German and Palish fronts.

Garing received him at the Air Minisuy in Berdin on Qcwober 1,

vu e T A R
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1939, Among those presenl were Hertslet and‘“"n%ﬂﬂ:m, :Gi'jﬂng
opencd the conference by expressing his admimtion far Davis™s efj
forts in peoviding petroieum to Gennany _for a!rlncst 5E VET 3rea.;~_
tirough Ewrotank. He asked Tor Roosevelt’™s sentimens and Iavis
insisted that Roosevelt was pro-German. Goring was understandably
surptised. He said that be expected Davis (o help sccure pelm}anem
peace 4l the canference table, with Hider and Rﬂuﬂ:lvelt presiding.

1. Edgar Hoover and military intelligence determnined that Hclzrtsial
would be retumning with Davis to the United States. When Davis and
Hertslel armved in Lishon oo their way home. the local cqqsul Ie-
fused Hextslet a visa. Davis made a tremendoas fuss, citing his
“fiendship " with Roosevelt and shouting that Herslet was a d;}'ec—
1or of his European company. " The consul cabled Berie in Washmg-
wn, asking kim whether he ghould shut his eves 1o the fact that
Hertslat was 2 high-ranking figure in the Nazi gmf-ermner}t_

In Washingion, Berie had an urgenl meeting wilh Assistant Secre-
v of State George S. Messersmith. They agreed Hertslet wis dan-
gcfuus. They cabled the consul in Lishon to refuse Hertslet the visa.
Hearslet retumed (o Betlin to obain a diplomatic pasipott. .

Back in Washingron, Davis checked into the Mayflower Hotel. FBI
men had difficulty in bugging his conversations and movements, A
post office convention filled the hotel and the G-men wewre unabie 10
find a <ingle room from which to operate. They had to use COILETS,
clasets, fire escapes, and even tie raof as bases of their aperatians. It
was uply by engaging waiters and maids {0 belp them Ij'uil.l.T.th' dig-
cavered the import of meetings hetween Diavis and his reliable st
retary. These indicated commitment 10 the Nazis whether Amernica
cumme imto the war or not—at least vn Davis’s side.

Dlavis tried 1o errange another meeting with Roosevalt. While he
waited foF 2 decision, he changed his tankers to Panemanian registry
i slip them through the British blockade w Lisbon, Hamburg, and
uther ports of Europe. He kept up a cansiant fiow uf pewaleum and
vital materials Lo Japan. again using Panarnanian megismy rather than
Japenese tankers beeause Hritish intelligence was hoa_nimg Iﬁpaqese
ships at a4 and arresling ticir German crews. Davis enteted into
collabarution with a former U-boat caplais who was ane of the harbor
statf of Brownsvitie, Texas. and could aid hirt in his Blockade run-
ming.
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Measnwhile, the von Clemim brothers were running ino trouble.
Morgenthau’s Treasory agents were in Bedin, dodging the Gestapo
to investigate the Davis—von Clemm deafs throuzh the Hardy Bank.
Karl von Clemm cabled Davis frantically on October 11, 1940, that
he saw ““execution’’ coming, and he reminded Davis of his six and
a half years of protection of the oilman. What could Davis do? Davis
arranged with Géring for von Clemni to be transfered 1o Rome. Von
Clemm and his brother diversified their company into diamond smug-
gling.

Following the occupation of Belgium and the Nethedands, the banks
rushed their large holdings of diamonds into special vaults. But they
were compelied 1o reveal the vaols ™ whersabouis. The ven Clemzs
tnade a deal with the German govermment to obtain & comer in dia-
monds, mmpordng them lo Nooh America o sell for desperately
needed dollars with which 1o finance espionage rings and abtain jn-
dustrial diamonds. Since the war was going on. these shipments wene
in direct contraveniion of the existing laws, 50 the von Clemms set
ep a compliczwd routing for their transactions.

The diamonds were shipped from Brssels and Amsterdam o
Rome. They were put aboard the Nazi-coatrolled L.A T 1. airdine and
flown via Lishon and Dakar to Matal in Brzil and thence to Rio,
They came by diplomatic pouch from the Gemman Embassy to the
German consulate i New York.

in 1940, with no satisfaction from Roosevelt, Davis mrned via-
lently against die President and joined with the Narzis in a desire to
destrov him in the elections. John L. Lewis agreed with Davis that
Roosevel must g or the entire ¢1) deal with Hitier might be stopped.

Davis talked with Gérng and the result was that Goring actually
supplied #8 million (@ engineer the President's downfall. The Frater-
nity members decided to finance Berton K. Wheeler for accession to
the White House. The perfect chaioe of a INazi Faction, Wheeler was
ceaseless in his support of Hitler. He used his senatorial (ranking
prvileges to distribute Nazi prepeganda through the maid. He op-
posed Lend-lease, conseription, and aid 1w Brotzin in the fonn of
warshins and mounitions.

The 58 million arrived in Washingron via LA T anrlines and
Pun American Alrways. Davis spread the money throogh accounts in
six different banks. His first investmient was 5160,000 to buoy forty
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Pennsylvania delegaes at the Chicago Demoeratic parly convention
(0 insure the defeat of his old {riend Scnator Guffey , who was threat-
enine to expose The Fratermity. The fory Pennsylvanmia delegates
would also vote against Reosevelt. The deal did not wotk. Guffey
won the nomination and so did Roosevelt. Wheeler lacked the com-
mon touch and had na chance against the President.

John L. Lewis did his hest. He guaranteed ten million votes {ily
Rogsevelt = Republican oppane!t, Wendell Willkie. He gave a radio
speech on October 25, denouncing Roosevell s a warmonger and
threatening to retire from the ClO it the President was reelected. But
Roosevelt remained in power. While Jeaving the public tn no doubt
of his atittude 10 Hider, he promised the electlorate that no American
hoy would die on foreign soil. He thus united the isclationist factors
and assured himself the election.

Diavis overcarne e setback by expanding his operation. He set up
U-haat refucling bases through the Caribbean and South American
enasilines. He split off Eurotank inte an independent body under Gdr-
ing and Karl von Clemm. hes protits indirectly siphoned w0 him
through ihe Bank for Imernational Setternents via Lisbon and Buenas
Aires. Bor as America drew closer to war, the von Clemm brathers
erew more and more warmied about iheir American operation. They
had to be prepared for the flow of diamonds and oil to be stpped.

In May 1941, Kad von Clemm wamed Werner in a cable encaded
AUNT KATE DYING FasT that Hitler was about {o declare war on the
Sowviet Union. When Hitler invaded Russia, Davis’s shipmenis of oil
via Vladivostok and the Trans-Siberian Railroad to Berlin abrupily
stopped. Hastily, he increased his Coinpania Veracruzana deals with
Tapan. and arranged for $3 miflion in yenu 10 be transferred to him
via the White Russian millionaire Serge Rubinstein to buy foreign
exchange and finance oil wells. He also became involved in business
denls with Brazil and Argentine.

Davis gave financial support to the No Foreten Wars Committee.
This was financed also direcdy {rom Berdin. Meanwhile, the von
Clerum brothers financed the pro-Nazi America Finst movement. Whth
Vemne Marshall, isolationist editor and supporter of Hider. Davis and
Werner ven Cletun became invalved with Chirles Lindbergh and his
“pacifist’” campaigns against Roasevelt. On January 2, 1941, Sena-
tor Josh Lee, g Democrst from Oklahoma, charged that the formiaton
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of the No Foreign Wars Commitee with Davis’s backiig amounted
to “‘the diabolicaily cunning betrayal of the American people.”” He
adided:

The record of this man Davis shows copclusively the great financial
stake he fias in a compiete Nazi victory in the Eurmopean war. Much of
the gasaline sending showers of fiery death into the defenseless hoart
of London was sold 1o the German governmient by this man Davis.
.. He is sl trving o promote a phony peace through die Whike
House to pufl Nazi Germany's chestnuts out of the fire. . . . The MNa
Foreigh Wars Comimitice is a timely object lesson in the technique of
Mazi infillmation.

The wuth of Lee's words could be seen in the fact that the coni-
mittee included Senator Rush 3. Holt of Virginia. who was alleged
{0 be in the direct pay of the Nazi governmenl.

On Janary S, at a press conference in his offices on the fifty-
fourth floor of the RCA Building in Rockefeller Plaza, Davis denied
ke was financing the committee. He said he would like to appear
before the Scnate committee thet had been formed to investigate his
activities., The investigative commitiee was headed by Senator Burton
K. Wheeler!

In an altempi to bolster his case, Davis said he had not shipped oil
(o Germany after war broke oul, knew nothing about what was hap-
pening at Eurotank (despite the fact that he had received a letter from
Kad von Clemm the day before), and stated he was a direct descen-
dant of the South African empire builder Cecil Rhodes and of Jefler-
son Davis. The problem was that Cecil Rhodes had had no children
and that Jefferson Davis's descendants bad been disowning the oil-
man {or the past {wenty vears.

By May. Senator Wheeler had “cleared”™ Davis of all connections
with the Nazi governmeni. But this help from a fellow Fraternity
figure did not ease Davis's increasing sense of fear that Roosevelt
wonld bring Aserica into the war. On July 26 he appeared briefly on
radio to support Wheeler's all-oul attack on Lend-Lease. On August
| he was in Houston when he was stricken with a [atal heart attack
in hiz hotel toom.

In his authorized biography. A Man Called fnrrepid, Sir William
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Stephenson claims tha Davis did nat dic from natwral causes but was
murdered by representatives of British Intelligence. According fo the
FBI fites his demise was simply brought on by the temible soain of
the preceding months as his ¢mpire Tell 2psri and his Nazi connec-
tions began 1o cause some of his sharghalders to run for the Bills.

Aficr his death hix secretary, the elamorous Ema Wehrle, became
chairman of the giant corporation. Wemer von Clemm became vice-
president. The board was made up of Fraemity aide U.S. Secretary
of Conunerce Jesse H. Jones. Harrv D, Collier of California Stan-
dard, and Hamilton Pell, panner of Leo T. Crowiey in Standard Gas
and Electric. The Fraternity had come fuil circle ance more.

Throughoui the early months of 1942, Morzenthau's team built o
demning case amainst the von Clemm brothers. Meanwhile, diey hast-
1ly sold the Davis Qi Company t0 Frmemity brothers Serge Rubin-
stein and Axel Wenner-Gren to insure its continued ox istence .

Wermer von Clemim went on living a life of luxury o his il-gotten
gdins. He becamie 2 pillar of society in the heart of the fox-hunling
country: a1 Syosset, Long [sland. No one who enjoyed his company
suspected that this handsome member of the local social set was on
the brink of being arreswd.

On September 26. 1942, a police car comtaining Treasury agents
raffed wp at the door of the von Clemm house. The visitors rang the
doorbell. A maid came ta the door. The elegant von Clemm was
wailing in ihe living rmom 1o receive the vistors. The agents apolo-
gized for the inconvenience and politely placed handewfls on Wer-
ner’s delicale wrists.

The trial caused a great stic in Svosset. Wermner lied and lied trying
1wy hide the detajls of the conspiracy. Bui it was useless. He was
sentenced ¢ five yeams in prison—ihe only memiber of The Fraternity
to suffer such a sentence. There is a curious tootnole ta the stary,
On Octaber 15, 1942, the Genman government sent an official mes-
sage through the Swiss authorities 1o American minister Leland Har-
risan i Beme. They asked for a full transcript of von Clemm’s igal
to be sent from Washington 10 Berin. It was, of course, supplied.

At war's end, O. Fohn Rogge, Spectal Assistant to the Attamey
Generai, collected a mass of evidence in Germany to show the Davis-
Lewis culnection. At a speech at Swarthmore Coliege on October
26, 1946, he told the story of the association. He also showed other
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guestionable connections, including the activities of Burion K. Wheeler
on behalf of the Nezi government. The resuit was thal Atwomey Gen-
eral Tom Clark fired Rogge. When the author of this book asked him
in 1981 why he had been dismissed, e dying Rogge repled suc-
ciactly. “ﬂ;heclcr," he sard, “was closer 1w President Truman (than
[ was.™

au b= b e e

I
.

R v
L a s T e 1




9

T’rickery in Texas

A partner of the Rockefelier associate, Standard Oil of California,
the wll. (air-haired, and dynamic Torkild **Cap™* Ricker of the Texas
Company was an important link in The Fraternity. Bom in Voss,
Norway, in 1882, this strapping voung Viking became an American
citizen at the age of twenty-two. Within weeks, he was master of an
oil lanker loading up from Spindietop. Texas. He Joined the Texas
Company a1 twenty-three; within twenty years he was chainman; he
created a tanker fieef that gave his company enomous inemational
power by 1933. He buiit the Barco pipeline in Colombia, fiving sus-
pension bridges in sections from Texas to the Andes, ﬂinging"them
aeross 3.000-fool passes. He linked up with Standard O3l of Caiifor-
ni# in Saudi Arbia and in Babrein in the Persian Gulf, otlaining a
menopoly throngh under-the-table deals with the local rulets and the
Japanese and Gertnan interests in those ansas.

“Cap’” Rieber suppiied Franco in the Spanish Civil War, shipping
oil from Galveston to Bordeaux im Franee and thence to Cojunna,
wilf: arders not w stop tor inspection by any man-of-war, ine) uding
United States gunships. He supplied polymerization techriques to
I.G. Farben in the Rubr and to 1.G.-Farben—connected companies in
Iran, Saadi Arabia, Egvpt, and Syra with the approval af the Siate
Departmene.

In December 1939 he flew with Géring in a plane piloted by Pan
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American Airways pilot Pete Clausen on a personally conducted tour
of the main centers of industrial Germeny. He sailed his vessels
through the British blockade 1o fuel the U-boats atfter 1939, and si-
multanecusly sent more (0 aid Nazi corporations in Sough Amenca.
He wld Life magazine in 1940, I the Germans ever cach [any of
my ships] careying oil ta the Allies they will huave my hearty permis-
sion to fire 4 torpedo into her. ™

Ricber was among thase, like Dravis, who had high hopes for Juan
Almazdn’s bid for the Mexican presidency 10 succeed in favor of ihe
Axis. On Febrmary 12, 1940, the Amencan Emnbassy in Mexico City
reported that Texas Oil of Arizona was working in ¢lose collusion
with affiliated o1l groups irclwding the Davis 371 Company in direct-
ing the clandesting entry of arms oo Mexico. The anns were w
support 2 possible military coup by Almazin in the event of his de-
feat at the palls. The mport said, "Pacific Fruit Express refrigeratar
cars are each loaded with arms in special wooden boxes so shaped as
10 fiL very cotlveniently along the sides of the wooden srrips or sloted
fiooring that permits the drainage of the ice water o the drain pipes
under the Aoor of these cars.”” The repor added, Q] company se-
cret seTvice operatives are mdiculing the Mexican Govemment for the
slagg-eyed vigilance on the border, as they eall} i, dhat enables them
to execute adroit introduction of arms without deteciion.”” The repori
said, ©°T find that large sums of oil money are being paid out oo the
border for protection and [ also have ascertained that Custun House
officials on tiie American side of the line at Eagle Pass, Texas, have
accepted money to fucilitate the deparmare of amms trom the U5 A,
through this Americuan port of entry.”™

In 1940, Rieber worled in close coilaboration with the Texas
Compsmy ‘s German representative Nikolaus Bensmann. who was a
paid spy of Hermann Schmitz's nephew Max Igner in Bremen.
Bensmann comesponded with Richer and Rieber’s vice-president,
R. I. Dearborn. in a complicated cipher that was successfuliy designed
o evade the British censorship office in Bermuda. The cipher was so
effective that, 2s Bensmann woote 0 the Abswehr in Hamburg on
January 29. 1940, *'Even ienglhy espionage reponts can be bansmii-
ted without running the risk of discovery.” By the code, Rieber was
able 1o send information W Bensmann about gaseline =hipments 1o
the Canary Islands and secret patents being shipped clandestinely 1o
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Berlin. These zoponts made their way o LG, Faben's NW. 7, el
tigence Group. where they were exarmed by Ilgner. Beber vigined
Reosevelt w discuss the President’s aitude toward Germany: intel -
Lgence on the meenngs was trunsferred by Beasmann s code o Ber-
lin. Rieber's reposts an every aspeet of the petroleum industry in the
United States rivaled those supplied by Genesal Anifine and Film.
Even restricted aircraft-producton details were siven. inos fifiv—ight-
page ceport b should never have left Amenca. prepared wih the
caaperation of spics in the offices of Secretary of the Inwrior Harold
L. Ickes and Secretary of the Nawvy James V. Forrestal. The cipher
wias never broken. Bul kere is a problern. Why were these ciphers
ullowed 10 flow through Bermuda? Why were they not siopped? There
is oo evidence they were farwarded w Londan for exmmination.

Rieber obtained British Mavicerts or cenificares of tuthorization to
send his supplies 10 Gennany through the British biockade afrer Brit-
ain and Germany were at war, He bartered the shipments for ning
tankers huilt for him in Nagi vards and delivered to him omder the
Norwegisn Hag with Brivsh conseni afier September 3. 1939, [n 1940
Reeher sold all German intesests in Texas Company s German patents
far £5 million. He amanged conracts with 1.G. Furben in which he
supplied plans of all the motors and imsallations of American Mavy
vards and Army forts hat he provided with gasoline and oil,

Some of Rieber’s emplovees were loval Americans, They wrote (o
the State Tepurtment and ¢ven the President demanding thut Rieber
be exposed. They alleged that he hired Gestapo agents as lubrication
engineers and that ensissuries of the German miliary suwthority in
Norway were siuying with Rieber in New York. On Avgust 2, 19443,
an cmplavee ol Rieber’s Beacon Research Lahoratory wente the State
Deparinent thar Rieber was “a representative of Hides i this coun-
v, The employes added that “the entire execunive staft of the Texas
Co.is pro-Nazi and apendy boasts of it as well as being willing o do
all within ks power to injwre the English and help the Germans. '
The letter wer on-

Two men faun Seonany are now =1 e laboratony, neither one being
A otechmicul man. zod oy onesdy s owe can deteomioe. they ape here
sabedy forabe pumose of leaming af ey can ahow this CUUNATY < rhal
i an invasian is made. rhey will have bad a chance o send 1o the
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cocmy 311l the essential inlvmmation shaul adustial plans and areas.
Thew -\xfe.'c Sapgmomists T oin Ceermanky and were assipned 10 the work in
n:lu{i.nctn'n;z it our lnborawy—work ey ane not equipped to da. One
nfhthcm: men s un outripht propagandisi for Hitler, Coatacting all thle
people of dermia exiraction in Amerve and heldieg mectings at Ju.s_
home, prepasng the way for the proposed German invasion of his
countre. He has raken piclures of the entire area. compleely mapped
1he distiut by plsotograshy and s constanely wandering over the distrc
iking preturcs ab strepje ansas,

The visit 1o New York that vear of Nazi Fratermity associate Ger-
hardt Westrick (see Chapter 6) exposed Rieher to such unwanted pub-
licity that several shareholbders in the Texas Company dentanded that
there he a housecleaning and that Richer must redre for the compa-
ny s awn goad.

iDn Angust 20 fifteen directors of the corporation walked grimly
intg the Texas Co mpaiy bosrdeoom oo the twenty -ifth ficer of the
Chrysler Buildine. Thev had 1o reach a decision on the future, They
Eil':.__’L]C'E[ for seven hours, frying o hind some way to clean wp 1he
hoard s image after the unwelcome atention Texas Co. had been gel-
ting. Thev knew that the press coverage of the Rieber-Westrick as-
sociation could case a catastrophe in business. Walter G. Dunaington,
the prominent Mankatzn altorpey whe represented the estate of_ rail-
road pioneer James ], Bill. the Texas Company™s biggest ‘smgla
stockhnlder insisted that Richer most go, Prominent banker William
Swele Gray, Jr., and stockbroker Henry Upham Harris agreed. Texas
oilman Tohn H. j.apham and Chicagd banker Walter J. Cummings
winted to have Rieber take a sacatiom uabl the bad publicity blew
owver, But Rieber's second-in-command. the smuooth. soft-vaiced Wil-
liam Staring Sullivant Rodgers. was eager to take Rieber's place and
mazde no bones about seeking Richer’s dismissal.

Richer was asked to present his own point of view, which largely
consisted of boomingly delivered sweel nothings. The resull was that
the Tward asked for his resirnanon. However, he continued 10 ¢aer-
cise infiuence hehind the scenes. The adroit W.S.5. Rodgers took
over from Richer. He finked up with the Rovkefeller empire by going
into purlpership with Harey DL Coliier, cheerful chaiman of Stun-
dard (3l of Californiz. and the former lersey Standard employee
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Tiamy Moffett, Rodgers (ormed Caltex, which joindy bought up mil-
lons of dollars™ worth of 0il from the Arabran Sea. The banker was
James ¥. Forestal, of the board of the Mazi General Aniline and
Fiirn, who was ahout 10 becomie Under Secretary of the Navy.

Saudi Armbia had intricate econommic and political links with Hitler,
On June %, 1939, Khalid Al-Hud Al-Qamani, roval counselor of Tbn
Saud, wag received by Ribbenioop in Bedir., Ribbentrop expounded
to Khalid his gencral sympatlly toward the Arab wordd and pomted
out that Germany and the Arabs were linked by a common foe in the
shape of the Jews. Khalid answered that Ibn Savd attached the great-
est imporlance to entering into relations with Germany. Ribbentrop
was concemed that Tbn Szud might have a special relationship with
the King of England. This had been played up il the press. Khalid
sel Ribbenop's mind at case. He stressed that the king hated the
British, who hemmmed him in. By conmst. Khalid stated, Ihn Sawd
was sympathetic toward Mussolini. The conversation ended with sa-
laams and Heil Hiders.

At 315 poM. an June 17, 1939, Hitler reccived Khalid Af-Hud ac
the Berzhof. The reception was given worldwide atention. IL was
azread throughout Europe that the meeting wwas a blow 10 Brtain. As
g result of it Emil Publ and Walther Fonk’s Reichsbank gave Ibn
Sand a credit of one and 2 hall million Reichsmarks from Hiter's
personal (ezasury for the purchasze of 8,000 rifles, 3 million rounds of
ammumition, light anti-aircraft guas, armored cars, 4 special Meredes
for the king, and the building for a munitions factory. Soon afier-
ward, Emil Puhl armanged & funbker loan of § million marks that was
paid in instalimenis for the rest of the war.

These arrangements wer: in effect on November 25, 1941, when
the Grand Mutti of Jeuselem. the leading legalist of the Amb king-
doms and amony the bitterest enemies of the Jews, met with the
Fiilirer in Berlin: The Grand Muiti, with the authorization of the Amb
word, expressed his admiradon of Hider and nwned the same ene-
mies: the English. the Jews, and the commumists. He promised to
cuammies assistamce jn war by acts of sabotage and revolution. He
offered o raise the Arab Legion from all avzilable Moslem men of
military age. He indicated support for Vichy France. Hitler replied
that Germany was [ocked in 2 death smuggle with (wo citadels of
Jewish power: Great Britain and Soviet Russia. It went without say-
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ing that all practical aid wouid be given 1o the Amb countries in
return far Arab support. The Bihrer said, enioining the Mufti to “Lock
it in the uttermost depths of vour heart,”” that the Fithrer would camry
on the battle for the tatal destruction of the Judea-Commmunist empine
in Europe. that the German amnies would soon reach the southern
exit of Caucasia, and that as soon as this bappened, the Fihrer wounld
give the Arab world the assurance that its honr of lLberation had ar-
rived. He would force apen the road to Iran and Iraq and destroy the
British world empire.

This crucial meeting taok place five monihs afeer an arrangement
had been entered inn by Caltex ip collusion with Rogsevelt. In June
1941, jolly James Bloffert of Caliex went w0 the President with a
proposal. Moffeu stated that in order to insure that Ibn Saud re-
mained loyal to American imerests (in evher words, did ool hand
Caltex over to Gemmany ar sepply General Erwin Ronmmel with ail}
the Treasury must advance 56 million & vear w0 Ibn Saud. Moffen
said this with the knowledze that (he $O million per annum would
ol in any way affect Thn Sand’s opgoing reladonship with Hitler.
Indeed, at the same time Emil Puhl was paying Ibn Saud maore than
one million marks 4 year.

Roosevell agmeed ro dus deal with a Mazi collaborator. He was
enzatly influenced by Jesse H. Jones, Secretary of Comunerce, who
by now was pant owner of the Davis Ol Company. On Joly 18,
{941, following a mecting with Moffett, Roosevelt wrote to Jones:
*‘Dear Jesse. Will you tell the Brotish I hope they can take came of
ihe King of Arabiz—1this is & [iile far afield for us.™

Roosevelt bypassed Congress and entered into an armangement that
was entirely against the rule book. Saudl Arabia was emphatically
ol a Jend-lease couniry. It It were known that Ibr Saud as Hitler's
clase ally in Nazi pay was being bribed by the President to protect
am oil company, there woitld have been 1 major public outery. Roo-
sevelt ordered Harmy L. Hophing, who was in charge of Lend-Lease,
to aimange with Britain for the money to be paid io the king under
the table. Lend-Lease to Engiland was to be surreptitioes!y increased.

The amangement continued for two years. Not only did money
flow to Arab countries but a vast range of pmducts, miany of which
were in short supply in the United Stakes., and all of these were send
0 organizations or individual merchants who were known to have
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supported pro-Axks and subversive movements [tom the Fate 19305
umil then, Mo screening of any kind was doae by the United States”
Middle East Supply Cenmer on the reshipment 1o the Axis of petro-
fevm. mineral il fuel products. rubber, and aviomaohil es,

When Bemnard Berzer. of the Board of Economic Warfare handling
the Middle East. brought up complaints on shipmeats by Callex’s
sobsidiay Arance™® o the cpemy. the Suate Deparment and jts local
consulates put every kind of obstacie in his way. At first their cxcuse
was that the Middle East was British-sponzored temritory and that it
was up to the Briush 1o chieck the layihy of eremy cansignees . Afier
excruciatingly slow deajmgs. the Xate Depanment agreed that U5,
diplomatic migsions it Teheran, Baghdad, Jerusalem, Caira. and Jidda
should agree to the screening. bue momhs alter the agreement was
made, Berger was complaining (on December 22, 1942} in 3 memo-
randum {0 his supedor, H. A, Wilkinson, that *"No ane has [ifted 2
finger in implernenting the propossls.”” He coatinued to point aut that
the failure of the Stare Depanment znd British Intsiligence was re-
spansible for the dangerois Fifih Column run by the Nagzis in the
Middle East. He urged the appaimtment of o imde intefligence offfcer
in the headquariers of e American Cornmission in Caire. Nathing
wis done about this. )

Berrer specifically mentioned tie powerful Middle Eastern com-
panmies aperaiing in Saudi Arabia. Syria, Irag, and iran: the Grand
Muiti of Jerusalem: and Hitler. He also named a smwggling ring
which. he discoversd. was paying for imposts through graft used in
obtaining export licenses. Berger was onaly just able 1w avert an ar-
rangetment whemeby ap wnaamed .5, senator was abowt 10 pay a
bribe to Henry Wallace 0 gruml commission for licensing. Yet an-
other company . with offices in [snanbul and New York. was also known
@ be trading wirth the enemy wirh State and British cooperation.

In 1943, Forrestal appoineed Willtarn Bullitt as his special Assis-
tanr Secretary. They wene joined by dassachusetts Senator David 1.
Walsh. chaiman of the Senate Naval Affairs Committee, an equally
extreme isolationist America Fimster snd supporer of [rish national-
ism. These MMachiavedlis brought pressure 1w bear in Washington to
change the existing armmngemeants. They eold Raosevelt that British

* Auzbisn-A merica i) Cempmy.
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influence was hecoming excessive’ in Saudi Arabia and that the
present deal should be stepped. Instead, the Americun goveniment
should invest directly in Aramco. Apart from Tonmestal’s financial
involvement. his and Bullit's motives were clear, Despite the fact
that Ibn Saud was =till closely interlocked o Hitder, they wanied the
Amerean governmen o aid him against Britsh influence.

The conspiraors were afraid that Hardd Tekes, who was il fight-
ing protection for the corporations, would obyect w0 these armange-
ments. On February 27, 1943, Bufliv dropped in to see the embatbed
Secretary of the Interior and tried to sheke his maorale by =aying that
State Deparirnent ciitics had “wold me the bovs took prtly shup
exception to (he fact you ure showing interest in oif cutside of the
United States. This is the exclusive function of the Department of
Seake "

Forrestal and Bullitt were constantly in Jckes's office to enlist him
in the cawse. Unfortunatedy. he succumbed o their blandishmenns.
The two swaved Ickes into believing that there was a Brirish threat
to Amercan intetests in Saudi Ambia. They even succeeded in hav-
ing him 1alk to the President about the matter. Ickes listemed when
Bullitt said a1 a meeting on May 29. 1943, ~"The British are slready
laying plans 1o establish a branch bank in Arabia. | wouldn’ put it
past the British to have King lbn Saud assassinated, il necessary, and
set up a puppet who will see the oil situation through their eyes.”
Bullicc went on. ““There is a secret agreement between Churchill 2nd
the President.’” {If such an amungement indeed were envisaged, then
it was because ITbn Saud was in league with the Nazis.) The result
was (hat [ckes helpad o press through the arrangement {or investment
in Aramen.

Meanwhile, Roosevell, without telling Ickes. issued a document
authorizing ‘2 nanster of Saudi Arshiz to the siatws of a lend-lease
country, stagng, 1 herefy find that the defense of Saedi Arabia iy
vifal 1o the defense of the United States.”” But the deal for direct
governmeni investment in Arameo fell through.

Instead of giving the United States a mich supply of 0il after the
deal was mzde, W.S.5. Rodgers and Harrv Collier held America o
ransom. Meanwhile, the Nazi involvement in 5audi Arabia became
more and more exteme. The Stae Department and Department of
the Interior did not have to rely on Army Intelligence reporls [rom
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Britain and their own G-2 agents to discover the extent of that in.
velvement. Derails of i leaked ing such libersl publications as Asig
aird the Americas and Grear Britain and ohe World. From these
sources. from German Foreign Oftfice documem 7131181 ¢July 22,
19423 and {Tom recently declassified secret reports prepared by Brit-
ish Igtelligence on Walter Schellenberg of the Gestapo. it is possible
o deferming the oxtent of MNazi nfluence on Ien Ssud in the middle
of the war. The Grand Mol of Jeraszlem was, unidl the tme of
Lialy s collapse as an Axis panner, living in Rome, working with the
agenrs of Kut von Schrdder’s friend and associate Ambassador Franz
von Papen in Aukarz, Turkey. t@ send out agents through the Arab
states. In Sauvdi Arabia fanatical Arabs were trained as Nazis at Ger-
man universities and schouls. From a headguarters in a carpet shop
in Baghdad, Dr. Fritz Grobba. German minister to Jrag, ran espio-
mage rings. subsidized Arabic newspapers and clubs Tn the Savdi Ara-
bian capital of Jidda. The German TransOcean News A gency fuactioned
a5 an espionage and propaganda agency m Hdda. The Nazi spy Wal-
demar Baron von Oppenheim, until recently in the United Stares and
Syria, was headquartered in Saudi Arabla. Many Nazis flocked in
disguised as tourists or technicians. They constructed roads and buill
facronies, They formed German-Amb societies and leamned Arab lan-
guage =0 a= to address crowds and whip them up nto a fanadcal
support of Hiter. lbn Sawd. as always. piayed both ends against the
middie, protesiing admiration tor Roosevelt and Cliurchill while au-
thorizing his persomal tepresentative Rashid ATl El-Kilani to continue
to represent him in Bedin and addeess the Moslem society there.
Wilhelin Beppler, founder of the Circie of [Friends. {riend of 1ITT s
Sosthenes Behn. and under secretary of the Germian Foreign Office with
substantial shaveholdings in 1.G. Farben, made Saudi Awmbia his spe-
wial provenance. He laced the country with cconomic agents who
spread out as far as Tran and Trag. By 1944 the United States was
serjously short of ail. It cost Arameo en cents a barrel w0 bring up
nil in Bahrein and twenty cents in Arabia, plos 2 povally of fifieen
cents to the Sheikh of Bahrein and twenty-one cents io Thn Saud in
additfon to the existng bribe. Suddenly, W.5.5. Rodgers of Texas
Company and Harry Collter of Califoinia Standard informed Tckes
that the price to Amerca would be 51.05 a barel. take it or leave 1.
With his back against the wall. Ickes had 1o aceept. Worse, Rodgers
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and Collier paid no income ax on the sale because they wers regis-
tered in the Bahamas. They made 5120 millien at the expense of the
U S. govemmenl—on an investment of ne more than 31 million.

lekes tried to buy the oil companies” stock in the interesis of na-
riona! defense and the ecopamic needs of the nation, Bui he encoun-
tered constant resistance {rom Collier and Radgers. Firs Cotlier would
agree, then Rodgers would hold aut: then they reversed their posi-
tiemg. They also said that they had doubled Aramea’s vovalty pay-
ments to Ibn Sand. Ickes checked with the Arabian Embassy and
found that the statement was a Fe: he blamed Forrestal for not having
the sales figures checked.

How was this possible? Because Caltex and Ammico stilt had plants
in ihe State Department.

What grievous situation existed in the State Department that al-
lowed such infiltmton? The clements of anti-Semitson and secret
sympathy for the Nazis® fomm of govemment had heen there sitwce the
early 1930s. In the Deparment’s uncamforiable, crowded, and anti-
quated building, there were daily collisions between the cmbattled
liberal faction and the right-wing extwemists. Behind the scenes as
ambassador-at-large. William Bullit was the prime schemer w1 assur-
ing that the extreme right wing in the Departroent retained & sophis-
ticated neutralism in Ume of war, He set out @ remove the single
most powerful force against world {ascism: Sumner Welles, _

Welles wus a strong opponent of The Fratemnity's deals with Saudi
Arabia and Sowth America. Intelligence reports ld him how deeply
Hitler had penetrated Saudi Arabia, that lbn Saud was ane with Hit-
ler despite Saudi Arabia’s phony breaking off of diplumatiF relations
with the Axis—a sop 1o the public—and that much of the investment
of the American covernment in pipelines on behalf of Caltex/Aramco
would go straight inte enemy hands. He was opposed to the aprange-
ment with Vichy because he believed that in propping vp Marshal
Hepri Petain's regime the United States was allowing ils gates to be
jefi wide open w Hitler's commiercial, political, and espionagze agents.

Welles's personalily was cold. awthoritative, and detached. Tall.
clegant, and flawlessly tailored, be came from the top ot the East
Coast Esmablishment. Wealthy in his own wight, a career diplomat
from the first, he had been at school with Roosevelt at Groton and
frequently entertained Franklin and Eleanor in his exquisite heuse at




56 TRADMMG WITH THE EWEMY

Oxon Hill, His wife was socially prosminent, aad he had a growing
family, Despite his strongly liberal stance he was acceptable to the
Esrablishment because he seemed (0 represent the finest virtues of the
ruling class.

Yet he had & weakness. He was & bisexual. At night this pillar of
the Washington commnunity would disappeur from his house on the
excuse of working late al the office and, in disguise, make his way
itto parks. toilets. and places of assignatian and perlomm imercourse
with blacks. He presumably paid for sex because he was afraid that
4 genuine uffair would expose him.

Willizm Bulliti had long heard rumors about Welles, When Welles
was ambassador o Cuba, there had been talk of relationships with
voung Cuban boys. some of them underage. Welles had lefl the
Caribbean under a heavy cloud. Roosevelt had chosen 0 ignore the
scaries,

Bullit had gone to see J. Bdgar Hoover in 1940 after his return
from Pargis and asked him w investigate Welles, Hoower, who was
nimeelf alieged 10 be homosexual, knew all af the secret places where
the homeasexual community mel. He decided 10 acl a1 once.

O1 September 16, 1940, & solemn funeral was held in the cliamber
of the House {or the beloved speaker William Bankhead. Twe special
trains left Washington for Jasper, Alabama, for the baral. On the
hamebaund train were Roosevelt and virtwally his entite Cabinet, in-
cluding Welles.

As the train chngged imo the night, twa Pullman poriers Hoover
had hired went into Welles's bedroom. They fisst Rined with him and
then blatamtly offered themselves for & price of $100. Weiles, who
was drunk, seemed to ignore the fact that the President, Allormey
General Robert Jackson. Harold Lekes, and practically everybody in
the govemment was in lie same car.

Hoover had his men stationed in the adjoining bedraon . Welles's
drupken conversation, and the sexval acks that followed it, were noted
down.

When the irain remumed, Hoover's men presenied the evidence o
him. Bullit had » meetng with Hoover and went over the report. e
took il to Roosevek in the Oval Office. The President refused to read
it but mstmweied Hoover the next day to obtain more evidence,. He
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wis evidently plaving for time, worried about a confroniagon with
Welles.

Bullitt and Hoover spent the next three years amassing 4 thick
dossaer on Weiles, "Pa’” Watson, secrtury 10 the President. was in
charge of the investigation. Bullia absurdly charged that Welles's wife
was having an sffair with 2 Russian spy and that Welles was being
Wackmailed by communists to leak State secrets to Ruossia,

On Octaber 24, 1942, Hoover called at the Wardman FPark Huotel
apartment of Cordeil Hull, Huil had asked ro see him, saying that he
was rravely concerned by staries aboul the improper actions of Welles.
He told him that he knew Hoover had made an investigation and
asked whether Hoover would give him the repoit so that he could
evaluate the evidence. Hoover confirmed that he had made the reponi
on behaif of Boosevelt. He suggested that Hull eontagl apother of
Roosevelt s secmlaries, Marmvin Mcelntyre, to obtin the report. Hull
said he would deal with 1t

Huil and Hoowver kept pressing Roosevelt 1o look at the file. On
Apal 27, 1943, Senator Owen Brewster of Maine called 10 see Hoo-
ver. He had discovered that Hoover had made the investigation and
knew whom the FBI had questioned. Hoover (old him thar indesd an
investigation had been made but that *‘no conclusions have been
reached.”” Brewster went w sce Hull and Biddie and decided to take
the matier up with the Truman defense commitee o investigate the
whole affair. Biddle, evidently alarmed by the potenual of such a
public inquiry, decided to #o (o the President.

Faced with the fact that his long cover-up for Welles might be
revedled, Roosevelt was forced o bow to pressure from Biddle and
his supporters and ask {or Welles's resignation. A delighted Bullitt
suggested coolly w0 Rooscvele ghat perhaps Welles should he sent 1o
Russia as a diplomatic represertative. Roosevelt was not impressed.
Mot only did he disconmect all comtact with Welles, he verbally
thrashed Bulbitt and never spoke to him again. It was the ruinaton
of Welles s carecr, hut Bullitt never recovered fram the resulis of his
eipose,

The catasirophe wrecked the State Depaniment overnight. Welles's
carelully buili-up policy of opposing appeascament in time of war was
shattered at a blow. The Department fell apart.
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The exposure of Weiles distracted attention from the (act that Ar-
amco supporter David 1. Walsh of Massachusetts was exposed in a
similar scandal.

The scandal broke when Naval Intelligence officers and city detec-
tives raided s homosexual brothel in Brookiyn and arresied the pro-
prictor, Gustave Beekman. Dismict Atomey Willilam O Dwyer and
Naval Intelligence officers discovered that the brothel was a nest of
Nagi agents. One of those whe mingled with 1hose agents was Sepa-
tor Walsh, In an affidavit made in Raymond Street jail following his
arrest, Beckman gave deziled testimony about Walsh. He said that
VWalsh used to come to his bordello on Sunday afternoons—at least
ten times between July 1941 and March 1942, Beekman reported that
he saw the senator in close conversation with anoher customer, de-
scribed ondy as *“Mister E, "7 who was known a3 *"the Nazi's ace spy
in the U.5."" Mister E would amive with sailors and would question
them on their ships, their comings and guings and destinations. Mis-
ter E was accompanicd by a number of Germans who were also act-
ing as espionage agents. The spies specialized in Turing soldiers and
sailors and determining information from them.

According w Beekman's attorney . Harvey Stelzin, who is still in
practice in New York, Roosevel decided to use the episode. Since
Walsh was restricting supplies of ball bearings, oil, and other stra-
tegic products ta the Navy in the interests of isolationism. Roosevelt
decided 1o make 2 deal with Walsh. If ke let Walsh off the hook,
Walsh must aid the war effort. Walsh agreed instandy. Stelzin says
Roosevelt asked Hoover w0 have Beelman reverse his (estimlony.
Hoover grilled Beekman cruelly and impersonally with seveml of hig
toughest men for severl howrs around the clack until Beekman
cracked and changed his story. Later he tried to change it back on
the offer of a substantial check from the New Yeork Fosr, but it was
too late. At Beekman's (rial under the famous Jndge Samuel Leibo-
witz, Beekman told the quth.

The isclationisl ¢lique protested the accusations and demanded dhat
fhere be z full public exoneration ter Walsh. At a stormy meeting of
the Senate. Budon K. Wheeler and two other isolationists, Geald P.
Nwe and Bemmett C. Clark. jumped to their feet and called in concert
for a sweeplng investigation with a view to punishment of all persons
who had conspired to smear Walsh.
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Wheeler shouted, * “This is a diabolical auempt on the part of cer-
tain individuals . . . o smear every memnber of the Senate who has
disagreed with them on matters of foreign palicy.™ Senaer Clark
urged that Mrs. Dorothy S. Backer, “'the old hussy whao runs the
Mew York Post,'" should be “‘brought before the bar of the Senae. ™

Wheeler attacked JTudge Leibowitz: *'[f | were a Federal judge. I
would have him impeached, " and, ironically in the context, he called
for a cancellation of the financing of the Posr by the Federal Reserve
Bank. Senator Nye arged, *‘Let this matter nol be dropped here. An
investization will reveal a secret society which for two yeans have
[sic] heen engaged in gathering such information ag would permit the
smearing of individual members of the Senate. ™

The Maiion investigated the mauer and found that indeed Walsh
had been seen in conversalion with suspected Nazi spies who lured
soldiers and sailors o the “‘house of degradation™ for the purpose of
obtaining military secrets. The magazine discovered that the FBI had
made Beekman recant his original statement after hours of high-pres-
sured guestioning. The Nation wrote, “*50 summary an alrapt 1o
bury an unpleasant affair may invalve the sidetmcking of a full and
apen investigation of the house in Pacific Sweet.”” The editorial added,
“We cun'l alford to encourmge [Nazi Fifth Columnists] by covering
up the case . . . The Nariorr stongly supports the Post’s demiand for
a full and public inquiry.™

It goes without saying that the “'full and public faquiry™ never
took place and that Walsh mmained chairman of the Naval Affairs
Committee. The following year he was in part responsible for the
Arameo swindle.

On Qciober 5, 1942, Iudge Samuel Leibowilz sentenced Beslnan
W five to rwenty vears in Sing Sing. in March 1947, James Motfett
of Caltex. gravely il and in agony in his hospital bed foliowing a
major operation, decided that with death facing him, he should on-
burden himseff of the details of the Aramce affair. Me had another
motive that was slighily less altroistic: Caliex owed him 56 miflion
{or liz rake-off on the deal.

He went to Welles’s nemesis, Senater Owen Brewster, and asked
for a full-scale ingoiry im0 Aramco. He made such a stink in the
press that Brewster had o go ahead. Inevitably. since Walsh had
been deactivated, Brewster appointed Burion K. Wheeler m investigate
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Motfert's charges. Bavely asdible, Moffett gave a halting sddress on
May 5 in which he ouwtlined the plan. The committes called tor Roog-
sevell’s files in the matter. President Truman declined to parmit a
search of the [ate President s papers at Hyde Park. On May 7. 1947,
the cxeculors of Roosevelt™s estate explicifly denied pm-mi;s.iﬂn for a
search. ciling a July 16 1943, directive by the President that all his
leiters of 2 sensitive character should be locked up (or berween ten
and fifty vears.

On May 25 because of overwhelming public pressuge, part of the
file showing Moffett s original correspondence with the White Hause
way reveiled. Bur ke executors of the Roosevelt estate blocked the
bulk of the appropriae documents.

The anly ray of light for Moffett in this harrowing ordeal was that
Truman was forced by public pressure 10 remove Wheeler from the
spectal investigalive council on June 4,

Mnﬁ'r?tt was unable 1o push Aramco to produce the text of the oil
concession agreement with Ibn Szud. Tie council ruled that the re-
quest for the decument should be quashed “to protect the defendan
the government of Saudi Arabia and ihe government of the LTniIed,
States from annovance and embarrgssment,

As the facts gradually came 1o 1ight despite every effort to SUppress
them. Congress was rent apart by viclent debates,

On Apnl 25, 1943, Senator Brewster delivered a broadside to an
almaost emply and notably indifferent Senate. He described the Ag-
Ameo action as an amazing picrure of corporale greed when our
COLIUTY Was in itz most hitter need. ' Senazor William Laneer of Nomh
Dakota said, ~"The men who have put over this oil deal hought io be
in the penitemizry. These men, who have called upcn Americsn boys
to 2o into foreign lands to protect dieir oil Interests. am trajtors to
Americd. They ought (o surrender their citizenship or have it taken
away from hem .’ Brewster and Langer charped that thee former
Mavy Department aides in the Justice Department were at that mo-
mient blocking a new investigation into the scandals. The Invesliva-
tgn was indeed blocked.

On February 1, 1949, Moifed brought suit in federal court in New
York for 36 million in damages against Caliex s Arames on the stound
that he hiad made (he original arrangements between Raoseveit and
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Secretary of Commeree Tesse Jones and that be had not been given
his promised rake-oll.

Jones tried (o avoid appearing at the hearing. The matier was so
embarrassing to him that he {eigned ilness. But Moffett had connec-
tions. He aranged for 2 friend of his in the FBI 1w {ollow Jones to
the Tweny-Nine Club on East Sixiv-first Street on the night that Jones
wag supposed to be having a heart atiack. The FBL meport read: *'The
witness Jones pluyed poker on the night of November 16, 194%, uniil
2 a.M. and in the course of the evening the stakes ranged as high as
$4,000 a hand and on one occasion the sald Jones backed o saighn
in a pot involving approximately 54,000 against four 4.7 The re-
port continued, *No doubt backing a sumight against four 4's with
54,000 in the pot has been the cause of many a heartache, but to my
knowledge it never has been recommended as & cun: for heart trau-
ble.™

Mext day, Federal Judge Samuel H. Kavimias said that Mr. Jones
must be compelled to appear and that if Mr. Jones indicated signs
of fatigue as a rosult of his poker game™ he could redre from the
proceedings for a {ew moments during the course of the day.

Tones appeared on Novewmber 26, Asked for records of the trans-
actions tor Ammeo. he said jovially, —L don't keep a diary because 1
don’t plan te write & book Tike Mr. Maorgenthau and some others and
1 kept no Dictaphone in my desk—I'd 1ike 1o put that ink the record,
tool™ Moffer’s attomey, William Power Maloney, who had been the
seourose of Nazi agents until Senator Wheeler had him dislod ged from
the Nazi Sedition Trials of the 1940s, pressed Jones for more details,
Tones answered that his memory was “vague of the entire mutter™
and that he had “‘even forgotien the name of his secmetary ™™ whom
Maloney was trying to find 25 2 material wimess, Asked about Roa-
sevell s note suggesting 10 him that the British should **take care of

the King of Armbia,” Jones gave a calculated reply. He said, “1
scribbled the mote during a Cabinet meeting, handed it 1o the Fresi-
dent and asked hin 0 write jt down in his own handwriting. so I
could Iet them know il was his decision as well as mine.™

Tomes claimed he had no legab authority to grant the Joan and had
had no intentian of doing so, but that e wanted to let “'a Mr. Moffeul
and a Mr. Rodgers " who had discussed the foan with him know tha
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j[i;:_}' “eould not get sy help from the Unjred States Government. ™
j{}r: cu?ous exam plF ::f i?eljury ‘Was presumably mtended to sbsolve

3 of any comiplicity in the ilicit measyge. The implication was
that Motfert and Rodgers* had gone ahead on their own,

Suddenly., Jones added “Judg i
enly, - e Kaufman, {d like to ask =
2 question off the record. ™ B . ok the bench
The judye told him 1o B0 right ahead.
. lones s&;ldf “I"ve been given $]95 by Mr. Maloney and $225 by
“lfriefnhrherl ?ade 0 come her ig Tanuary o testifv. T want o know
J er 1 haw 2 - i
s ¥ 1o retern the money because 1 think I cught o keep

Yudge Kaufman told J *f i
ones, ““Wou will have 1o retwm (he fooney |
the subpoenz js dismissed, e
“Oh, dont do thar, ] ’

. ; : Judge, don't do that > ] i
sy »Jones mepling. to loud
[m:[iri:?;:[s I this spirit of levity that the entire case wis conducied.
rnIJIIad ¥. Ammeo ¢ame out the winner. Motfelt was awarded one
i ﬂi: one hundred dollars by the jury in setlement of his claims.

i JUdETrent was set zside by the trial judge.

"W.B.S Rodpers of he Tenas Compuny.

6

The Telephone Plot

During the eary days of 1242, Karl Lindemann, the Rockefeiler—
standard Qil representative in Berin. held a sedes of urgenr meetings
with two directors of the American Inlematicnal Telephonre and Tel-
egraph Corporation: Walter Schellenberz, head of the Gestapo's
courtteninee] ligence service {80, and Baron Kurl von Schriider of the
BIS and the Stein Bank. The result of these mestings was that Ger-
hardt Westrick, the crippled boss of ITT in Nazi Germany, gol aboard
an ITT Focke-Wulf bomber and flew 1o Madrid for a meeting in
March with Sosthenes Behn, American ITT chief.

In the sumptuous Royal Suite of Madiid's Ritz Hotel, the tall,
sharp-faced Beln and the heavily Bmping Westrick sat down for lunch
10 discuss how best they could improve TTT's links with the Gestapo,
and ils improvement of ihe whole Nazi sysiem of telephones, telz-
printers, aircraft intercoms, subitarine and ship phones, eleettic buoys,
alarmn systemns, radio and radar paits, and {uses for ardllery shelis, as
wel as the Focke-Wulf bomibers that were taking thousands of Armer-
ican fives,

Sosthenes Behn, whose first name was Greek for “life soength.’
was barn in §t. Thomas, the Virgin Islands, on January 30, 1882.
His father was Danish and his mother French-ltalian, He and his
brother Hemand, later his partner, wene schooled in Corsica and Parjs.

In 1906, Behn and his brother wok over a sugar business in Puerio
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. Rico ar{d spapped up z smal} and primitive [ocal lelephone company
by closing i on g noitgage. Realizing the potentia) of ihe newian-
gled telephone, Behn bezan o by up more COmpattes 10 the Carb-
hean, I_*Ic became a4 US. ecitizen in 1913, Ty Word War 1. Behn
served in ihe Sigpal Carps as chief of staff for CGenieral Georﬂ;a Rus-
sell, I_.lf learned a great desl abour milltaTy communications Sf‘slems
.Hnd Ens_sen-'fces to France eamed him the Lépion d'Hennfu; Ea::lé
1111 _The United States, Behn became associawd with ATET ﬂf-whicl
Winthrop Aldrich was lawr a director. in 1920 Behn's u:urk in lh;
ﬁ:]n;! of cables enzbied him 10 st up the ITT wI‘m 36 million paid in
:hf;lti; irﬂﬂuaﬂ}r. he f.ipl..!ﬂ Oul 4 web of communicztions that ran
Srordv - He _socrn became the wlephone king of the world, making
] .Sa “‘uh ATET and J, P Morgan that nesulted in his running the
:;;mg I;iepf;orle SYREm of Spalin By 1923 His Spanish chairman was
Mo L;; e; :o;?afdiatcr a ajor supponer of Franca and Hider. n
er gy & ;-!i'l'-‘.‘ thu? Rumanian felephone industry, 10 which he
gy e tmganan._ Genngn, and Swedish comporations. By
”:Hh . n1pl1r~: was worth over $64 milljon despile the Wall Street
sh. He becarne a director of—inevitably—the National Ciev Bank
» hich financed him along with the Morosns. # f
. ﬂ.i-,f;i:;:ﬂ“ﬁ's ﬁ_"'TEd by fascist governments. into which he rapidly in-
. s sy s‘tém E':yl assuring polideiansg promnismy places on his
0 ;__s. He ran his empire from 67 Braad Sireet, New York,
i lbﬂfuf_'i::: v;as deco{atcd with Lauis XTIV antliques . rich carpets,
" l.'eljje,d ﬁ 1 g ? Fope Pius XT and various heads of fascist states. He
- SChré:?m:mé}r 1 Genan Yo rcunfer with his Nazi directors, Kupe
e r'i:r ‘%n_- Gerharde Westrick. On August 4, 1935, he and his
Ny a. o e;;: i Iil'.l_ Gen.n.any, Henry Munn of the Natdonal City Bank,
- '.- ”3“' w ‘”“. Hitfer ma?i estabdished a political relationship with
tnn_an} that continwed untjj the end of World War 1. The Fii
PrEmised aid and protection always. - -
pleihﬁffi} Mai:in_. Behf1 was closely connected with Wilhelm Kep-
mnlﬂm 5¢ho']":j“fd the C;n'clel af Friends of the Giestapo and intmduced
S q:*:n er and ‘Jl.d:smr,:k- Not aniy did Keppler, Schrdder, and
—_—— ¥ee 1w it that i?.e]m's German funds and industiies were un-
e D dordeit or seizure, by Selrdder amanged for Emj| Pilid at
Hw Reichsbany, o Pay oft ITT s hiils. ) o
fehn became ag fmporiant zid to his friend Hermann Géring. In
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1938 he and Schrdder obiained 28 percent of the Focke-Wulf cam-
pany: they grealy improved the deadly bomber squadrons that later
sitacked London and American ships snd tronps. When Aasiia fell
in 1938, Behn organized his Austrian company under ihe manage-
ment of Schrdder and Westrick and aided in the expulsion of Jews,
Some Nuazis tried to take over the Austhan offices, but Behn azain
visited Hider at Berchiesgaden and made sure that ITT would he
allowed to continue in business,

In Madrid during the Spanish Civil War, Belin supphicd telephones
1o both sides, gradually shifting over bis commitments to Franco when
it was ohvious that Franco was winning. He spent months in the
shelt-shattered Madrid headquarters known as the Telefénica, plaving
both ends against {he middle and driving. with immuaity given by
both sides, to and from the Ritz. He gave lavish panies for both the
British and Amevican press, while negotiating through the Bank for
International Setdlemerus so that Franca could buy up ITT's Loyalist
installations,

When Hiler invaded Poland, Behn and Schrdder confermed with the
Gennan alien property custodian, H-J Caesar. The resclt was that
(ke ITT Polish companies wer: protected from scizure for the dura-
tian.

Another protector of Behn's in Germuany was ITT s colorful cor-
poration chairman, Gerhasdt Westrick. Westrick was a skilled com-
pany lawver. the Gemman counlerpart and associawe of John Fosier
Dulles. Westrick's parner until 1938, the equally brilliant Dr. Hein-
rich Adbert, was head of Ford in Germany eotl P45, Both were
crucially important %0 The Fralemity.

At the heginming of 1940, Belin decided to have Westrick go to
uie Uniled States to link up the comporste strands that would remain
secute throughout World War 1l German Foreign Minister von Rif-
bentrop was equally concermed that Westrick undertake the mission.
Wesirick represented in Germany not only Ford but Geneml Mators,
Standard Gil. die Texas Company. Sterling Products, snd the Davis
4] Company .

Since Behin had to be engaged in business in Lishon, he arrauged
that Westrck would be hasted by Yorkild Richer in the United Staies.
Behn also called up the Plaza Howel in New York where he hept a
permanent suite. and he had it placed at Westrick's disposal.
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Westrick tmveled via San Francisce in Mareh 19400, where he
handed 55 million of Farben-1TT money on Behn s and Ribbertrop’s
Joint authorization to Nazi Consul General Frilz Wiedemann. The
MORCY was 0 insure the cooperation of small American businessmen
with the Third Reich. _

Rieber met Westrick at the Flaza on April 10, 1940, and arrapged
a press conference for him. The reporters were delighted with the
German. Burly and bullnecked, with 3 smong, sutwnal vaice, he had
lost his fight leg to Britdsh shells in World War 1. He had an alumi-
num leg ausched to his body by complicated webbing and a silver
rod. And he had with hit a mysterious and glamorous secretary, the
Baroness Ingrid von Wallenheim. .

Atter a series of meetings with the Frawmily ieaders, Westrick
gave an interview to The New York Times on April 12. He cchoed
precisely the views of Emil Pehl and Dr. Walther Funk. He satd that
America must refease Hs vast hoidings in gald, amounting 1o $7,500
mithon i notes and $18 billion in coinage, to the Nazj SOvErIMen
and ils conquered territories. Westrick insisted that the loan should
be made uat a mere one and a hal{ percent interest. He urged that the
money be shipped to the Bank for International Settlements for trans-
fer to the Rejchsbank. He wanted an end to the economic friction that
r:agse-:i wars and he sought peace forever—presided over by the
Toumvirate of Wall Sueet. the Rejohsbank. and the Bank of lapan,
5u§tain¢d on a over of gold. Indeed, as the Times caorrespondant
pomted out rather sharply, Westrick’s views of {ree trading instead
of barter were remarkably similar to those of Secretary of State Cor-
dell Buil.

There was, of coure. no mention of such inconvenient subjects as
Austria, Crechoslovakia, and Poland in Wesibek s visionary pro-
nouncément.

A letter uppeared in the Times on April 15, written by Karel Ho-
n}lﬁk, acting consul general representing the Crechosiovakian republic
in exile, saving, inter alia, 1 think that all downtrodden nations—
Austria. Crechoslovakia, ['oland, Denmark, Norway and some oth-
ers, whe may oin us in & short (ime, will thank Dr. Westrick for his
kind endeavors. . . . Dr. Wesrrick is nght when he savs that wars
come [rom ceonomic causes. T can speak hiere for my c::lunu}r: they
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invaded us and promptly took over ail industry—yes. that is eco-
OTHC cause.

Cn June 26, 1940, his Fratemnity associates gave a party for Wes-
trick at the Waldor{-Astoria Hotel 1o celebrate dhe Nazi victory in
France. This was, of course, only appropriate. Fratermity guests at
this scorpions” feast mmcluded Dietrich, broiher of Hermann Schmitz
of General Ariline and Film: Tames D. Mooney of General Motors;
Edzel Ford of the Ford Mator Company, William Weiss of Sterling
Products; and Torkild Rieber of the Texas Company. These Teaders
of The Fratermity agreed to help in the free-rade agreements (hat
would follow a negotiated peace with Germany.

Westrick leased a large house in Scarsdale, New York, from one
of Rieber's Texas Company lawyers. He was seen entering and {eav-
ing the house in the company of prominent fizures of the Nazi gov-
eramment and American industry, The New York Daily News sent
reparter George Dickson 1o investigate the meaning of a big white
placard with a large G on it in a window of a fronl secord-floor
bedroom. The press generlly was suggesting this formed some kind
of code for use by Nazi agents. Dickson wrote in his columm:
**Phantomi-iike men in whitz have been responding by day and night
to mysterious signalling from a sechided Westchester mansion—now
disclosed as the secret quarters of Dy, Gerhardt A, Westrick—invar-
iably they carry caretully wrapped packages . . . they salute with all
the precision of Storm Troopers, deliver the packages, salute again—
and silently depart . . . super-slewthing finally solved the myslery
just before last midnight.* Then Dicksan delivered his death blow 1o
the story: The G sign was an invitation to the Good Humer man to
deliver his famous e cream on a stick!

1. Edgar Hoover of the FBI determined that Westrick had illegally
obtained his drivetr’s lcense by ivimg that he had no infirmiues. The
purpase was achieved: Walter Winchell, Drew Peatson, and other
patriotic colomupists blew up Westrick™s WNazi connections ouf of all
proportion, and Westrick was asked by German Chargé d Affaires
Hans Thonisen to retum 0 Germany al orce.

But before hie was ordered home, Westrick had been extremely
busy. He had eone to see Edsel and Henry Ford at Dearbormn on July
11 at the Fords® urgent invitation, conferring with the Grand Odd Man
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end his son on the mater of yestricting shipment of important Rolls-
Reyee moters 10 a beleaguered Britain that urzerily needed them. He
also visited with Will Clayton, Jesse Jones's associate in the Diepart-
ment of Commerce. wie went with Westrick to see Cordell Huall to
plead far the proection of German-American Imde” agrecments op
behall of his {riends in the Fexas eottan mdost ry.

Clayton was the chaimman of the U.S, Commercial Company. und
he helped protect Fraternity interests during World War 11, Orhers of
Westrick s circle included. interestingdy enough. William Donovan,
who became head of the 0SS (precursor of the CLA) en i3 formation
m 1942, Westrick also made significant contacts with good and tue
friends ar Easiman Kodak and Underwood before returnine hame via
Japas snd Russia, )

Atter Pear] Harbor, at meetngs with Kurt von Schrisder and Behn
in Switzerdand. Westrick nervousiv admittied he had run inw o prob-
bem. Wilhelm Ohnesorge. the elderly minister in charge of post of-
frees, whe was one of the first iifty Nozi party members. was strongiy
u!;:p::used o ITT's German companies continuing 10 function under
New York management in time of war, Behn ro)d Westrick [0 use
Sehrdder and the protection of the Gestapo agajnst Ghnesoree. In
retum, Behn guamnteed that ITT would substantial Iy increase {1s pay-
mients 0 the Gestapo through the Cirele of Friends. ]

A special board of trustees wus set up by the German ZOVEITUMENL
td conperate with Behe and his rhiny thousand staff in Cecupicd Eo-
rope. Ohpesorge savagely fought these armingements and tned w ob-
tin the support of Himmler. However. Schroder had Himm]er's ear,
and s, 0f course, did his close friend and associate Walter Schellen-
berg. Ohneserge sppealed directly o Hitler and condemned Westrick
as an American svmpathizer. However, Hitler Tealized the impor-
tance of LT o the German econony and proved supportive of Behn.

The finyl armngemceat was 1hat the Nagzi gavemment would not
arcquin: the shares of ITT but would confine itself ta the administra-
Uan of the shares. Westrick would be chaimman of the managing Jdi-
reCtors.

_Thu:a. an American corporation literallv entered into parnership
with the Nazi government in time of war.

Westrick snd Behn appointed Woalter Schellenbery as z director
with a nonunal salary in return for hjs pro‘eciion and for his assist-
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ANCE M inswring the company’s cantinuing existence, General Fritz
Thicks, sceond-incommand of the signal corps, was added w the
directorial board becanse army stack orders were cructul in keeping
the company afloat. Hitler was gravely suspicious of Thiele tor draw-
ing money fTonm an Amencan corporalion in time of war and souglt
o dislodge hirn, b Hinmler stepped in as 2 protector,

Ohnesorge did ool give up. In 1942 he again oied to induce Himm-
ler to sign a warmant of amesl spainst Westrick for high treason.
His idea was 0 keep Westrck in a conceniration camp while he
disposed of the shares of ITT. Once again, Schrdder swepped in wd
there was na rurther Irauhle,

Not only did Behn own all of (e German companies of (TT out-
right though the war but e also ran ITT factories in the neutral
countries of Spain, Portugal. Switzedund, and Sweden. which cen-
tinned o buy, sell, and manufzctace for the Axis. Behn and his di-
yectors made repeated and persistent ¢fforts to obtain licenszes for
dealings with the enemy. When Morgenthau refused (he licenses, they
procesdad anyway. They also expored materials to thewr subsidiaries
in newtral nations prodocing for (b coemy.

After Pearl Harbot the German aomy, navy, and air force con-
tracted with [TT for the mamufacture of switchboards, telephones,
alarm zongs, buoys. air taid warning devices, tudar equipment, and
thirty thousand fuses per moath for anillery shells used to kil British
and American troops. This was (o incmrease w fifty thousand per month
by 1944, In addition . [TT supplied ingredients for the rocket bombs
that fell on London, selenium cells for dry rectifiers. high-Trequency
mdio equipment, and fortification znd fieid communication s¢is.

Withow this supply of crucial materals i would have been impas-
sible for the German air force to kil American and British troaps,
for the German armiy to fight the "Allies in Alvca, Traly, Trance, and
Germany . {or England to have been bombed, or for Allied ships o
have been attacked al sca. Nor would it have been possible without
ITT and its afiiliates for the enemy 10 have kept contact with Lalin
Amencan countries at a time when Adminal Raeder of the German
Navy conemplated an onsluugtl on countries south off Panama. It is
thus somewhar unsettling to note the {ollowing memorandum sent by
the State Deparment lawyer R. T. Yingling to Assistant Secretary of
Swate Preclanridge Long on February 26, 1942 It read in part
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I seemts that the loternedional Tefephone and Telegrmph Corparstion
whfch Iras been handling traffic bwrween Latin AdneTicsn countrics and
Axis-controiled poimes wirk the cheoutagement Or corcnrrence of the
De,r:rm'rfnem aof Stave * desites some assurznce thea it will nat he plrusc—
cuted for such activities. It has beep suggested that the mader be dis-
cussed ipf::r:mal!ly with the Ademey General and if he dgrevs 1he
Cnrparr-.uonl can be advised that no prosecution is contemplated . . . if
fhle Imernational Telephone and Telegraph Corporation feels that activ-
ites of i!]:: nanie indicited above which it may be carcving on at the
presedl ome in Lavn America are withio ihe {:un-iew of the Trading
withh the Enemy Act it should apply 1o 1he Treasury Deparmeri fnr:
licenise to engage in such activites,

rW]']emEr ar not the license was jssued, the rading was continued
wilh tie assurance that peither the Sgage Deparonent nor the Depart-
meat of Justice would imtervene. Armed wiih Ihis convenient en-
dc@ﬁm&ntf Sosthenes Behn wag constanily fiying in and out of Spain
during the war for transactions with the cnem}-.h He owned aot only
211 telephone operating company in Spain, but a major manufarzlurin;;
vampany as weil Standard Electrica. In the middle of 1942, afier a
VIS 10 Madrid, Behn had the audacity to go to the Stae Dq;anment
f::;?k to Dean Acheson’s siaff to obtain permission for his Spanish
subsidiary 10 ]_:Il.lI‘ChaSE materials in Gemmany for use in Spain. When
this was questioned, Behn said that there wis a liketthood of the
Francclr govemment’s taking over the Spanish properties unless they
uumphed_. It was a familiar atgumernt, but Beha, who had teed to safl
the Spanish company to thal samie government & vear earlier, knew
parfectl}: well that Franco had so intention of running the ca:;mplf:x
corporation. With a enique gift of understatement. U.S, Ambassador
la Spain CﬂI‘itGI‘L 1. H. Hayes wrote to the State ]f]eparﬂmnt on Au-
ffl:i:? 1193, ‘The Embassy . . |, feeis that the {TT may not have
e Pplac :Julr_ war efforts above ity awn intermsts.** The ieter
S Wnuen at 4 time when FTT wag manufacturing military equip-
et tor the German army in Spain.
On Seprember 28, 1942, Ambassador John G. Winant in Loadon
teIegmphnf:d Washinglan urgenity recommending that the ITT Swiss
and Spanish subsidiary, Telephone and Radio, “*be issued licenses (o

* AudhorTs fralics,

The Telephane Mot 101

trade with Nazi Germiny. "™ State Department officials had 4 meeting
with Morgenihau and Harry Dexter White saying that it was essential
ITT be allowed to trade with enemy territory. Morgenthau and White
flatly refused 1o countenance any such trading.

In January, February, and March 1943, Behn was back in Barce-
Iona and Madrid for conferences with Colonel Wilhelm Grube of the
German army signal corps on the question of forming the German
Standard, or Buropean Swandard (as it was later known), Corporation
amalgamating all ITT companies throughout the whole of Western
Europe . Grube camied out Behn's instructions to the letter.

Shordy after Pearl Harbor, Roosevelt had asked Nelson Rockefel-
Ter to prepare a study of the communications systems of South Amer-
ica. On May 4. 1942, the President had sent @ memorandum to Henry
Wallace in his role as chaiman of the Board of Economic Warfare,
ordering him to fnsure disconnection of all enemy navonals tn the
radio, telephonic, and telegraph fields. He had urged Wallace o elim-
inate all Axis control and influence in telecommunications in Latin
America, acquire hemisphere interests of all Axis companies, insure
loyalty in emplovees, and dismupt direct lines o the enemy. He had
asked for a corparation to be set up to handle the financial aspects of
the program with the assistance and advice of an advisory commitiee.

Wallace approached Secretary of Commerce Jesse H. Tones to makoe
the necessary arrangements. Jones set up the U3, Commercjal Coni-
pany 10 take charge of the mater. It was a charactenstic choice.
The company’s second-in-command was none other than Robert A.
Gantt, vice-president of ITT wself. Gantt continued to receive salaty
fram I'TT while holding his positton with the U.S_ Commercial Com-
pany. The test of the board was largely composed of directors of ITT
or RCA {also a wartime parmer in Nazi-American communicalions
companies),

The Hemisphere Communications Commiltee sat with a mixed
Treasury, State, Anny, Navy, and U.S. Commercial Company board
throughout World War II, doing little more than discussing possible
actions against Axis-connected companies.

A pressing issue {rom Pead Harbor on was the matter of ITT amal-
gamating the ielephore companies of Mexico, One of these, Mexican
Telephone and Telegraph, was owned by Behn outright. The other
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1402 TRADING WITH THE BKEMY

was owned by the Fricsson Company. of which Behg had a 35 per-

cenl share in Sweden. The Ericsson Company was pardy owned by

Nazi eollaborator A el Wenner-Gren and by Jacob Wallenberg,

Swedish miltonaire fezd of the ball bearings firm, which iHayed bath

sides of the war, Behn was in and gut of Evrope in the earty 10405

discussing a metger ol the lwo Mexican companies under his guid-

anea,

He made the reason for the take-over the need 1o TELOve A XS
mfuence in It-icxicu—-[hnugh he failed 1o explain how 11T could in
a0y way reduce such influence indeed, it would aimost Certiinly
have enhanced it ¢ ). Durr, acting chairmman of the Federal Com-
Munications Commission, was drastically opposed 1o any such 1ake-
ov¥er. Durr wus cormecdy worried thar some S35 million of money
that wonld be advanced to Behn by the Experi-Import Bank wouid
make its waw direcily inty Germyan hands.

Durr was alsg concemned over the fact that ITT retained # contract
with the Nippon Electpe Company in Japan that rrovided 1hat Behn
wauld place Tapanese empioyees in Mexico in time of Wr.

On Ocaber 79, 1942 (ke Exp-orl-lmpon Bank agmeed o pay 336
rattlion for the merger. When Dumr asked point-blank why rhis was
the case, Hugh Knowlron said. “The ITT will supply a Bstening
mast.”" Durr replied. ~lsn | that a two-way affair? Commander Wii-
binbucher of the 1.5, Navy said. “*The question of which side gors
WR0st value from the Jistenin £ post depends on the relative shrewdness
ol the particular peaple i the company.” **Whe gels the infonma-
or?* Laurence Stk of the Deparmment of Justice asked. “‘The
CMIpAnY. " Francis DeWais of the Stane Department said. "*The Gore

CIRCHE ooty Wil the CERBRINY Wity it ro. ¥ The tompany has wo he
cazeful lest competisve infermation gets infg the hands of the Gov-
<Fitieni and then reaches jis competitors,

Statements of this kind infiriated Durr. He was ageravated also by
the faet \har a]l (he clrenits o the Axis emained opan thiroughout the
wir. The real truth of the ler emierged at 4 meeting on Tanuary 6,
"3, Them: was an argument between Durr and Hugh Knowlton of
- board. Kunowltog said that 'The army has investigated ITT thor-
wichiv and | | | ITT ;6 presenily engaged in confidential manufac-
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% paht, " Pum sta
turing work for the army sa [ zssume ey we all TIET _ifl'ir= o lf!f-:
asn U so much worried about thelr ape whions 11 th =
he w Tz e United ; ans

i i tside this
a5 they could be watched, bur rather their operalions ou

i ion.” K fton kepl up
country and pariicoiardy their Axis crflnn:*:tftlun . ,.h:‘szzt:.-e[l o Eur ’
his de%enqe_ So did DeWoll, who said, Tt mig

i id ol " has factoriss in
Rnger on just what the Commitee is :3.[]:'31_':'. gl-i.;rl-lm?;;ndcnce itk
Ge?mam; it has 4 company in Spain. it s mi . What this
Belgium, in fact, it is o ::omzspﬂndeyﬂﬂ wilh t;;;} rhfdcﬂf]ﬂﬂf'ﬂff””
Cm;nn'née is afraid of is pulfic opimion. . . .
might vt play our gamc,'" * < e doubt 45 10
E;(nﬂtxfltgn said he had never heard anyone c?ﬁ;ﬁ;bﬁ :23;:5 his way
Colonel Behn's patriotism. (*"Col. Behn _CEE ure}r;ce Simith of Jus-
arcund but he is a loval Ameriean citizen. ) é il Company
tie) said he had not vet had It"mm the U-?. e ned Westrick
“an adequate appraisal of possible d:_mgersé DeWelf answered. ~1TT
and Mzzi cooperation in Sowh ."ﬂft'tencla anc el Lo ence Knapp
is 2 loval American corporation. SIjHUh d“'aﬁl i ImtinE. K nowhian
of Jusiict: asked if the Tokyo circuit was btl t_Illﬂml 1:;." DeWolf
s or i the LS Gl“”ﬂ‘-"mﬂm_l“siei '1.':?;1 the license of the
said; commectiv. I they are doing 1L, s
T amment, ings were going on. CIDRA, TTT's Argentint
ile these mectings w goim g an. k cnas AiTes.
suE::?:;gan'~ handled & constani fl::uw of phc?{ir c:ﬂ;bii:l e United
Gemmany, Hungary. and Rumania, Another i telcphc:ne calls be-
River Plate Telephone Company, handled 622 wlephons < 3 %
tween the Argentine and Berlin in the Arst ¢
" ' 3
El{':lljl::;m was constant dealing with Proclaimed List 11::513:;:56; ?:1—
were issued by authorization of the lolczii c;nbnibif;éntina e A
structions Brazil and Peru were SUPE'-T""L_S_‘-_*d ™ £
genting had not declared war on tht? Axis, . e embassy o buy
§ In Brazil the [TT obraned a leense {Tom e * Jectrical
i : from a leading German—owned Pm-::lmme: - o
eqmpmmt{ rgustﬂﬂ Rlectre-Ace Plangt, which Supp!iﬁd mnc:: i
SE:LIITJE !I'l"ri!", The mailing lists of ITT were filled ﬁﬂii{:ﬁc}cf i
In Venezucta, in June 1942, ITT bought many consig -
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tubres from the firm Armanda Capriles and Co. . which was contribui-
ing heavily (o the Nazi Winter Help Fund, designed to pay for Ger-
many's iroops in Russia and Poland. In Urugeay, Bebhn's manager
was himself on the Prociaimed List.

By the seeond hall of 1942, ITT sent welephone apparatis to Jts
offices in Souwth Amenca withow heenses, Discounts wene permatied
and the Expen-lmport Bank loan continued. In July 1942 the ITT
All-America Cables Office in Buenos Aires obtained secret informa-
tion on mngsten are throwgh handling cables and passed this on w
the enemy -canirolled Havero Trading Company of Boenos Aires.

On December 4, [943, P. E. Erckson of the [TT subsidiary in
Sweden wrote to H. M. Pease of the head office in New York con-
sulting with him on a 400 million kroner plan to automatize the tele-
phone system in Nazi-occupied Denmark. The Danish ITT subsidiary
employed oo hundred people in its Copenhagen factory. It was of
vital importance to the Gennans ic its North European network of
COMIMUNICAtions .

Isi South America, Sosthenss Behn was in parthieshio (as well as
avalry) with an even mare powerful organism: the giant Radia Cor-
porstion of America, which owned the NBC mdio metwark. RCA
Was in parmership before and afier Peard Harbor with British Cable
and Wireless: with Telefunken, the Nazi company; with Italcable.
wholly cwned by the Mussolini zovemment; and with ¥ichy s Com-
pagnie Geéngrale, in an organization known as the Transmdio Consor-
tum. wilth General Robert C. Davis, head of the New York Chapter
of the Amercan Red Cross, as its chaimman. In torm, RCA, Briiish
Cable and Wireiess, and the German and [talian companies had a
share with 1TT jn TTP (Telegrifica y Telefdnica del Plata), an
Axis-controlled company providimg telegruph and telephone service
Between Buenos Aircs and Montevideo. Nazis in Montevideo could
telephone Buenos Aires through TTP without coming under the con-
trol of either the state-owned system in Ureguay or the ITT system
in Argentina.

Messages, often dangerous to Amercan securily , were lansmitled
directly to Berlin and Rome by Transradio. Another shareholder was
ITT's German “rival,”” Siemens, which linked cables ard networks
with Behn souih of Panama.

The Telephone Plot 105

The head of RCA during World War 1[I was Colonel David Sar-
notf. a stocky, square-set, determined man with a slow, subdued
voice. who came from Russia as an immigrant at the tum of the
century and began as a newspaper seller. messenger boy. and bar-
coni Wireless operator. He became world fumous in 1912, at the age
of 1wenty-one, as the young telegrph opermtor who first picked up
woerd of the sinking of the Tiranic: for seventy-two hourd he con-
ducted ships to the stricken vessel. He rose rapidly in 1z Marconi
cotpany, from inspector to commercial manager in 1'}{17. He be-
came general manager of RCA in 1922 at the age of thirty-one :lmi
piesident just before he was 40. Under his inspived organization NBC
inaugurared network broadeasting and RCA and NBC became ane ':ff
the most colossal of the American multinational COPOTALGRS. PL-
oneers in television and relecommumications.

After Pearl Harbor, Samoff cabled Roosevell, *“All of our faf:iliﬁes
and personnel are ready and at your instant service. We awail your
command. " Samoff played 2 crucial mle, as crucial as Behn's, m
the U.§. war cffort, and, like Behn, he was given i colcne]cr}; m
the U.S. Signal Corps. He salved complex probiems. diealt with a
muze of difficult requirements by the twelve million sembers of the
U.S. armed forces, and coordinated details related to the Normandy
landings. He prepared the whole printed and electionic press-cover
age of V-J day: in London in 1944, with headguariers at Claridge’s
Hatel, he was Eisenhowet’s inspired consultant and eamed the Medal
of Merit for his help in the occupation of Europe.

Opening in 1943 with a chorus of praise from varicus gcnen?ls, the
aew RCA laboratories had proved to be indispensable m tme of
wdl.

But the public, which thought of Samoff as a pillar of patriotism,
would have been astonished to learn of his parmewship with the en-
emy through Transradio and TTP. The British public, belﬁﬂgm_?-l:ﬂd
and bombed, would have been equally shocked to leamn that British
Cable and Witcless., 10 percent owned by the British government.
and under virtwal government control in wartime, was in fact also m
partnership witll (he Germans and ltalians (brough the same comtpa-
nies and proxies. : _

Immediately after Pear] Harbor, Hans Blume, manager of Trans-
radio in Chile, set up an arrangement in connection with his related
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I 10 THADING W ITH THE EnpwYy

Clandestine station, PYL, g transmig
espong

Nazi propapanda. coordinase
* 8¢ rautes, give ship amiv
tion an

Us and depariures, supply informa-
U.5. mitiary aid, (1§, EXpOLTs. the Latin American defense
measures, and ger P communications with Gennan embiassies

throughout South America. Transradio was equ ally acaive in Rio and
Buenos Ajres,

In Brazij, Transradio was know
Can. British, Nazi, ang lalian shares permane iy deposited in—of
rOurse —dhe Natjona City Bank of New York in Rio. lts dircelors
Were American, Ialian, German. and French. Tranmsradio’s Landon
|-_:mk transterred a5 much as 5 quarter of a tmiilion shares of Transra-
IJOI ;E;;k irem Nazi-controlled hanks g0 the National City Bank branciy
i1 .

[1” ATgenting the board w Bain & mixtore of Nazi. Italian, and
Allied niembers. | jje the members of the Bank for Intemational Set-
VEments. diongh wich even less cacuse. the directors sat sround a
{rible discussing the futyre of Fascist alliances. So extreme was the
-luation that many messages could not be sent (o Alifed capitals by
I'\5. embassigs or constilates withayt going through Axis hands first.

O Mareh 15, 1942, Transradio in London instrucied its Buenos Aires

My open a radio-photagraph circuit 1o Tokyo. Since British
Pust office authorities were in

) charge of British Cable and Wireless's
Wirlime operstions, the Britigh goVeIrnment vwias presenied to have au-
thetized this acr. Qg March 16 the U s, Embassy in Buenos Aires
FeRNed 1o the State Depariment in Washington thai the opening of
the Tadio-photograph circuit "“would appear to offer the lapanese op-
PolURity of Hamsmitiing new-g phoros unfavorable to the united na-
Hons ta Buenos Aires for distribution here and in other counires,
On March 16, Thomas Burke of the State Deparment sent a note
I State’s Breckinridge Long saying, over three months aficr Peari
Hubar, ~“Now that we ge al Wwar and parties 10 Resolution XL of
”.h' o Conference, it seems PIUPEr o require our companies ta de-
N Irom camying any Axis tratfic in the ogher American republics. It
Im e understanda‘ng in thiz comnntection that the Treasury Department

i l_hc fututn? wili require licenges of American conununications com-
tumics desiring o Y taffic of this nature, |

I Mcemed, i g believed that we cag give ¢

0 as Radiobras, its mizxed Amern-

A5 4

. As far as the past
raf assurances to the

iyl
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: ¢ is of interest
, . u[ﬂl ﬂ_gﬂlnstn _ d
- sy weill ot be Pr‘:"b':'c_ and that indee
o o fs [ﬂ:‘t?::li?csumnces extended into &e fuﬂi::n:
. .: \El = r . Lo .
0 \nﬂ“—m anies wene nat Pmﬁﬂf‘med agaist El_ ajd Trunsradio o trans-
e Cﬂmiﬂ ame time, London aﬂcgﬂ‘jh’rauﬂ?ﬁnxz direct te Rome. The
m'fltmeisfmes from South American Ca[;-lwhm ;{rzmc al Gibrallar in
! SRS lcables hine s gics.
itish 1 ities had cui off lalcab - "5 (FAmsILIESI
B‘:ﬁghbm:t'lll":nsradiﬂ pow took over its lialian panner
1834, bu
discount . X ing to Stae Depatt-
ata 50 ﬁe’c;?:ﬂ}r the Transradio staions. accctl:lgfr;‘;fr kepl up @
:5,1mu arts with the foll knowledge of Davi e passed along the
. nlep Bedin. The amount of mtﬁ“—lgm;, a5 in consland
i ipe o - oE Wi
‘lj:immcal: scareely be calcutated. The mnd%: t]hmugh repots from
1n'35! ith New York throughout the war. & any reans to the ltal-
ronen 1:' Bruzil. and Chile and sending CORIPAT
Arpenting. - :
ian and German inleresis. alline the ketde black. Mando
I In a remarkable example of the pot ¢ b?gd his uncke from Buenos
1 i Eehn, cable ’ —
hew of Sosthenes Y ens jme something 1
B‘_n'hn_' m;n;mek on June 29, 1942; “*ltis ab{:ltllil{;fi conter i e
Alres :in : here 1o cut oul the sole mmmumﬁ) [ nave a disect -
: dow : ¢ : -
iﬂn‘: jeas with Bedin. Our competiton:, T.mn?r:ure (hat every sailing
d‘lmr'ruu'n with Berlin and you can be P:EFE is aut of sight.”
io LIB s Ajres is in Berin before the ship 15 < n (he Tact that his
o ueiu;{ bert C. Davis pever seemed 1o quES{lﬁlG enemy 2OVEr-
0 - 1 Il
8 Efi?:!:afeﬂqw board members were proxies m;} pitents wers being
Lwnt Nor that secret documents, charts, E: with the authorization
e od with speed. accuracy, and secrcy. South America di-
u?n :LIJTL anese Minister of Comniunications, 10
ol the lap : B
. in Conference at
rec:é.. July 10, 1942, adhening 0 terms of e El?een1enm for dis-
i I; Sumlier.Welles hadd succeeded 10 ?ma,mng rriﬂliﬂﬂ Minister of
w h!::i:.utng comimunications with (he Axis, ihﬂi ﬁrt?ai' General of Posts
cu?i sterior addressed an official Tetier ta the Dim:ctinns for the dura-
%htd I'Telegmphs, seeking to suspend such mm;'kf, their counterparts
) Despite that {act, Transradie and RCA. b ¢ discontimue the
Fm}-ﬂ" Prelended they feamd that if they dﬂi' ntz by nationalizing
“}muits‘ r:h:: Argentine government would rotalia
citcuits,
them.
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By blaming the Argentine, Chilean, and Brazilian cabinets, Samotf
and his own board proved conclusively that they were intercsted i
business as usual in wartime.

On July 12, (wo days after Argentina’s intention to disconnect the
circuits was made ¢lear, an ourgent meeting was held in the office of
Breckinndse Long. Assistant Secretary of State in charge of com-
munications and visas, and a former ambassador 1o Waly, adroirer of
Mussolini, and notaricus block to Jewish refuges immigmtion. Among
those present were Samett, Sir Campbell Siuart, New York represen -
Lative of British Cable and Wireless, RCA vice-president W, A, Win-
Lerbortom, and General Davis, I was graciovsly decided that Davis
should go to Argenting and Chile and *‘have a look see. ™ The osten-
sible purpose of Davis’s missiop was to do everything in his power
to close down the circuits. He would travel with an engineer. Phillip
Siting, of the FCC (and ITT) and Commuander George Scheeklin of
Lthe Office of War Information (amd RCA),

Al a further meeting on Juiyv 20, setting oul delails of the mission,
Breckinridge Long calmly refermed to the importance of the question,
pointing oul without anger the unfortunate (act thar “a stream of in-
Formation is heing sont ol by the consortium starions with resalting
losses in our shipping.” Sir Campbell Siuart of British Cable and
Wireless coolly promised ro keep his government “‘advised of the
decision of this meeting. ™ It wag agreed that the State Department
would take care of 201 eosts of Davis's mission and arrange rhe nec-
cssary prionties in tenns of passports and visas.

Davis rraveled to the South American cities and began interviewing
the Iocal directors and chiets of staff. He either was completely blind
to the facts, or led o cover his assoviates. Despite the [act that every
branch of Transradio was bristling with Nazis, ke dislodged anly rwo
Henri Piecemin, the Vichy manager in Buenos Airs. and Hans Blume
in Valparaiso. Erneste Aguirre, president of the board of direceors of
Transradio i Boenos Aimes, was kept on despite the fact that he was
alsu on the board of the Nazi branch of Genperal Electric as well as
of ltalian, Japanese, and German companies.

In Buenos Aires, Rio, and other cides, Davis retained imipartant
Mazis, One of these, Joree Richter, an official of Siemens who moved
from branch to branch, was repored by the FBI to be an espionage
agenl of the Nazi High Command.
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On August 18, 1942, Davis cabled Long from Samtiago, Chile,
stating that he could give Transradjo there 'a ¢lean bill of health,"
and that the company was “entirely under Allied contral.™ Yet in
Tanuary 1943 the FBJ was to supply its own report based on an jn-
dependent wnvestigation saving that Transradio (here still had four re-
cervers tned in to Tokso, Berdin, London, and Mew York and that
Hans Blume’s brother, Kurt. was now in charge. Similar reports
reached Washington on Bucnios Afres and Ria.

On August 25, 1942, Davis, Samoll, Winierbottom. and Breckin-
ridge Long met in Long s office w0 hear General Davis give RCA a
compiete whitewash in Sowth America. He said, “‘“There is a satisfac-
tory condidon now extsting, . . . The communication facilities of
Transradio . . . are in friendly hands. = Frendly te whom? one might
ask; but Long canveyed to Cordell Hull his awn satisfaction with the
simation, cven confirming such an oumageous statement as, “"Dr.
Aguirre i5 emirely pro-Ally and cooperative. ™

On August 31, Davis presented his report to an undesstandably
delighted RCA sharcholders’ meeting. He read messages that the State
Department had conveyed to the lialian and German proxies in the
middle of the war. The French and Gemmans wurzed Dawis via the
board not o make any Further changes in South America. None was
made except that an American, George W. Hayes, took aver in Bue-
nas Aires. He found himself as managing director of 2 mixed Axis
and Aliied board. He also allegedly did not enforce the suggestion thar
Aguirre resign from his Nazi companies—umntil October 6, 1943,

Despite pretensions to the contrary, and promises (o close down
the circuits, they continued. Breckinridge Long proved incapable of
vigorously enforcing the disconnections or unwilling 10 do so. The
British government seemed to be prepared 1o et the maler dofi on
indefinitely . Whenever it was suggested by Long that the British
should disconnect. Sir Campbell Stuari indicated he was waiting for
the Americans 0 act. Samoff waited for Stuart and Sosthenes Behn
for Samoff. The buck was passed to South American govemnmeiis,
fram London 10 New York and back again. while the profits and the
esplonage continued.

The U.5. Commercial Company sat an the matter on Septernber
25, 19842, az part of the TFCC special Board in charpe of hemizpherc
communications. Hugh Knowlton reported that RCA had instructed
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110 TRADRIMG WATH THE CTEmY

Transradio in Argentina and Chile to close the ciruits of the Axis
“when the Broish did so.”” The Britsh ambassador in Washington
had advised FCC Acting Chairman C. J. Dwrr “'that the Brimish gov-
emmient expects daily 10 be able wo report thai the Brtish represen-
tatives i these two compantes have been so instructed. ™ ITT “would
also clase their circuits when the Bridsh did. ™

By Octaber 1942 the matter was still dragging on. At a neeting at
the State Depariment on October 7. Samoll took the view that he
would **gencrously waive considerstion” of the commercial interests
at stake. Such *'senerosity ™ was surely mandatary in wartime. J2-
noring the fact that the Bridsh divectors had said that it was up 10
him to discontinue the South American circuits if he wanied t, and
that much of South America had funed against the Axis, he repested
that the British directors iad siill 10 comeur in the aclion. and he
questioned whether the order w close would be abeyed by the local
managemenis in each case—ignoring the fact that he had the power
vhrough Davis te fire snybady who disobeyed such orders.

By February 1943, Transradio was still in business. On February
0. RCA's W. A. Winterhottorn ¢abled Martin Hallaver of British
Cable and Wireless in London that be was making sure that RCA
received all dividends and interests of Transradio, supervised all ac-
counts. and helped maineain its offices in London. Even as the war
deepened. RCA and British Cabie and Wireless continued to own a
substantial proporiion of Transmdio's stacks. In Brazll in March 1943,
weven months after Brazil was at war with Germany, RCA's Radio-
bras held 70,659 German shares: part of the 240.000 voting shares
held by the Nutional City Bank of New York in Rio. On March 22 2
Briush Cable and Witeless executive wrote from Loodon to Staie tha
the Swedes, wha represcitted the Nazi interests, had received the
minuies of the Jatest bosrd meeting and had sent ihern o Bedin and
Paris.

On May 24, 1943, Long catled Samoft with a mild complaint ~that
we hawe reason to believe that more messages than the agreed 700
code groups a week are being sent from Buenos Aires by the Axis
powers for their Governments,” fong added, *"Ther may be sound
reasois why your ntan George W Haves refuses 1o disclose Lhe exact
number of messages senl in code groups by each of Lthe Axis repre-
seutatives o their Governmems, But T don’t sce any reason whiy Hayes
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shouldn’t ask for o report on all code groups being sent day by day
and to include a report on ali beliigerents. I vou would obtain the
information we would be apprecistive. Dor't de it by telermph or
telephone. We'll make our diplomatic pouch available to you. ™ Sar-
notf replied. '1'H talk to Winterbottom. I don 't see why we shouidn’t
do .7 The documents do not show that he did.

Ag it turned out. the Hmal disconnection of the ciruits only wok
place because the South Amencan governments willed it There 1% no
cvidence that ultimae action was taken by the State Deparonem. RCA,
oF British Cable and Wintless.

Sasthenzs Behn, like Samoff, paradoxically showed great dedica-
ton to ihe American war effort. On May 13, 1942, Behn announced
te The New York Times that the United States govermment could have
free use of all ITT patents and those of s subsidiaries. both in the
United Stmes and abeoad. for the durakion of the war and six months
thereafier. He would not charge manufacturers engaged in the pro-
duction of wer equipment.

With a wuch of black humor he told the Tines that ~*We have
9,200 patents and more than 450 tmdemarks in @1 countries. and
about 5,100 patents and 4 trademark applications pending m 23
countries. These Boures do not include patents to German subsidi-
aries of the corporation since information about them is nol avail-
able_ ' This barefaced hie was published without demur in the Fimres.

Behn cooily anncunced that profits and iosses of his intermational
corparations “‘and the accounts of German subsidiaries. Spanish sub-
sidiaries. the Shanghat elephane company . . . and Mexican sub-
sidiares’” bad not been included in the annual financial statements
for the same reason af ““lack of information "—information thar was.
i fact, reaching him daily.

Amazingdy, on Aprit 21, 1943, Behn let the cat at least peep oul
of the hag. He said, a1 an JTT shaweholders ™ meeling in New York,
“"Mare than 61 pewent of [TT s operations are in the Western hemi-
sphere, almuost 24 percent in the British Empire and neutwal nations
in Europe and less than 13 percent in Axis or Axis—controlled coun-
tries. Mast of the cash available 10 1he corporaton oripinated with
“subsidiarnes in the Westem hernisphere.” ™
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The announcement 10 the shaholders that 13 percent of [TT was
held in enemy tepritory caused not a ripple of surprise.

Diespite the fact that all branches of American Intelligence were
menitoring Colonel Behn at every um. intercepting his messages.
supplying unfiatiering memoranda marked “Confidential,” and in
general knowing exacidy what he was up 1o, nathing whatsoever was
done to stop him. As the war neared its end, whaever mild internal
criticisms were voiced within the American goverment were quickly
silenced by the prospects of peace wilh Gennany and future plans to
confront Russia. The FBI released through its intemal arganization &
nomber of detailed reports on Behn forwarded to Navy, Amny, and
Air Force lmielligence. J. Edgar Hoover linked Behn to Nazi soumes,
including aeents in Cuba and oiher pans of the Caribbean. Yet, de-
spite the overwhelming evidence of Belin’s collusien m his files,
Hoover was pleased to receive from Behn the book Bevond Our
Shares the World Shafl Know Us, written with Belin's cooperztion in
1944 and dealing with the problem of providing adequate American
internatonal broadcasting facilities. On Jume 17 of that year Hoover
wrote to Behn: “*Your letter of June 10 . . . has beep received and
the bogk entitled Bevond Qur Shores the World Shall Knuw Us has
armived. I do want to express to you my hearfelt appreciation for
vour thoughtfulness in making this splendid volume available.™

Ironieally, Behn's wartime headaches came not {rom Roosevelt but
from Hitler. During that last period of the war Behn's work on behalt
of the German army had deeply intensified. His communications sys-
tems for the OKW, the High Command of the Nazi armed forces,
had become more and more sophisceated. The systems enabled the
Mazis under Schellenberg's special decading branch to break the
Amerjcan diplomatic code. They also allowed the building of inter-
cept posts and platoons in the defensive campaign against the British
and American invasion of France. At the same time, Behn was indis-
pensable in making that invasion possible.

The problem was that the forces of anti-Behn were moving in un-
der Postminister Wilhelm Otnesorge. Behin's assoctate, General Er-
ich Fellgiebel of the OKW. was prodded by the determination 10
bring atrout a negodated peace, and Schellenberg’s effors undoubr-
edly abetied him. With Behin moving behind the scenes, and the as-
sistance of John Foster Dulles's brother, Aflen Dulles, of the Schréider
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Bank and the O55, the famwous penerals’ piot of July 1944 was hatched
to assassinate Hitder. When Fellgiebel hesttated in cutting off com-
municagans to Hitler's headguaners after tie bomb went off that al-
most killed the Fihrer, conversations were overheard by Hitler's spies
that revealed the piot’s purpose. Ohnesorge’s hour had amived. In a
desperate effort to save hmmself from min or worse, Schellenbery
tumed against his fellow conspirators and Himmder—who bad all along
tacitly halt-encouraged Behn and the plotters—was compelled (o feed
Fellgiebel to the walves. Feligiebel and his associate in ITT General
Thiele were executed, and Kar] Lindemmann of Standacd Qil went w
prison. namowly escaping the gallows, Caly ITT's Gerhamit Wes-
trick s hold over his fellow ITT board member Schellenberys and close
contacts with 1.G. Farben saved Westrick from a simnilar fate. Again,
Behn’s Genman empire very neazly was confiscated by Posmminister
Wilhelm Ohpesarge, but Schellenberg took a greal risk and protected
1T ance flone.

On the day Paris was liberated, August 25, 1944, Behndrove In a
jeep down the Champs-Elysées in a new role: He was “‘special com-
municatians expert for the Army of Oceupation. ™ His right-hand nian,
Kenneth Stockton, who had remained joint chaimman with Westrick
of the Nazi company throughout the war, was with him in the uni-
form of a three-star brigadier genem!. Behn made sure in Paris that
hrs collaborating staff were not punished by Charles de Gaulle and
the Free French, He was helped at high army levels to protect his
{riends.

When Germany fell, Steckton, with Behn, commandesred urgentiy
needed trucks o oavel into the Russian rone, remove machinery from
ITT-owned works and aircraft planis—and move them into the Amer-
ican zone. '

[n 1245 a special Senate comimitiee was set up on the subject of
internagonal communications. Completely unnoticed in the press,
Buron K. Wheeler. “‘reformed ™ now that Germany had lost the war,
became chairman. An immense dossier showing the extraordinary co-
owaership with German and Japasese companies of RCA and ITT
was actually published as an appendix to the hearings, but almest
nobody took note of thiis formidabyle and fascinating hall-million-word
transeript. Least of all were its contents poted by the commitlee ©H-
seit, which wasted the public’s money by simply discussing for days
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{with Fratermity figures like James V. Forvestal) the passibiity, quickly
roled out. of centralizing American COmMUMICHIoNSs systems. Ther
was not a mention from heginning to end of the discussions af the
questionable activities of RCA and TTT chiefs, Yet, in a corious se-
ries of exchanges between Wheeler and Reas Admiral Joseph R. Red-
mam, who had been in charge of Nawval Communications during the
eariv parl of the war, the cat leaped out of the bag in no uncertin
manner. Apparently under the mmpression that the hearings would
never be published. Wheeler serousty sat and talked of some of (he
reasons that such events had taken place. He asked Redman the ques-
von. aleeady kmowing the amswer, “To what extenl has American
ownership ol communications manuiactering companies in foreign
countries. such us Germany, Sweden, and Spain, been of advantage.
if any. 10 this country?” Redman wepled. =Of course, From an ¢co-
nontc point of view. 1 am not quahfied to sy, b [ would sav this
from possibly a wchnical or researciy point of view. you g8l 8 Crdss-
exchuange of information in the rescarch labaratories, ™

This amazing revelation by a high personage won the rospanse
from Wheeler, *And what about the disadvantages to us?"™ Fedman
replied blandly. *“While you are working on things bere that are de-
veloped Cor military reasons, there may be a certain amount of leak-
age hack 10 foreign fields. ™

Wheeler asked, ““How could you keep a manufacturing plant in
Germany or n Spain or in Sweden, even though controlled by Wesl-
ern Electric from exchanging information as te what they were
doing?™”

Redman replied. "“Well, we have had to ey a greal Jdeal upan the
integrity of our commercial activities. Of course. if 2 man is & crook,
he is going to be & crook regardless of whether you sel up restriciions
or aat.”’

Wheeler said, “Let v suppose that you have a manufacturing
company in Germany and also one here, and they are owned by the
sume company, aren’t they exchanging infmmation with reference o
patents and everything else? . . . Admral Bedman, vau are not pa-
ive enough ta belicve. if & company hag an esiahiishment in Gennany
sd apother in Amwerica, rhey are not bath working to Improve their
patents, are they?’

Redman admitted. “No. sir.”
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Warming o his theme, Wheeler suid. “Consequemly. if there are
private companies that have factories over there and also heme, theyhe
Lound to exchange information. It seems (o me this has been going
on in all kinds of industry. And that would be tue of the electronics
industey, or any othet manufacturing industry, and wheiher they hawe
a medium for such exchange in the natwre of cartels or something
else, they exchange information. What check has the Navy made to
find oul whether or not information is exchanged in 1hat manner?”

Redman said, ~“We gel a certain amount of information {rom cap-
tured equipment, captured docurncnts, and things like that, and can
find out if there is a leakage. . . . OF course we have depended
somewhat an our foreign attachis to get us some information on these
things. . . . | do not like kere to get into a discussion of intelligence
because I (ear we might get ourselves indo trouble, ™

Wheeler said, *"¥ou mighi, but some of us don't feel that way
about iL.7*

“Perhaps not.”” Redman replied.

Wheeler contineed, “We might get into trouble in the Senate. but
they cannot do anything about it. They cannot chop our heads off al
the mdrment. ™

Senator Homer Capehart added, “*For at least six years.™

Qn February 16, 1946, Major General Hamy C. Ingles. Chiet Sig-
nal Officer of the U.5. Ammy, acting on behalf of President Truman,
presented the Medal of Merit, the nation’s highest award to a civil-
iam, o0 Behn at 67 Broad Sueet, New York. As he pinned the medal
on Colonel Beln, Ingles said, **You are honored for exceplionally
merwrnous conduct in the performance of oulslanding service to the
United States.”” A fow years later Behn received millions of dellars
in compensation for war damage 2o his Geoman plants in 1944, Wes-
trick had obtained an equivalent amount from the Nazl gove miment.

i
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Globes of Steel

Throeghout World War IJ, Sosthenes Behm was an investor in.lhe
Swedish Enskilda Bank, chief financier of the colossal ball-bearings
trust known as SKF. Garing's cousin Hugo von Rosen and William
L Batt, vice-chairman of the War Production Beard, were directors
of SKF in America throughous the war, dedicated to keepimg South
American companies on the Proclaimed List supplied with ball bear-
ings.

§l'iny ball bearings were ¢ssental to the Nazis: The Luftwaffe could
pat Ay widhout them, the tanks and armuored cars could not rell in
their missions of death. TTT's Focke-Wulfs, Fard's autos and tacks
for the enemy. would have been poweress without them. Indeed,
World War IT could not have been fought without them. Focle-Wulfs
used at least four thousand bearings per plane: rougphly eguivalent
those wsed by the Flying Forimsses. Guns. bombsighs. electrical
cenerators and engines, ventifating systems, U-boats, railroads, min-
;ng machinery, ITT's communicalions devices—these existed on ball
bearings.

With its 185 sales erganizalions throughout the word, SKF could
have contributed a fine example of Sweden's economic democmey at
work. However, SKF was conpemed only to make profits. trade on
both sides of the fence In wartdme, and acl as 2 [moot for German
interests. It was in part an amo ot the Swedish government since its
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representatives abroad were ofien ambassadors, ministers, or consuls,
who represented Swedish palicy all over the world. SKF represented
virtually every industrial combine in Sweden and every member of
the board was part of the companies that controlled the entire Swed-
ish economy. FFounded in 1907, SKF, with i subsidianies, was the
izrgest manufacturer of bearings on earth. It cantrolled 80 percent of
bearings in Europe slone. It also controlled iron ore mines, steel and
blast furnaces, foundries and factories and plants in the United States,
Great Britain, France, and Germany. The Iargest share of its produc-
tion unti! late in World War IT was allocared to Germany: 60 pereent
of the worldwide production of SKF was dedicated 10 the Germans.
Some indicaton of SKF's attitede toward the Allies can be gauged
from the fact that while the German factory at Schwein lurt produced
93 percent of capacity, the U.S. company in Philadelphia produced
iess than 38 percent, and the British Jess than that.

And ball bearings were among the most powerful weapons of The
Fratemnity s sophisticated form of wanime neutmlity. Their inventor
aid the power behind their production and distribution as SKF chair-
man was Sven Wingguisl. 2 dashing playboy friend of Géring and
the Duke and Duchess of Windsor. He was 1 prominent partier in
Tacob Wallenberg's Stockholm Enskilda, the largest private bani in
Sweden—a cotrespondent bank of Hitler's Reichsbank. Wallenbers
was farge. athletic, impeccably Aryan—compiroller of mining. shaie
oil, electrical goods, munitions, jron mines—virually the whole in-
dustrial economy of his native couniry. Sosthenes Behn and Wing-
quist were in pantnership with Axel Wenner-Gren of U.S. Electrolux
in the gigantic Bofors munitions empire: Bofors supplied Germnany
with a substantial part of its steel production in World War 7,

As stated, American directars for the duration were Géring™s sec-
ond cousin by marriage Hogo von Rosen, and William L. Bam, A
hard-biten and driving individvalist, Ban was bom in Indianaz: he
began in railway shops, whete he learned a machinist™s tade from
his father. He eamed his engineering degree at Purdue in 1907: nex(
year he was employed in the bali-bearing plant of Hess-Bright Man-
ufacturing Co. of Philadelphia. When Hess-Bright amalgamated with
SKE in 1919, he rose rapidly to become president of the company in
1923,

A big man, with the hands of a lumberjack, black pawnt-ieather
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hatr, 1 prominent nose and & jutting cleft chin, Batl dressed in high
fashion, and sported monogrammed silk handkerchicTs and Sulka ties.
His SKF factary in Philadclphia rivaled the giant sister Mactories in
Géteborg in Sweden and Schweinfurt in Germany. SKF Philadelphia
was the subject of glowing arricles jo The Wall Sireet Jouwrnal and
Fortune magazing, its producis reaching a staggering $21 milkon a
year by 1944,

With war approaching, and the fear of Amerca entering the con-
flict, Huga von Rasen and fellow baard memberts traveled 10 their
German and Jialian plants. which were jaintly owned with Germarny
and Italy, and promised their mamagers that it it proved difficolt ©
ship ball bearings to Nazi or Jtallan affiliates in Latin America through
the Brtish blockade, Philadelphia would 1ake over whether or not
Roosevelt declared war, Simultancously, the SKF directors protected
their associated chemical company, LG, Earben’s Posch, with the ald
of Johu Foster Dulles. Batt was president of American Bosch. Dulles,
the Bosch/General Aniline and Film attormey, sel Up & voting s o
profect the company with himself and Ban as trustees aller Pear] Har-
bor. He was thus enahled to save the company from heing seized
umil ihe spring of 1942, five months after Amenca was at war.

Dulles also proved helplul in setting up similar pratections for SKI-
pratections that Lasted until the end of the war. He helped organize a
deal whereby Badt hecame the noniinal majority sharcholder with
irustee voting rights, Since American-owned companies could not be
seized by Alien Propenty Cusiodian leo T. Crowley, this proved to
e a protection.

With the outhresk of war. Roosevelt appoinied Batt vice-chainman
of (he War Producton Board. whose chairman was Sears. Roehuck s
Donald Nelson. Bait worked from & am. pntil afier midnight. 59
busv that his lunch comsisted of apples and milk eaten in the niiddle
of meetings while he kept relighting his cold pipe with a lighter in
the form ol a cannon.

From the moment he took vp his positon on the War Production
Board, Batt instituted the famous motio “Patch and pray.” lgnoring
e fact that his fellow TFrateraity members had caused ihese very
shoriages, and that he was wartime majority frusice sharehntder for
cuompanics collaborting witll the epemy. he blagied the public on the

[
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radig for being extravagant with rubber and scrap metal. He insisted
izt housewives tuen in their 8n cans, old s, tobes, leaky hat water
hothes, rubber gloves. and aprons. He called for all old newspapers
ta be sent for packing ammunition: he enforced voluntery surrender
of rags, wsed wool, and even fats for ghycenn. Al the same time., he
cheeriully everlooked the fact that scrap had gone 't bugld the bansbs
that wene rained on Pearl Harbor. He moved smoolhly between ihat
whiled sepulcher of Republicanism, the Unian Leamee Club of Phil-
adelphia, and the New Dealers on Capitol Hitl. He was smart enough
to express admirtion of the Red Army when he went to Russia on
the famous Averetl Harriman mission. It was convenient {or him to
te called a “‘pink’" while mainkaining his Nazi connections.

During his period with the War Production Board, which Tasted for
the duration. Bait's behavior was largely in the interests of The
Fratemity. He was ideally siatzd 1o um a blind eye ta von Rosen’s
trade with Proclaimed Listees, givien his immense influcnce and the
faclt that he had ionumerable govermment emplovees on his staff
throughout North and South America and siewtral Europe. Because of
wir and the blockade, it was difficelt for SKF in Sweden to supply
ity Proclaimed List customers south of (the Panama Canal. As @ result,
van Rosen saw to it that those same companies wer supplicd direct
from Philadeiphiz.

von Rosen was under direct orders from Stockholm to supply (he
Latin Amaerican Nazi-associated firnes irrespective of the fact that there
was an overwhelming demand for all available ball bearings in the
Uniled States. He was to base his sales an the principle of Business
as Usua) rather than o the needs of the war effort. Baw. aecepuing
theze arrangements. could nol use the excuse that he wag in effect
working for a Swedish company and therefore had to obey neutal
rules. simce he himself us an American owned (k3,439 shares of cap-
ial stock.

Usder von Rosen's directorship and Ratt's trusteeship, SKF pro-
duction in wartime failed 1o reach even the munimum of American
expectations. This fact infuriated Morgenihiu, whe designaced the
stocky, [eisty Canadtan-born Lauchlin Cumie of the White House
Fconomics Staff to hammer away at the povemment to stap this out-
rageous circumstance, Currie was secanded by a very determinad and




120 TREADING WITH THE ESEMY

thorough official of French extrsctien, Jean Pujus of the Cifice of
Economic Programs, who prepaed millions of words in reports on
the doings of Batt and von Rosen uniil as late as 1945.

Dielving deep into records. Currie found that the all-imperiant Cur-
tiss-Wright Aviation Corpomtion was unable for fifteen mignths afler
Pearl Harbar o secure sufficient ball bearings from SKF and came
close 10 closing down. Wom-out ball bearings caused crashes that
cast American lives, Ar a time when every plane in the country was
desperawe]y needed for the war effort, large mumbers of planes were
rrounded beczuse of the lag in supply.

In June 1943, one loyal, patriotic execulive of SKF finally lost 3%1
patiepce with von Rosen and went to Washington to see Ball in hllﬁ
role of vice-chairman of the War Production Boawl to complam it~
tedly of the SKF shortages that were hampering Amernica’s fght in
the air. Batt listened coldly and then sald, "~ Nothing can be done.
Nor will it be dene.”" That was the end of the mater. The executive
resigned, *

Someonc on the SKF staff even doctored the inventories in Phila-
delphia so that it seemed only 2 few rmillion ball bearings were ground
out, when in fact vastly mors had been produced. Sometimes, for
American use, von Rasen manufactured an outer bearing part wilh-:_}ut
its iner companent and vice versa. It exasperated Currie and Pajus
that the incomplete bearings were useless. )

While holding up orders, causing boulenecks (with the coliusion of
the indispensable Jesse H. Jones), and causing shorages, von Rosen
did not only ship to South America. He also semt to Sweden secret
patents, detailed charts, and private production details. Knowing thal
the se might be intercepted by British or American censorship in Ber-
muda, members of his staff placed the precious doctments in 1:11::
diplomatic bags of the Swedish embassy in Washingtor. Neuliral dip-
lomatic bags were precluded from seizure or search in time of war.
Curie wrote, in a memorndum summing up Batt's coflusion. ot
May 3, 1944: "Ban was busy . . . pulling all wires he could in the
U.S. Office of Censorship and with the British Purchasing Commis-
sian. ™ '

At the samie time these activities were continuing, the SKF Phila-

*Name oot given §0 govemenn epors.
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delphia operation was issued a general Hoense o deal intemnationally
throeghout the war. And Bati's refention in his ofticial posidon dur-
ing World War II can only be ascribed to Roosevelt.

Treasury even allowed SKF to get away with posing as an Ameni-
can-owned eorporstion, despite the fact that Treasury had records of
the Swedish-Gennan ownership in i1 possession. When Lauchlin
Currie became too inguisitive, Batt deliberately burned all of the ap-
propriate SKF correspondence and accountancy files.

On April 10, 1943, a loyal and patriotic American, J. §. Tawre-
s¢v, chief engineer on the SKY boord of directors, resigned folliowing
a furiows quarel with Batt. He charged that SKE was “‘destructive ©
the war effort,”” that SKF had failed to mest orders for 150,000 de-
Liveriez per month to the all-important Pratt-Whitney tighter airplane
engine company, and that Batt was flagrantly working against Amer-
ica despite his WPB role. In disgust with the company, Tawresey
joined the Air Corps. He contacted Treasury. Franklin 8. Judson of
the Foreign Economie Administration flew to see him ar an Alr Farce
base in Flodda. The men had a charged meeting in which Tawresey
poured out his heart on the doings of SKF. Angrily he charged von
Rosen and many of his staff with anti-Semitism and pro-Nazi teei-
ings, and said that they blatantly held the United States up te scormn
at board meetings and in private conversations. Currie was horrified.
He wrote Morgenthiau a hhistering report on the meeting, followed by
an equaily damning SEC repori, but nothing happened to the com-
pany as a resuit.

Thirowghout the war an old reliable of The Fraternity proved 1o
be helpful. The Nadonal City Bank of New York siphoned through
money to Sweden: the SKF profits from Latin American dealings .
Qfficially, all Wational Cily Bank's Swedish accounts wene frozen on
Roosevelt’s orders. Somehow, Batt managed @ use his govemment
influence to have the funds specially unblocked by license for transfer
across the Atlantic.

As war wetit on. i became necessary to ¢loak SKF shipments to
South America in case members of the TBI should discover whal
was poing on. As a cover, von Rosen set up a subsidiary that ook a
leaf out of the Standard Oil book. Registered in Panama, it was pro-
tected by Papamanian Jaws {rom American seizure. Ball bearings
traveled from American ports on Panamanizn registered vessels. Over
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GOH.000 ball bearings a year traveled tn lg%s mlan;i ;Gaf;?;;jﬁ:;
: rica including Siemens, Lhescl. . ator,
Z?\Tel??sdjh‘:: rf«“«'l.anm=:r—lijrﬂen s Flectrolux anq Behos ITT. TI:IE'-“.Sfir
was made of purchasing funds through rh.c me Eanco Alem]anf rihh
aflantice. Von Rosen ased a crude code I:.lS _telcgra‘nrus;lal a \Z;ﬂ
were passed thiough the diplomatic .b:ag, ' W:lcil alim,i\ P Tellzatl]?thﬁ;
also Schnapps’ meant thal bull bearings had arrived alog Wi
i .
Cﬂﬁﬁl‘lﬂi [éq:l;;li:n}r began 1o tun short c_t" bail bearings in 19:%?.5? dcspn:
the vast ghipments fTom Swedan an\d its own local pronf;:jn.:"mn, n:c:
were needed from South America, So von Rosen arranged f]r resh ?-
ment {rom Rio and Buenos Adres via Smlreden. The Bémbh*du:-ﬂi
dependent on SKF for their owi b:_lll bearings. app_eusr: xthe Iu 131111._
corporation by issuing special Navicerts allowing vessels tﬂ_‘pdss" -
searched through the biucks}f; o Sweden. Even the Russkns co
needed SKE.
CHT::E rs?;c:s of events 100k place in 1943, Eatly in Gcmb:a.
Bag flew 10 Stockholm in an American Army botmber acc_m;npamr :
by Army representalives. The t}SU:].’lSii:I.lE purpose :::f the ma_ssmr: -.:i as
1o secure further supplics af ba!l—beanﬁg_ pm}iucuc_m Tﬂ:li’:hIJHE]']j} 3 :_;—
gpite the fact that Mere Wis quite sufficient in Phsl:%delptila. et;} s
of his meetings with Tacob Wallenberg and Wingquist were n-:I:_-; 1:3_;
closed. However, on Oetober 14, wl?en General Henry H i ;p]:; ?
Arnold, 1.5, Anny Agr Force chiet, cummand.e,d a raid an 3 < ?
aiznt Scliweinfurt factary. he was shocked (o digcover 1hat 1:Iﬁ;‘rb ﬂq
the supposed bombing had begn {eaked to the enemy. The IEEE t :-;TL
that America last sixty planes in the attack. Amold toid the Lon ﬂ.“
News Chronicle on October 19, I don't see how lhe'_:; could_ ha:ie
prepared the defense they did unless they had been warned in ad-
‘-'HJ;;- the figst 1ime SinCe Pearl Barbor there were s0me 5igns th?t
action might be taken by the Amencan gs-:;;mmem. The energellt
var Puius spearfeaded @ drove 10 GXpost . _
JLEIﬂ;ﬂ:?h;E% General Carl Spaatz of the U.S.. 'ﬂigh C_nmn_mnc': in
|ondon was furious because the Swedes were tipling _ihc!r sh1pmu,;ts:
10 Gerpnany with British and American vifical autharizaban a_fter :u.,
raid an Schweinfurt, He called U.5. Ambassador It_}!m G. Wlpalln Iy
his headguarters o0 nfarch 13, 1944, and blasted him about his han-
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dling of the mater. claiming thzt Winant was “‘playing along with
the British.™ Spaatz sercamed, **Our whoie bomber offensive is being
natiified! ™" Winant, red-faced and smarting {rom the dressing down,
ssked Wis assistani Winfield Rielier to look mte the maiter. Riefler
found that the British Ministry of Econonic Warfare. which was sup-
posed to enforce the restrictions of shipments, was failing ta do so
because Britain was as dependent on Swedish SKE as Germany—
tollowing Luftwaffe raids on the SKF subsidiary’s plant in Luton.

On March 20, Lauchlin Curdie wrote to0 Dean Acheson that he was
drastically concerned by the gravily of the simatdon: “*During the past
few months our afr forces have made sixteen heavy and costy raids
{or the sole purpose of destroyviag the ballbearing production capacity
of the Germans. But while we are climipating Gemman production at
tremendous sacrifice in planes and men, Swedish production contin-
ues to be available 10 the enemy. Swedish shipments to Germaany in
1943 were at an all-time peak.”” Achesan did not reply.

On Apil 13, 1944, U5, Ambassador Herschel Johnson had a
meeting with Swedish Foreign Minister Christian E. Giather in
Stockholmn. Giinther pointed out thialt pegotiating the three-way pact
between the United Siates, Brtain, and Genmany had been im-
menscly difficult and that if Sweden should break: the pact now:. Ger-
many could react violently. Ginther added sharply, “"Americas public
opinion wowld see the fustice of the positton taken by Sweden if
Sweden should publish the entre comespandence in which it would
appear that trade belween Sweden and (Genmany was on 4 contract
basis kmown to the Allled govemments and based om prior agree-
nzents with them.”™ Thus it was clear the Swedish Foreign Minister
was (hreatening the United States: if it didn’t play along, Sweden
would disclose w0 the Amen<an public that its Fovernieent was mak-
g deals with the enemy.

Lord Selbome, Minister of Ecomomic Warfare, gave his views to
Riefler of Winant's staff in Lendon. He was responding to a U.S.
government proposal that SKF should be put on the blacklist if it
refused the request for an embargo. Selbume tatally disagreed with
the proposal. He feli that such 4 threat would be 2 fatal blunder. He
begoed Ricfier w dissuade the U5, gavemment from such a course.
[nstead. the Gritish govemment felt hat the entire cutpul of SKE
should Be hought by the United Stzies ouiright: a sume source of dol-
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lars for the Nuzis. It was clear thut Selborne was concermed that if
the event of biacklisting, Britain would be loft withow ie vast influx
of ball bearings. ol onfy weie bearings immediately exp;:f:tcd by
ship, but there were 350 tany heing held at Gaeborg by British sup-
ply authorities . He felt that these would be held hcst:zga?. ani:l seized
by the Swedes in reprisal if Swedish property in the Umnited Sigtes or
Bystain should be seized. There was also the danger of thousinds of
tons of bearings loaded on 1wo British cargo ships. Dicto and Lionel,
being hijacked at sed. _

On April 25, Under Secretary of War Robert P, Pauerson advised
Seeretary of War Stimnson that Sweden had rzjecied the U.S.Ldemand
to stop shipmueuas 1o Germany in excess of those agreed w in 1943,
He wrote. “Sweden. | am sure, will &ry to drag the matier out b
discussions. holding out hopes 1w us that exports 10 Gemany will I:u:
ceduced in the future. This has been her policy 1n the past, ar_ld she T
Ty it again.”’ Patterson painted out that Sweden was fumishing Ger-
nany with munitions that killed American soidiers. thal 2¢ percent
of the shells fired at Americans came {rom Swedish iron orz. and th_at
the Sweadas were sedting large quantities of petroleum when the Brit-
ish and U.S. were shart of it for war purposes. He added, 1. .
believe that the governmend should make the facts public. ™ Il was a
futile hope. o

On April 27, Lieutenant James Puleston, Nav;,'_ llalson_m the ]f:::r—
eign Economic Adrnjnistration, wie to Lauchlin Cwrie that *'mo
confidence wihatsoever'™ shiould be placed in Tacob Wallenbers, lhat
the ides of the embarpo was 4 ‘mirage™ and *‘a pleasamt dream.
He felt that 2 much more effeclive way Lo secure COOPELION was for
the Sizic Department 1o theeaten cutting off oil supplies 10 Swed:?n;
he disliked Swedish ships “‘hanging around ™~ American and Carib-
bean pars ‘‘hecause we believe that there are enouyrh pro -_Gemlﬂ.n
crews [in the Swedish navy] o act as spies.” He added tn his report
to Currie:

If we dilly-daily or accept the half measures proposed by Wailcnb_erg
amd the State Department we abandon the lase battle before il bcgan§.
.. . If we go through the [oil embargol we can at least put the addi-
tanal loss of Amerean lives where it heongs—squarely in the State
Diepartment. if we do pot, we will share this responsibility and, person-
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ally, T don't want to think thar a =single Amenican soldier died becase
I did net press the State Depamuent for fhe proper action.

Presging the State Department was mo easy matter, However. in
April 1944, Treasury was finally able to induce Dean Acheson to
agree to hire someone to fly to Sweden and (ry to buy off the En-
skilda Bank from supplying Germany.

The chaice of special emissary fell on a curious figure. Instead of
sending Currie or Harry Dexter White, Acheson and Morgenthiu se-
lected a banker and movie executive of Paramount Studios, Swanton
Cirifiis, who was better known as z socialite than as an cxpert in
econarnics. He fiew to London, where he was joined by 2 smooth
voung economist and Red Cross vice-chairman named Douglas Po-
tcat. The two men squeered into a cramped Mosquito aircratt and
flew through violent electricai storms to Stockholm. There, at the
gloomy and overpowering Grand Hotel, they met with Ambassador
Johnson and with Jacob Wallenberg.

On the second morming of his stay at the Grand, €Grffis woke up
ty see a waiter standing with a breakfast, The man said in a heawy
Balkan voice, 'l am an American secret agent. I will be warking for
vou and will keep vou informed. In Room 208, where you will be
meeting with [the Swedes]. the Germans have installed listening
devices. In Boom 410 is Dr. Schoume of the Nazi govemmment, who
is hoping to outhid you in the ballbearings negotiations ™ Griffis was
astonished by this [itle speech. He assumed (ke man was a jokester
or a plare. Bl from that moment on the waiter, wha was working
for the O8S. kept him informed of every movement of Wallenberg
and the Nazis.

The negoiiations in the gloomy Enskilda Bank boardroom dorai-
nated by Wallenbers family portraits were slow and tedious. Gridfis
abviously knew nothing of the links between Batt and the Axis, be-
cause in the course of his discossion he sard o one of the SKF ex-
eccutives, Harald Hamberg, *You can hold out a= Iong as vou like,
but the U.S. is not going to stand by while vou make machines to
kili American boys.”” Hamberg. no doubt hiding hiz koowledge of
the matter. repiied. “How do you kmow that our ballbearings help
kiil American boys? ™ Whereupon, Douglas Poteal (0ok out & hand{ul
of ball bearngs and laid them on the table. “Whem were these
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made?” Pateai asked. The executive examinﬁg ﬂn?m. “Tn SwEden, ’
he said. And Poteat added, louking the executive in the eye, “"Every
one of these was taken from a German pline shot down ever Lon-
':iﬂllt last_ afier several weeks, an agreemen( was reac]n_ed. Griffis
authorized $8 million to be paid to the credit of the Enskilda E-:mlf.
When the war was over, Griffis guaranieed, 1.h¢]‘f:| would be ne ani-
rust action against SKE. SKF would keep all of s Gemman praper-
ties farever, and all SKF Nazi connections in the United Stawes would
be formven, forgoiten, and—maore impclnrtafltly—unﬂxpuseq, "
Meanwhile, public criticisim was begmmng_ 1o surf:ice_. SKF wa l—
ers in Philadelphia got wind of the dealings w?t'h the Nazis. An zrt];c =
appeared in the libeml newspaper PM ,_chargmg vou Rosen an Vlatt
wirh oross malfeasance and trading with epemy collaboraters. Var-
s :iisuﬂ‘ectcd SKF ¢xecotives, troubled I:r:»_' the natume of the cor-
poration 1o which they belonged, begantm sngch. 044
Bart gave The Washingron Past an Imerview on Tfia}r 1&?, _..
saying that production in Philadeiphia u:-nu]d be huet if the company
were nationalized or Proclainsed Listed in response (0 press COUCISm
{rom the Left. He insisted he was not 4 MNazi t:ront and he denied ﬂfl
Gairing s relative was his pariner. He descrbed von Rosen ras-'md
salesman. ™ He admitted that he voted 95 percent of the stock withl-
out revealing thal his ownership was to protect the company [rom seiz-
ure as ab alien Concerm. ,
But the loyal American execuiives, and workers on the assemt_zl}
lizes in Philadelphia, grew increasingly restless. Th&n? was 2 series
of union meetings, in which shop srewards talked angril v r:nf_a strike.
Mapy workers went home to their wives and children, mutenng about
coﬂ:{horatiun with the enemy. [t seemed that what the US TOVETL-
ment had lamentably failed 10 do—put SKF out of business—the
aorkers might. .
“nﬂatl: didng‘t lose control, On May 16 he called a mass meeting of
the eight thousand employees of SKF in the large iruckyard 0}{ th}e
factory. His wavy black hair. strong fau:c_, and powerful broad-s auﬂ;
dered figure always inspired confidenice in tr}e Wﬂrﬂif.'['.i, whor tend ‘
ta trust hin: no matter what the evidence against him. He dghvamd i
speech, standing on a migh platformn flanked by four Amencan fags
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Happing in the wind. He shomed, “*None of our prodiction is reach-
ing the enemy! { assure you of (hat, my friends! Al these rumors
about Nazis influencing our company in Sweden sre sheer nonsense!
These kinds of rumors are just Hitler propaganda to puil us down!™

This outrageous lie was grested with cheers by cight thousand gul-
lible workers. They were hugely relieved and ahnost ran back 1o the
assembly lines. Somebody in the government gol (o FM and forced
it to i55ue a retraction, On May 18 the Treasurv and the Office of the
Alien Property Custodian fssued a joint statement 1o the press (o the
etfect that fallowing an investigation aof SKF, it was “totaily ah-
solved of all alleged coliusion with the enemy. ™ The statement wesit
on, “THoth the War and Navy deparmments have advised the Treasury
Department and the Alien Property Custodian that all of (he produc-
tion of SKF Industries and SKF Steel commibutes to the war effort of
the United States . . . SKF Industies and SKF Steel have exceilent
recards for war production. and state that uny serious loss of produe-
tion would bhave an immediate and serfous effect on prodirction of
wat' munitions needed for plant operations. ™

On June 13 the agreement was concluded berween SKF and the
gavernments of the United States and the United Kingdom regarding
redoced bearings exports to the enemy. Despite the expert example
of public relations shown by William L. Bau, it was clear thar the
ROVeINIUENt was uneasy abow sdvertising the fact tha Nazi Germany
was still being benefited by the Allies. A note on the 10op of die State
Department memorandum dated lune 13 and listing the amount of
shipments reads: "It has been agreed to keep this arTangernent secret
not only during the period of its operation, but also afier its temmi-
nation, ="

In July a series of memorandz of the Foreign Economic Adsminis-
tration was shuffled between povemment deparments alleging that
50 far [rom adhering 10 the 58 million agrecment, SKF was Induiging
In a so-called triangular trade, shipping via Spain, Pormgal, and
Switzerland to the enemy to avoid charges that they were shipping
directly. Every effort possible was made to get around the agree-
mets. Unforaunately, the memoranda show. since the U5, ZOVEM-
ment had whiewashed SKF, it could scarcely expose these new
activides. Under Secremry of War Patterson kept hammering away at
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the issue, but nothing wes done aboat it. A helpless Lawechiin Curmie
covld merely oy o reasssure everyone that everything would be all
nght in the end.

On behaif of the Foreign Economic Administration, Juan Pajus
prepared & devastating indictment of William Bau, Hege von Rosen,
and 5KF as a2 whole on September 15, 1944, Following a pocket
history of the corporagon up to date, he summzeized the key matters
as follows, He stated that Bart had been *“under SKF orders (0 sepply
the Latin American market, imespective ol current war onders in the
United States, and to base all sales in the Uniled Stawes primarily on
the long-term business interests of the coimpany rather than the needs
of the war effort.”” He pointed out thar directives from the Swedish
plant came dwough the Swedish Legation in Washington, thus escap-
ing (he normai channels of censorship. These directives showed thar
a company collaborating with (he enemy could exeicise contral of a
vital .S, industry.

Pajus reiterated that SKF production had not reached even mini-
tmuril expectations; that there had been great |apses in ball-beanngs
deliveries to vital war industries; that as & result planes had been
grovnded; that Williarm L. Batt could have comected the simation but
had ool done so. He summarized the deliberate 1ying up of mw ma-
terials. the associations with enemy corporations, and the overal! dis-
grace of a so-called American company continlled by enemy inier-
ests. SKF remained unpunished.

The Norwegians, who hiad suffered enough from Swedish cillusion
with the enemy, stiuck out in the oply way possible. They showed
their protest on December 4, 1944, Norwegian woders at the SKF
plaot in Oslo destroved the entie faclory by explosion and fire, dis-
posing of S1.5 million worth of ball bearings.

Meanwhile, Dean Achesop failed to put SKF Philadelphia on the
Proclaimed List, as he was empowered to do. Instead of taking new
action against SKF as new public criticistm began to surface, he sim-
ply urged Morgenthau and Curmie to keep up a series of public rela-
tions statements that SKF was loyal and deccnt—in onder oot to
hamper the war effori.

Lauchilin Currie’s belief that matters would improve as the war
neared its end proved © be anfounded. On December 9, 1944, Jean
Pajus wrote 10 U.S. Ambassador Johnson in Stockholm thar ke was
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shocked at the continuing trade. He wrote, ““Afier the losses in men
and planes susizined in the mtack on Schweinfurt, what would the
American peopte think If they learned that SKF s suill supplving the
CGerman war machine with ballbearings? ™

By eady 1945 it was painfully obvious that Stanion Griffis's 58
iniliion was largely wseless. Not only did it absorb merely a part of
the hall-beanings shipment, and 3 small parr at that, but the Swedes
were infrifging on the agreed maximom shipmens all down the fine.
It was only when It was vbvious that Hitler was about &0 [ose the war
that Sweden fically showed some signs of adhering (o its agreements .

The war ended as Griffis had umanged, without penishment for
William L. Batt or any of his circle. Hugo von Rosen was, of course,
protecied by his “‘neotrality.” In e weeks at the end of the war,
Batt suddenly wrned up in Germany and visited the milimry deear-
telization branch in Berin. He conferred with Brigadier General Wil-
liam H. Draper, in charge of decarelization, making sure that the
secret promises made by Grfis o Wallenberg would be kept:
that nothing would he done to dizrupt the Swedish interests in SKE
in Germany, that none of the plants in Germany would be broken
down o removed. and that he and his Amercan colleagues would
nat be subject o antitrust action. It goes without saving that the
pramises wers kept.
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The Film Conspiracy

[.G. Farben’s joint chairman Hemmann Schmitz was crucial to the
activities of The Fratemity. Born in 1880 in the grim industrial city
of Essen. ScBmitz was the chiid of impoverished parenis. He was
driven from the first by a desire to obiain immense power, He started
wark ar the age of lifteen. slaving a3 a leather-sleeved cledk ai ledgers
in & metals corporation. He srudied at night school, leaming about
chemistry, fuels, and gases. Gifled with an extraordinary wiermory.
e obtained s briliam grasp of many branches of science by age
cwenty. As wilh millions of Germans. his nadonalism faved during
World War |, Atter service in the army this musecular, broad-shoul-
dered, short-necked young man forced his way to the top of ong of
Germany s biggest steel corporations at the age of thirtythree. Secre-
tive, difficel, mistnestfu! vet dynamic he vsed his govemment con-
nections to the Hmit, blodgeoning his way into the Economics Ministry
in 1915,

He became a close friend of Hjalmar Horace Greeley Schachi, who
inroduced kim to the idea of 2 word community of money thal would
be independent of wars and empires. He became a domijnant figure
i the chemicals trest that he helped his friend and colleague Card
Krauch forge into 1.G. Farben in 1925, Encouraged hy Schachs, he
developed a seres of crucial friendships in England and the United
States, always aiming upemingly for the ereatest powers. One of his
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earliesl allies was Walter Teagle of Standerd Oil, who shared his
views on intemational financial solidarity. Anodier was Edsel Ford,
san of Henry Ford.

In 1929, Schmitz, his nephew, Max {lgner, Walter Teagle, Edsel
Ford, and Charles E. Miwchell of the ever-reliable National Cioy Bank
jointly set up the American Farben orzanization known as American
LG /Chemical Corp. Hermanp Schmilz became president, with his
brother Dietrich delegated to take aver in his absence In Europe. It
was arl identical arrangement 10 that made by the von Clemm broth-
ers, giving dhe family a foothold on both sides of the Adantic tat
would survive any possible future war,

In 1931, President Herbert Hoover received Schmitz at the White
House. Hoover shared Schmitz’s attilude soward Russia: that it must
be crushed. Hoover had lost extensive Russian oil Lioldings doring
ihie communist revolutkon.

S0 gieal was fhe enthusiasm of the German-American population
for 4 recovering Germany that Schmitz’s $13 miftion worth of deben-
wres were Sold by the National City Bank in one morning. The wealth
and power of German-American .G, were almost beyond calcula-
tion. The international company was the chiel economic instmment
of the German government. It produced a vast range of chermnicals
and chemical products, including artificial oil, syathetic rubber, avia-
tiom gasoline, plastic, nylon, and numerous poison gases, including
the deadly insecticide later used at Farben’s combined rabber facrory
and concentraion camp, Auschwitz, where the 85 murdered some
four million Jews. Schmitz heiped to found (he Bank for Intemational
Settlements and was a8 member of the board unti? the end of Waorld
War II: ke also lannched an investiment policy whereby Ameccan
[.4G. had, by 1941, $5,042,550 invesied in Standard Oil of New Jer-
szy, S438,412 in Du Pont/Generil Motors, and $155,000 in Standard
Qil of California.

With Krupp. 1.G. Farben was an executor of Gring's Four-Year
Plan 10 make Germany milizrily seif-sufficient by 1940, By 1939,
[.G. provided the Nazis with 90 percent of their foreign exchange,
93 percent of their imports, and 85 percent of all the military and
cammercial goods provided for by the Plan.

In 1932, Schmilz joined forces with Kun von Schrider, direc-
tor of the BIS and the enormously wealthy private bank, J. H. Seein.
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of Cologme. Germany. Schriider wis a fanatical Nazi. On the surface
he was suave. elegant, impeccably dressed. with 2 clean-cut fuce, In
private he was g dedicared leader of the Death’s Head Brigade. Dur-
spe the war he could be seen driving from his office in hiz sober
piﬁst;'ipe, changing ints a black and silver uniform covered in deco-
rations, and continuing W a meeting by ochlight of his personal
slorm rroopers. 1 was this 35 man who was most closely linked 10
Winthrop Aldrich of the Chase Bank, Walter Teagle of Standard Oil,
Sosthenes Betin of [TT. snd the other Amencan members of The
Fraternity. In 1933, at his hundsome villa in Munich, Schroder ar-
ranged the meeling between Hitler and von Papen that helped lead
to Hider's accession 10 power in the [Reichslag,

Also in 1932, Hiter's special economic advisor Wilhelm Keppler
joined Schréder in forming a group of high-ranking associates of [Fhe
Fratemity wha could be goaranteed 1o supply money to the Gestapo.
They agreed 1o contribute an average of one million marks a year to
Himmlers personally marked *°57 account at the T. H. S&zin Bank,
ransferable to the secret “"R™ Gestapo account at the Dresdnerbank
in Bedin.

This proup became known as the Circle of Friends of the Econ-
omy. Schmitz was the largest contributor wr the Clcle, which in-
cluded reprusentatives of ITT and Standard Oil of New Jersey. Schinitz
supplied considersble funds to Himmler separately. parily to secure
his properties from seizure by the Gestapo. and (O imsure contracts
for the concenirarion camips.

In the Tate 1930s, Schmitz began to conspire with the young and
hard-bitten Walter Schellenberg, who was rapidly osing o become
head of the 5D, the Gestapo s counterintellizence service . Army In-
weliigence documents declassified jn 1981 show that Schellenberg
discussed Schmitz as head of 2 Councif of Twelve. The council would
place Hider under the protection and rulership of Himmler while the
Fishrer remained a prisoner of Berchresgaden, Knowing that Schmitz
was dedicated to Himmler and the Gestapo cause, Schellenberg plot-
ted constantly towacd this end. However, Himmier vacillated con-
stantly. He could not bring himself to depose the Fihrer, nor did he
eapose Schellenbers o the Fiihrer.

The underlying purpose of the Schellenberg plam, revealed in the
same recently declassified Amny Intelligence report, was clearly 10
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brng sbout the nezotiated peace bojween Senmany snd the United
States that was the overriding dream of The Fraternity.

As that war approached. Schmitz’s brother Dietrich, actling on in-
structians fromm [Rerlin, inoved o there to Manhanan and wene into
action to undermine any prospective American war cffort. Despite the
fact that he was an American amizen, enjoving all of the privileges
of 2 glamorous soeial Iife in Wew York, ke had involved himself in
esptonage with Farben’s N.W. 7 ntellizence notwork. American 1.G.
owned the Geperal Antline and Film works and the huge film car-
poraton Agfa and Anrsco. It also owned Oczalid, the muliimillion-
dollar blueprint corporation. The Genersl Aniline works sunplied khaki
of blue dwes for army, air force. or naval uniforms, which gave
Schmitz’s army of salesmen spies access W every military, naval. and
air foree base before and alter Pearl Harbor, These “salesmen’ tatked
the forees into using AglafAnmsco for their private instraction films
and having their photographs of secret instaiiations developed in
Anmerican .G 's laboratories. They also amanged o fhave every Oz-
alid print of secret military and naval plans copied and filed ar their
headquarers in Berlin,

The person responsible for (his remarkable espionage swnt was
Hermann and Dieinich Schmilzs nephew. plump. jolly Max Ugner.
flgner’s motivation was 0 infiltrte at the top of Farben and prowe
himself indispensable to the company. He allied N.W. 7. with the
A, (he Organization of Germans Abroad, an imelligence petwork
which came directly under Walter Schellenberg. He set up an army
ol five thousand secret agents headed by Nazi Consul Frier Wiede-
mann, operzting through American T.43., which penelired Norh and
South America, weaving through mulitary, maval. and zir force bases
as statt 12 supplement the information supplied by the [.(3. salesmen.
Between the two sets of spies Germuny had a very clear picture of
Amencan armarents before Pearl Harbor,

Like Hermnann Schmitz. Max Hgner semt his brother to camv ot
tits purposes in the United States. Rudolf [Bgner, an equaliy pushy.,
greedy, grasping opporunist, became a [eading cxecutive under Die-
trich Schineitz in New Yook He set up Chemical Cog,— a **Statistical
Branch™ of [.G. dedicated to espionage. He made contzct with a
[amyenss prics, Father Bernacd B, Hubbard, known as the Glacier Priest
becatse of his work as missionzary and explorer in the {tezen wasies
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of Alaska. The friendship had a pupose. In 1939, just weeks afier
war broke out in Ewope, U.S. Secretary of War Henry Stimson asked
Hubbard as a special {avar w undertake a tour of strategic U.S. Army
bases in Alaska. Op the pretext of giving & lecture tour, he was o
make a complete movie and stil] photographic survey of the flzlascs for
use at military headquarters at the War Department in Washmglon.‘

innocently i’ recklessly. Faiher Hubbard told Rudol{ [Igner of h1ls
assignment. Tlgner told kim that in the goodness of its spirit, Amer-
can L.G. (now known a3 Generul Aniline znd IFilm) would present
him with free cameras and film from its finest Agfa celor wholesale
supplies. Naturally, Lkgner pointed out. Hubbard would want o pro-
cess the film in General Aniline and Film's laborutories. Hubbard
agreed, Apparently no ene in military intelligence bothe red 10 u::ﬂnrsult
BI or State Deparonem files that showed the GAF-Nazi connection.
Hubbard undertook his long and difficult expedition, through bliz-
zards and rainstomus, returning with a priceless record of the whole
United States northwestern detense system. This, Rudolf Ilgner nat-
eraily forwarded 1o his brother at N.W.7. in Berlin.

Simuttanecusly. the Atmy began o photograph the Panama Canal
for defense putposes. Rudolf Tlgner offered the Ammy Agfa ﬁ]_m ata
very low price. The films were processed and shipped to Bedin. l}g-
ner bud a sense of hamor. He gave the American government <opies
of the movies and still photographs and kept the originals, which
were shipped via the Hamburg-America steamship line .i“ 194]. The
president of this company was Julius P. Meyer. head of the Board of
Trade for German-American Commerce, whose chainmnun was—Ru-
delf Ugner. .

In September 1929 the Schmitz brothers and the Tgners realized
1hat with the outbreak of war in Europe, the name [.G.—as in Farben—
might put off some of the scores of thousands of American smaller
shareholders who were unwittingly helping to finance Hitler.

Rudoif Hener bumed all of his incriminating records. The directc;rsj
instructed their publicity team 10 lay off any further plugging of Nazi
superefficiency as a selling point. 1t was thus that the compuny had
become General Aniline and Film. The 1.G. Farben subsidiary [.G.
Chemie in Switzerdand, run by the Schmiizes® brother-in-law . owned
91,5 percent of the stock through—ueed one add?—the Nutional City
Bark of New Yok and the Chase National Bank. The board still
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included William E. Weiss of Sterling Products and Edsel Ford: Tea-
2le had resigned in 1938 following much unwelcome publicity . In hix
place James V. Forresial was appointed to the board. Forrestal was a
parer in the part-lewish banking company of Dillon, Read, which
had helped 10 finance Hitler in the earlier days, He was soon (o be-
come Under Secretary, and later Secretary. of the Navy. Another on
(he board was former Atomey General Homer S. Cummings . Cum-
mings, wha had done much 1 protect American 1.G. when he was im
his official post, now becume the leadin 2 defense tawver for the cor-
paration. Just how qualified ke was far the job may be Judged by the
{act that he slipped secret intelligence to Hans Thomsen, Nazi charpgé
d‘affaires in Washinzton. {n a telegram marked Top Secret sent to
Germany on June 11, 1940, Thomsen revealed that Cummings had
supplied him with details of a private copversation with Roosevelr.
Cummings told Thomsen’s special contact that the President would
make use of every legal trick in arder (0 circumvent neutialfty and
help Britain in the Atlantic: that should the war last long enough for
American armaments to be built up, he would give them to England,
and that should the war end with Hitler defeating England and France,
Arnerica would be ““sweet and polite and gracions ' toward Crermany
for two vears, durming which she woold build up her armed torces
regardless of cost. Roosevelt said Germany would be crushed if she
mied 1o attack Canada or the Carthean. Thus, a former anormey gen-

eral in the pay of a known Nazi corporation supplied Hider with

secret intelligence on the private thoughts of the President.

General Aniline and Filmr could not have funciiongd as a branch
office of N.W.7. the German Secret Service and The Fraternity with-
out help in the Senate and in the House. Hans Thomsen's private
memaranda allege that GAF, in addition (o financing N.W.7. agents
and the A.Q. in America, supplied funds to significant figures of
the House 0 secur propaganda amanpements. A wleemm from
Thomsen 1o Joachim von Ribbentrap, the Foreign Minister in Berlin,
dated June §2, 1940, read:

A well known Republican Congressman who works in close coliasbara—
ton with the special official of Press Affairs will invite some 50 isola-
liontst Republican Congressmen om & 3-day visit © (he Party Conwvention,
sa thal they may work on the delepates of the Republican Party in favor
of an isoladonist lomipn policy. 53,800 are regquited.
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i additiom, the Republican in gquestion is prepaned ta form a smell
ad hoc Repuhlican committee. which, as 2 counterblad o tie fu]iupfagt
adveriisetnem by the |William Allen] White comminee. “Stop Hider
Wow. " would. during sbe Pary Convearion, publish in all of the leading
Amedean newspapers a full-page sdvestisement with the impressive ap-
peab “Keep America Out of Wazr, ™ The cost of this would be about
$60,000 to S2,000. of which half will, tn all probabitiey, he borme by
his Republicsn {riends. ln view of the unigue opprartienity 1 have de-
cepred the proposal. [ nequest welearaphic inseructions & to whether lihe
project] s of imecest and il i is, that the fumds referred o be oans-
ferred.

Ribhentrap's office cabled back on June 16: ~“The Foreign Minister
agrees 10 the adoption of the coumenmmeasurs against pra-Aldly pra-
paganda activities in the T.5.A. 7" The money was released and paid
to the congressman,

Wha was he? Representative Stephen A. Day, a pro-Nazi from
Winois. in patinership with a group of ardent admirers of Hiller in-
cluding Senator Rush D. 140l of West Virginia and Senator Fmest
Lundeen of Minnesota.

On Tuly 19, 1930, Thamsen teported the success of (he rmssion.
He telegrdaphcd Berlin: "'As | have reported, isolationist Republican
Congressinen at the Republican Conveniion succeeded in affixing
firmly o the Party platfonn the language of an isotationist foreign
policy that will not let seself become ertangled 2 Eumpe:lan war.
Nathing has lezked out about the assistance we rendered in this. . .
For tra:-'el qssistance and costs of the advertisements, $4,350 have
tecn disbursed, which please refund to the Embassy. ™

As the intemational situation drew America to the brink of war.
Max Hgner and his Uncle Hermann became increasingly nervons about
the future of their New York operation. They summoned (wo crucial
directors of GAF 10 meeting in Milan, on May 2. 1941, ta discuss
hew best they could function if’ Hitler and Roosevelt clashed in war.
These men were Alfredo E. Moll and Emest K. Halbach—bot of
whom were Americans. Moll and Halbuch agreed that they would
siip drugs and paiends 1o South America through an Anerican expadt
firm called Fezandie and Sperrle. which had an impeccable back-
around and would not be seized in time of wey. Hugh Williamson, a

b
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director of General Aniline. zllegedly handled materials and agents.
Meanwhile, Haibach amanged t¢ have his own subsidiary. General
Dvestulis, reconstructed a5 an Amencan company that also woold
not be subject to seizure. In New York, Dietdck Schniitz bundled aii
the incriminating Chemmyeo documents into 4 furnace and watched
them bum,

On May 9, 1941, Atormey Geneml Robert H. Jackson yielded to
pressure from Rooscveli. He seized Amencan 1.G.'s depesic at the
Mational City Bunk of New Yok, Bui it oumned out (hat only 52:50,000
af the haif-hillion-dollar corporadon accoum wias in the bank vault.
Evidentty, lgoer had good contacts, because only six weeks later all
except 525,000 of the money was unfrozen. It locked as though [.G.
had potten away with everyihing, bu Morgenthau and Roosevelt froze
alT Swiss holdings i the United Stages end with them, American [.G.
Ttz Swiss cloak had proved its undoing for the time being.

Sosthencs Behn of ITT praved to be a useful Fratemily member
when e stepped in on Gddne s suggestion 1o 1y to buy General Ani-
line and Flm, thus Americamzag it, and remaving the Swiss freeze
order, and preventing it from seizure in ome of war. He would make
a neat exchange of TTT s German properties so that these. 100, would
escape seizure. The Inescapable National City Bank nawrafly encoue-
azged the imnsaction, but Hermann Schmiz was convinced that Behn
was lrying to outfox him and instead he decided o sell the company
ta one of its ¢wn subsidiages. Schmitz ouismarted himself. The deal
nearly went ihrough bt it was oo wuch Tor Morgeathau, who stopped
it. Schmitz toied agzin. Pan of the Amencan 1.4, shares were owned
by 2 Dukch subsidiary. He tried to have that subsidiary by oul GAF.
bt Morgenthau stoprped that arrangement, too.

With the advent of Pear] Harbor, Morgenithan set his sights on an
gutright seizure of GAF for the duration. He had already clased down
ar natonalized fifty related fimms of which he was sospicious. Shortly
after Pearl Harbor, Morgenthay hegged Boosevelt o fet Trzasury run
GAF instead of the Department of Justice or the Olfice of the Alien
Property Cuostodian, which was then in the process of being formed.
He was strongly opposed o Boosevell's sugpestion that the tycoon
Leo T. Crowley, a béte noire of his, should take over Geaeral Auiline
and Film as Alien Property Cestodian. He didet trust Crowley, an
appotiteee of the weak and vacillating Attormey General Francis Bid-
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die. He knew that Crowlew. a g, bragging, loudmouthed man. was
a close mend of the corporations: a protector of big money in the
Jesse H. Jomes mold. Crowley had hegun as a Wisconsin delivery
boy, had feught his way up through the clectrical business. A prom-
inent Roman Catholic, Knight of Columbus, and recipient of the Op-
der of St. Gregory, the Great Crder of Knights, from Pope Pius XI.
hi was a pillar of the business establishment and, Morgenthuu felt.
the last person on carth to take over General Aniline and FiEm.

While the Crowley maiter rernained undecided, Morgenthau, on
Tanuary 13, 1942, mmvaded General Aniline and Film and began sack-
g some obviously pro-Nazi personnel . Roosevelt was 100 percent
behind him and told him that *in case anybody asks you, you can
say that the President [says] "Kill the son-of-a-tiech.”

However. Roosevelt almost simuelsmeonsly undermined Morgen-
that's power over the company by paiting in wmporary charge of 1t
3 servant of big business, the wealthy lawwver John E. Mack. Muck
Brought in the ever-scheming William Bullit as chaivman of the board.
Mack opposed the removal of Nazi ofticers and fiatly refused Mor-
genthan’s demand that he stop wsing them in 2 conswlting capacuy.
Moroenthan was disgusted by the huge salanies Mack and Bullin were
drawing for simply covering for Nazis. Mack even tried w0 setup a
sp-called ““plamt management commitice,” siaffed in its enurety by
hardeore formier 1.G. Farben execuiives.

On February 16, 1942, Morgenthay won a round against Mack by
seizing 97 percent of the shares of GAF. Bullia resigned at once.
Mack staved on. fubously aomuing with Morgenthau and his policy.
Meanwhile, Roosewelt kepl mentioning 1hat Crowley was waiting
ithe wings. Frustrated. angry with the President. Morzenthau wrote to
Harry Hopkins on February 26, **Roosevell wants to he i the position
that if 1 go ahead and clean all of this up. he doesn’t know anything
about it, and he can say he dossn know anydiing about jr. 7%

Hopkins conveved his {ury to the President, who on Marh 5 at
last told Morgeathan 0 “proceed at once with Aniline.”” However,
scarcely a week later. Boosevell suddenky appointed Crowley the head
of General Aniline and Film! It was typical of Roosevelt’s eguivo-
cation that ke would do thiz. Within twenty-four howrs of taking of-

'Blum, lahn Modon: From o Merventio Ddecicr: Years o Waer, 19201925 Boswon:
Houghoon MoEfin.
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fice, Crowley put Ernest K. Halbach, perhaps the most commited
pro-Farben executive in the whole organization, in as chaimman. He
declined to fire him even whien Halbach was indicted three times for
dealing with Farben after Pear] Harbor. To Morgenthau's imense dis-
gust he hiked his salary from 336,000 w S82.000 a vear and with
shocking holdness reappoinied Alfredo E. Moll. Halbach™s collabora-
tor, a5 GAE head of sales in South America. Both men were given
lack shares that Morgenthay had seized, and their bank accounts at
the National City Bank were unltozen on Crowley’s specific instrug-
ton. Nor was Crowley coment with this. His partner in the muli-
million-dollar firm Standard Gas und Electric was the immensaly wealthy
Victor Emanuel, who had obtained control of SGE with the aid of
the Schréder banks. Crowley continued to receive a salary from SGE
and from the ). Henry Sclhirdder Bank of New York while remaining
Alien Property Custodian! John Foster Dulles. a close friend of
Crowley’s and Halbach’s, became special legal counse] for Crowley.
He was also Hafbach's attorney. suing the govemment for the recov-
ery al funds.

By 1944, after Crowley had been in cliarge of GAF for two years,
he and Francis Biddle had stil] Tatled to try three antitrust indictments
remrnied against General Aniline sand Film on December 19, 1941,
accusing the corporation of being part of the world trade conspiracy
for Hitler. They had faifled to enforce its acceptance of consent de-
crees that would bar it permanently from esaming it ties with 1.G.
Farben. They had failed to merge it with General Dyvestufts, which
stil] got 10 percent of all GAF sales. They had not released GAF's
patepis, nor had they prepated a meport showing which of (hose pat-
ents had been given it by the Naw government for protection from
seizure during the war,

{. F. Swone led a storm of criticism agsing Crowley in P4 and
The Nation. Crowley “resigned —ouly ta find himself in the even
mare imporiant posidon of Foreign Economic Administmator. In an
editodal in PM, an Fehroary 10, 1944, Stone wrote: *‘Crowley 's res-
ignation is not enough. . . . We hope that, in picking a new Alicn
Propery Custodian, the President will pick a man who, vnlike Crow-
ley, 15 not dependent on private salaries for the bulk of his income.
. - . [We suggest the govermment] rmove from the board of General
Antline and Film any men associated with Victor Emanuel, the
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Sehrider hanking interests, Standard Ol or uny company linked by
business ties with .G, Farben bofone rhe war.™ The arricle contin-
ued, “Throw aper to American busingss all the dyesiufis, chemical,
pharmaceuticad and oher patents owned by General Andine diesctly
or thryegh its subsidiary, Winthrop Chetriical . . . break up General
Aniline ino smaller compantes under PUIMATNET AMECTICAI WRCT-
<hip, each handling a different one of Geneml Aniline ™5 business in-
erests, o that we may be dd of the monopolistic power this German-
controlled i exercised in so many producs. ™

It rows without zaving that nons of these ideas were followed by
ihe President.

I was three months afler Crowley lefi his post in Mach 1944, that
turther details of his inigquities came to lighl., William La Vamme of
the Department of Commerce charged before a Senate Postal Com-
mmittee meeting on June 1, 194, hat consored information was being
distributed by Crowley through the U8, government swainst the na-
tian’s hest mterests. He suid that 1wo men epresenting themselves us
galesmen for General Aniline and Film sovght from Mm data from a
censored message aboul Easiman Kodak for vse inoa Glm sales cam-
ppaign in Latin Americe. He refused (o grve the information. La Varre
told the commities that instead of [reering General Aniline. Crowley
was runming it in competition with Kodak. The GAF reps had re-
tumed (o Crowley and then gone back 1o La Varre with letters saving
they were working for the Alien Properly Custodian and they must
have the secrel data. In view of the fact the instruction came fram
the government, La Varn: had Gl ohliged to hand il over, General
Aniline had beaen Kodak hollow below Panama.

Worse, La Varme {ound oul that when the Mexican povemment
made a deal with American Cyanamid for the opemtion of ssized
Mari chemical companies. two f Crowley s officials Aew w Mexico
City in 1944 and bobed evervone in sight 0 break the amangement
in favor of General Aniline.

Crowley was nol punished. Meanwhile, John Foster Dudles opre-
sented Mrs. Emest Halbach in sving the Alica Property Custodian’s
office for the return of her hushand’s remaining Nazi shares. Crowley
had been replaced by his assistant, James E. Markham, as Custodian.
RWferkham wes also a director of Seandzrd Gas znd Elecuie! It is
scarcely surprising that Dulles had no problemis with Markham in
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winning the case. Halbach received a wotal of $696,554,000 far prQap-
eries that the govermmen! hiad seized—pius the cormpound imencst
paid by the 1S, Treasury.

One of the mulritudineus branches of [.G. Farben before and Jur-
mg Warld War )1 was the General Aniline and Film associate Sterling
Products, Inc., the colossal drug empire partly financed by the Na-
uonal City Bank, that manufactured in conpection with its subsidi-
arics, the Winthrop Chiemical Company and ihe Bayer Company,
Steding, Winthrop, aed Baver distijhured the famous pharmaceutical
products known as aspirin and Phillips Milk of Magnesia. Milligns
ol Americans would have been shocked to learn that by their vse of
these familiar aosirums they were helping to finance an amy of se-
cret agents north and south of Panama who supplemented the Max
ligner N.W.¥. spy neiwork in supplying information on EVeEY ASpecl
of American military possibilities.

A close triend of Hemnann Schmitz's, 1 directar of Amescan .05,
and Genersi Aniline and Film, William E. Weiss was chairman of
Sterling. He was a tough, stocky . apgressive German-American from
Wheehing, West Virginia. Episcopalizn. pillar of the community, ex-
pert ¢hemist. he buile his fioerishing business from the base of 3
small drugstare. He early formed an intimale {riendship not anly with
Schmitz but with Wilhelm Mann. director of Farben's phar‘rnac;:utica]
division.

American Bayer. the developer of the aspirin, had been seized by
the Warld War I Alien Propery Custodian in 1918 and closed down.
In buying the company in 1919, Weiss had to sign a pledge dhat he
would never let anvone obtain control of it who was not “one
hundred percent lovat to the United States. ™

Within six months of signing the agreement, Weiss got in touch
with Hermann Schinitz of Farben to find metheds of entering into eal-
lusion with America’s former enemy und circumivesting the Ver-
sailles Treaty, which did mot peomit Germany to build up its drug
industry. His first move was chamcterstic. Another Pennsylvanian—
the brizk, no-nonsense Pinsburgh Scois-Iish attormev Earl Me-
Clintock—had been second-incormand to the Alien Proparty Cig-
todizn in vharge of the German properiies. Weiss hired this bright,
smoath, {asi-falking young man away from the Custodian office at
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$13.000 a vear, 510,000 maore than he had been getling. and made
him a junior parmer. in 1920, McClintock traveled to Baden-Baden
in Germany. In meetings with Carl Bosch and Hermann Schmitz, he
reestablish:ed the very links with Gernan Bayer that he himself had
legally broken off on behall af the U.5. govermunent a mere nine
months befor:.

He helped to set up a clandestine network of 2gents in South

America, (hreading through citdes and small wwns in order to form
one of the most power{ul dmg cartels in the world. In the 1920s,
Steding whally owned Baver in the United Stzies. The two compa-
nfes operated in sepatale offiees and faclores, bur were bound to-
pether as closely as twin threads,
" In 1926, Herbert Hoover as Secretary of Commerce set up a
Chemical Advisory Committee with Frank A. Blair of Stesling, Wal-
ler €. Teagle of Standard Oil. and Lammot du Pomi, brother of
irénée, on the board. Two vears later Sterling Dyestul{s was sold by
Weiss 10 the old and well-csiablished Amedcan Grm of Grasselli,
which merged with Do Pont and finalily became part of General An-
iHpe and Fiim. Thus, The Fratemity strands wene kaitied together
almost from the beginning.

During the 1920s. Weiss and 1G. had signed a fifoy-year agree-
mient in which dhey literally canved up the world jnto market areas,
with each assuming comrat of specific regions as {ar as New Zealand
and South Africa. They jointly set up Aiba Pharmaceutical Co. LG
controlled 50 percent of Alba. And Winthrop, Alba, Sterling, and
1.G. interchanged board members in a thirty-year game of economic
musical chairs.

In 1928 a MNazi agent joined the company. This man was Ed-
ward A. Rumely, an independent financizl consultant to Henry and
Edsel Ford—those founder members of The Fraterity.

In World War [, Rumely had been a leading Crerman propagandist,
working with Westrick s partner, Fraternity lawyer Dr. Heinrich Al-
berd, later head of German Ford. Rumely had spent $200,0000 on an
advertising campaign urging the readers of 619 newspapirs W protest
sending war supplies to die Allies, He had bought the New York
Evening Mail as a German {ront. [n 1918 he was amested on charges
of trading with the cuemy but. although convieted, he only sened
ane wmoitth in jail, Henry Tord had used infleence with President Cal-
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vin Coolidge. The day Rumely lefi pnson, Ford, with a 1auch of
black humior, handed him a parce] of Liberly Bonds as a stake.

Rumely remained a fanatical German nationalist and an early Nazt
party member. He proved o be Sterling™s chief advisor, warking
closely with Weiss 1a set up nascent Nazi organizations below Pan-
ama. He was greatdy aided by Alfredo E. Moll. who continued to
function jn Wordd War [L under the malign aegis of Leo T, Crowley.
To make the picture complete, Weiss used the Dulles hoothers as one
set of lawyers and, as another, Edward 5. Rogess and pariners, con-
pected to the Rogers Standard Oil family and formedy legal advisor
to the Alien Property Custodian.

Yet another valuable connection came in 1929, when Weiss gave
the vice-presidency of Stering w0 Edward Terny Clark, secretary to
President Coolidge and later to President Hoover.

Clark headed a Washinglon lobby in [.G s favor that contined o
function in varjors forms until after Woirld War I1. Ten years laier,
after Clark’s death, his papers were sold by his wife 10 an obscure
hobby shop oo Sevenicenth Street in Washington, just around the
cormer from the White House. The owner, Charles Kohn, specialized
in rate documents, stamps. coins, and autographs, A tny item an-
nourced in the press thatl the Clark letters, which contained details of
the LG, Farben conncctions, were in the shop. Within 1wo heours of
reading the announcement. a representative of the Germian govern-
mient pretending 10 be a document collectar turned vp with $100,000
In crisp new banknotes. Kolin refused o part with the fetters at any
price: a Jewish veteran of World War I, he had a nose for German
spies. Next day a heawliful young woman appeared, offering money
and physical indecements. Again, Kohn refused. However, when he
handed the letters over to the Library of Congress, the incriminating
documents had disappeared. They have never been traced.

Throughout the 19305, Weiss used every avenue for political pra-
pagandz, eoliection of strategical informatica, and efforis to suppress
equivalent drug praduction by loval American companies. On March
29, 1933, Farben’s Max [lgner—by now a Nazi officer in Gestapo
uniform—sent a message 0 Max Wojahn, Sterling export managssr
for South America. which read, in par:**You are asked to refrain
from ohjecting to “indecencies” committed by our [Nazi] government.
- . . Imumediately upan receipr of this letter, you are ta contribute to
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the spreed of jnfarmatson hest adapted o the cunditigns af your ¢ous-
v and ta the editors of nfuential papers. ar by c{n:uiurs to physi-
cians and customers: and particwlarly o that part of our lotter wh:cth
states that in alt the lying rales of harror Jabout Genmany] there 15
; f trudi. ™ _
nﬂ;tﬂxlis‘fgrlic{é that ne anti-Nazi newspaper would reeeive advertise-
ments from Sterling. Indeed, an acdvertising contract would be van-
celed if the paper changed to as anu-Nazi attitpde. _

In 1933, after the accession of Hider. Weiss in his mrnzs!:nondmce
with Farben’s Rudolf Mann. indicated that he was “worried about
the condition of Germany.” Howexver, Mann, who had embraccd ti?e
MNazi doctrine with afacrity from the siast, reassuwed We:ss_thar in
Germany things would be very much better under the Naze party.
Weiss stated that he was not inclined to believe the ugly rumers of
things (hal were happening in Germeny but he Iwanted a? more subi-
stantial report. Mann replied, completely endarsing the National So-
cialist coverninent. Noting that there had been *'a few unforunaie
cases ™ he quoied 25 an excuse the Uerman proverh “‘li"a N :?.fmi:l_gjh
Wird, Do fallen Spane” (T"Whee one shaves, the shavings fall “},
which had become popular in Germany a few days before when Gor-
ing used it in the course of a speech. There was {urther correspon-
dence of the same type between Weiss and Mano. o

In the fall of 1933, Weiss made a trip 10 Germany. His thiry-
second wedding anmiversary was celebratad vl.riﬂq great pomip among
Gestapo leaders in Munich. Afier his retum. 1n 4 I_i:ttﬁr of I\.'mrc{nber

17, 1933, Weiss assvred Rodolf Mann that kis *“American friends
were namrally very much inlerested in our irip and we made many
inguiries as 1o existing eanditions in Euwrope. T have informed thern
of the remarkable strides made in Getmany and you may rext assured
that 1 will help w give an enthusiastic Tepoit of the conditons as §
viewed thern in Germany and the splendid progress that the couniry
has made under Herr Hiter.™

A young and feisty former emplayee of .G, Hm-.ia.r_d_ Ambruster,
u:nnslda.nﬂ}' hammered away »1 Sterling’s pro-Nazi activities. Fﬂclrtbali
coach al Rutwers, engineer, liberal journawist, chemist, edior. builder,
and contractar, he was a robust, mascelar jack-of-all-trades who spent
2 lifetime trying o s1vip bare Sterling s infuences in Washington. But

.
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he had little chznce of suceess, His nuwmerons memoranda o con-
gresemien and senators were ignored. Every effort was made w si-
fence b,

Iznonng such small fTv. Weiss and Eard MeClintock maneuvered
thraugh the Depression years to insure Sterling’s rise to the maost
important phamaceutical carporation in the United States. In 1936,
MeClintock almost pulled off a major coup. Irritated by the Secuntes
and Exchange Commission’s investizations muo Steding’s actvites,
he pulled several strings 1o take over as SEC chauman. Fortumnately
for American security, he did nol achieve his pumpose. As Earope
moved toward war, he found other protections. He and Weiss paured
a large sum of money into the Democmtic National Commimee—and
the Republican National Commitiee as well—to miake sure that
whoever wan the presidency would prove supportive. In May 1938,
WeClimock traveled 1o Basle to conter with Hermann Schmitz and
Kurt von Schrider during migetings of the Bunk for Internaticnal Set-
tlements, The sulject of the discussion was the best way of handling
Siedine if Reosevel brought the United States ino the war. The
conference members spreed that the vast {unds carned by Sweding
from distnbuting Baver products in Latin Amenca would be held in
the 1. Henry Schrdder Bank of New York untid the ¢nd of the war.
In retern for this airangement, Sterling Products in Germany and 1
the countries emnany would gccupy would be held in the Seein Bark
of Cologne for the duration. As fer the all-important Bayer patents.
which could easily he seized hy the U.S. government if they were
German-controlled, they would be sapitized by wransferal to Sieding
as Amercan patents for the duration.

[.G. was 10 continue s Latin American vperation under the Ster-
ling cloak. Goods would be stockpiled for the deration or velabeled
in order 10 disguise their onigin to avoid the freezing of their disin-
brion a5 enemy products. A {unher mesting ook place iv Horence,
lialy. n February 1940, with Europe at war. Schmitz and Schrdder
again awet with McClintock and reconfimmed the armmgements. In an
addendum 10 the original agreement, funds eamed in South America
would be held in local banks for use by Nazis in exile.

L wenld have been impossible to achieve these armangements with-
aut powerlyd contacts in Washington. Thomas Corcoran, the famoos
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“Tommy the Gk, became first the unofficial. then the official
fawyer for Swling. Gventually. he became a director of the corperi-
tiam.

in 1934, Corcgran inpodoced his brother David o Weiss, Dravid
wanied a job. He was an automebile salesman with no other experi-
ence to speak of, bul Weiss hired him on the spot to take over Ster-
Ting s South Americat OpEmtion.

That operation became a fabulous resource for Nazi Gemmany. In
his 15,000-word report to the Truman defense commites in 1942,
the young dnd Leenwitied Assistani Attorney General Nonmnan Litell
stated: *“When the Nazl poverument pressed [.G. Farben for money
in 1958, it drew on Sterding Products inc. or its subsidiaries.

The shipments to South America continuwed from Germany until die
autbreak of war in September 1939. The British blockade created the
same problems (hat it had for Davis and for Standard. Thercfore, Her-
mann Schmitz was compelled o hand over his Soud American dis-
sribution to Sterling. The drug supply continued uninterrupted,
ernanating morg and more fram New York.

On September 11, 1439 ren days aiter war broke out in Europe.
Weiss took over the operation of the Latin American businesses in
order to avoid seizure if the United Stales should emer the war. In
addition he made armangements o siockpile products for the German
agencies wo fast for at least five vears, With §2 million in stock and
$30 malfion in imvestments in acmal medication in South America,
Weiss and Earl McClintock fought desperately 10 save their Nazi as-
sociatien. Tn Febroary 1940, MeClintock Llew to Rome 1o confer with
1.G.°s Rudelf Mann ta tefl him once again that the alliances wold
continue whether ar nat the United States came into the war. Mann
refused injdally on the ground he mght be executed for trading with
Germany s potential enctiy . He was evidently more afraid of Hider
than MeClintock was of Roasevele.

Wann said that providing Stering took cate of the German busi-
nesses south of Papama. jt would be possible 10 continue the associ-
ation withour actual comtact visible w0 the Nazi government, The
*guonal City Bank characteristically agreed ic protect the armange-
ment indefinitely and not show on any statements that any of the
dealings took place. The reason for fuis was a fear nat of the U.S.
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govemnment finding out but of the information slipping inte the hands
of Gemian agents.

Max Wajahn of Sterling dealt with the National City Bank loan
that would help fivance deslings with the enemy: *To e;x'oid the ap-
pearance of this loan on the balance sheet at the end of each year
we would cancel 1t Jate in December and rencw jteady in Janua;v_"T

On May 31. 1941, LG, began to make the tansfers. It handed
over 75 percent of its Argentine opemtion to Sterding in return for
mOoney advanced m Relping LG, to finance an Argentine laboratory
helping the Nazis in Buenos Aires. This reached the atention af the
U.S. Deparanent of Justice, which ordered the money transferred o
**miscellaneous income of the Bayer Compuany ™ on the ground that
transactions with [.G. wer illegal and that the maner might reach
the augntion of the public. "

LTnder pressure from Henry Morgenthau, on August 15, 194
Weiss signed a consent decree in retum for minimal fmes in Wlli.ﬂl:i
Sterling and Bayer would cease their association [or the deration. By
now most of the Baver operation was tucked under the Sterding cloak.
Weijss promised he would net sell Bayer products in South .:Lmerica
un:i:;r German names. He broke the promise wilhin (wenty-five davs
of signing the agreenient. On September 10 SF1, a Sterling subsidiary
in Rio. advised New Yark that it was handling its aspirin product
under the old Genmnan name. Instead of instruetng his agent to dis-
cnntim_lf: the distribution, Wajahn told him 1o proceed as Esua‘l,

Apgain under pressure from Morgenthan, whao ceaselessly ham-
mered away at the board, Weiss lefi the company on December 3
1941, and retumed to bis home in Wheeling, West Virginia. I—I{m-'i
ever, ke continued to exercise an influence behind the scenes. He
made two tripz 1o Albany 1 atlend bosrd meetings at which he sought
1o state his case for being reinstaled, bul this was oot of the question:
I_:ha company s image was tamished enongh already. Back in Wheel-
ing. he refused to remove his effects from his office. During the
Chrstmas vacation he wrote asking for informacion on products from
the Sterling secret laboratory. Even as late as February 1942 fie sl

hiad done nothing to clean oul his office. He suggested to his succes-
sor, James Hill. tha he should have a separate entrance built and
his office could be kept in the bwilding. Hili expilained that this
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wennld not be sccepiable o Treasury. il x\'arni.l‘d Werss th:zl :-Tu;i?(i
thay might ireal him a3 harshhv as he was lrcajjlmg alﬂ;ne of © S roerd
of General Aniline and Film. On Februawy 23. l—h_] retume )
and Weiss was still jnstafled. Hill soreared at Wafms th:;.ﬂur L:11«\3
company's own goed fie mEust leave H.‘ once. On March 1U.W it -mias
a {ourth trip to Wheeling and ngthmg hqd been dﬂane. Wieiss oy
taken off 1o Arlzoma on @ vacddon. peaving his office .1~n‘r_act,.l i
houted at Weiss's secretary. whea pefused (0 miove her boss s h{,. m:li
ings. Hill therewpon ordercd ihe pianf superiniendent 0 mm‘u_u_cx °
secretary and the remainder of Weiss's effec_ts {rom the presises
ety -four hours. His instructions were carried out. | )
When Weiss returned, he was devastaied o see what haui I;pl;
pened. Compleely blackballed. he hecame 2 kmdl of shast, w ;; mﬂ-l
or driving meaninglessly arcund Whec]i_ng for eighisen mulan fn :
varch 1943 he drove his car head onomio anather and was Rille
mb'rt'?:a”:;a;aw management of Sterling was almost as unsaustz_ic;cu::iry!-.—_
except for James Hill. Tar] MeClintock. wha hl:ad ;-‘j::l couL!}; 16_, 1;:
awn colleague w i wolves. stayed on- [\"IEfT!‘-.’-’h] Je. samie Ehn.e;w.:h__
after Welss's resignation. on Drecember ‘1 1.5, Mkltlal'}\- n;;‘l—
cence had intercepled o cable from the Sierhng E-Izeadg‘uarten ta L;[—
Eljrm:l Civ and Venewela stating under the headmg_ 10{1 _S.ccret_.m g
order that shipmems . . . be afforded greaier securily. it s fequartel
fhat ven designate different cansiguees which are perfecily "E_'U 11*:._
and 1o whom we will ship the goods in 1.015 of 4(? or Eﬂxcase‘ia_ e‘r
repacking 1n neutral packing cases {of Iﬂ_v.*mg a peried C_'f_bm;at; :n :
warghouse . I is possible for us (@ nbtain c:rmmgnmenlh in the x}:s.-
om coast ports to aveid having US Efjplﬂl?itgﬁ be a_hht 143 la::_ n
pursuing die maier the tramsponation route of ihe consigamen -
The cable was examined in Washington. |‘.IL!1I the consiguents wert
ot discontinued, On Febrary 4. 1942, 1. If,dgar Heoaver sent .'_1_ {m-
ware memorandum to Under Secmtury‘_ot" State Adulf B;irle \;:\;-:,3 i
report on the Steding operation in Chile. He rewic:alui"l at ermer
Siering of the local operation was head of 1he _E_'.h]_:llt}ﬁﬂbs sen‘ammi
that countyy. Hoover wiclc. “Nat unl}-'_ dozs this :—.:_‘Tﬂ!.ip EE? T i
gles on the poncipal nppaonents of [azism - but chq—{::lxsl (a7 ’f‘rﬂ.- 1‘3 sEI;
man citizen 10 test s Yoyalty 10 Hitker. This organization has agen

—— 1
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n all Americin-controlled copper miines, the American and Beiosh-
comtrofled night raid works. as well as in large chemical and {inancial
hiouses, Through these agents they keep check on all imporant ¢co-
pomic developments.” The repon continues al great length to dis-
close that Siening and his comoration bad arded Gemman ¢ ewmen of
the scutiled German battleship Admired Gred” Spee 10 zscape from
prisan and 2o by Tapanese ship to Tapan.

Sierng also worcked wirh Jocal Nazi officials o collect information
on the political and cconomic situation, the actvities of Chile’s lead-
ers. the producton of mmemls in Chile and Bolivia, generl condi-
tions in indusiny and comroeree, maduine sod military mavement.

In Aprl 1942, Korgenthau's swafl investigawed Swerding’s hesd-
quarters in Marthatan. The mvestisstive team found that @ man wiho
tor sivieen vears had worked for 1.G. Farben was still emploved ax
an executive. The team foend that an attormey whe had been execu-
tive vice-president of Generl Aniline and Film had continued to rep-
resetit Sterling on its legal staff umil February.

Cin May 250 1942 the Lima, Pern, manager of Sterling wiote o
his Bucnos Aires office stating that the Peruvian govermment was
suspicious of Serling s operations and wanwed w comrol ils business
dealings. The letter stated that no suck contraf would be permitted.
No imterference with Sterfing’s dealings with Proclaimed List pation-
als would be wleraled.

Omn Augnst 27, 1942 Phillip W. Thayer. senior economic assis-
tant of the American Embassy at Santiago, Chile, wrore o Mado
Justiniano, manager of the Sierting laboratories in that ¢ily. urging
Sterbing 10 collect “'the sum of 500,827 pesos, the eguivalent of
514,861 .81 which is owed you by Quimica Bayer, of Santiaga, o
branch of I.G. Farben.”” Thus, an official of the U.S. government
autharized a branch of 2 New York company tg collect money from
a Nazi corporntion in time of war. The note contnues with the words:
VIt would alse be very muech appreciaed if you will inform us as 10
the sieps which are nov being taken by vaur Anm in the Uniked States
g0 obtain the necessary commission and the [icense to effect this co-
operation. ™

On Awgust 30, 1942, Justiniana wrote tr the Securities and Ex-
change Control Commission in Washingion o seek the license. He in-
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formed the SECC ihat thers would be a problem ini getting the maney.
He would have to obtain it through the German—ownad_ Ban'c:n Ade-
man Transatiantico in Buenos Aires. He wanted 10 ﬂv.md this trans-
ference because of the unfawvorable atention that a disclosure of it
micht cause. He advised SECC that his lawyer had zpproached Bayver
o :.'lht.'liﬂ paymemnt in Chilean pesos and rash. Thﬂ_ MmUney CImme fmm
the Banco Aleman Transatlantico and was (mnsterred o a Chilean
ha?ll:::-;u‘niano semt McClintock a copy of the letter to the SECC.
MeClintack immediately cabled him that the yrrangement was unac-
ceptable and ihat Serling must approach the Banco Aiemfm direct.
Thus, McClintock personaHy authorized an arrangement with the en-
Em'g‘};ere was some delay in getiing 3 TESpOnse from Washington.
The detailed interolfice memoranda between Treasiry and Siate m§kc
interesting reading. Justiniano was complaining that he was having
difficuities getting letiers through to New York 50 that trhe long delay
could be checked on by head office. He seemed W th m!_; that some
foreign imelligence Sarvice TS have int-_ercepted the mail. Tr&asyr}'
checked into the matter and found that in l"acrt leters were coming
through safely but perhaps Tustinjano was afraid :af their being seen.
Stale wavered, then finally agreed 1o the transaction.

On November 4, 1943, Dudiey G. Dwyre, legal counsel of the
1J.5. Embassy in Monevideo, Uruguay, repmter;‘i 10 State that Slelzr-
line in that country was uitedy failing to meet its agreements wilh
the"U.S, povernment o desist from trading with the enemy. Ster—_
ling's local branch was still using WNazi trddcn}arks and rtaining Nazi
emplovess. every one of whom had wnr]-_ted tor Ea?-'er_. in df:ﬁancf. af
e Consent Decree, Indeed, a local Sterling executive had begn hired
fram Bayer. which he also had run. The Sterling luboratorres werz
still par-owned by Proclaimed I_i;t firms. A local lawyer for Ster-
ling's subsidiary was a known Nazx._

Various dispatches from embassies through out 1943 assert that
MeClimock actually bribed Chilean govermment :Iji-hr:]als to enable
him 1o conlinue business connections with the Naz}s. That sdme year
a Treasury team arrived in South America o ir}vesngate Swerling from
Panama to Cape Hom. In many amds Sterling had _d::rne much t
clesn house. transferming patents and products © American ownership

i
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from Bayer management. But the pockets of collusion and collabora-
tion—chiefiy i Umiguay and Chile—survived.

Norman Littell. antitrost lawyer in the Attommey General’s Deparl-
ment, spent mast of the war years fighting Sterling and its protectians
within the U.S. government. He was appalled by the infmingements
of the Consent Decree and he was wpset by the facl that the famous
Tommy Corcoran was handling Sterding. He felt that Comoran exer-
cised w0 great an influsnce on Attorney General Francis Biddle. He
was aggravaed by a sistermnent Biddle made to The New Vor& Times
on September 6, 1941, a statement that Littell felt showed Biddle’s
wealmess and vacillations and lies to protect the corporation: “Ster-
ling Products has always been a whoily American compsany,. and nons
of the profits of the sale of Bayer Aspirin has becn shared among
foreign investars. Similarly, none of the domestic American products
ar achievement of the Bayer Company was involved in relations wich
1.G. Farben nar is there any foreign interest in the numerous other
subsidiaries of Sterling Products engaged in the propnietary medicine
ficld.™

Another bugbear of Littell's was Alien Property Cusiodian Leo T.
Crowley, who, as pari of the 'house cleaning ™" of Steding, took over
the Bayer patents for Alabrine. This substitute for quinine was indis-
pensable during quinine shortages caused by the Japanese seizure of
halaya and the Dutch East Indies. Without guinine. or Atabwine,
thousands of young Amercans died of malatia on the tropicat war-
fronts.

Throngh 1942, Linell iied desperately with the help of the former
Amercan 1.G. employee Howard Ambnister to persuade Crowley to
release Adabrine for vse hy Amercan soldiers. Crowley refused.
Bleanwhile, 2z hitherto clagstiied documents show, die Ambrine was
(reely distributed from heavy stockpiles or even from new supplies
thraugh Proclaimed List costomers in South America.

The Atabrine story leaked to 1. F. Stone and others of the press,
who backed Litell and Ambruster in an all-oul assavit en Crowley.
Owing to their pressure Senator Homer T. Bone, chaiman of the
Senate Patents committee, anaounced that there would be a fuil-scaje
liearing on Atabrine. But the hearing was postponed again and again.
Despite the fact that Biddle had thousands of documments proving the
suppression of Atabrine, he refused to move on the evidence. The
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maiter dragged on antil August when at last a hearing began; bul it
was quickly suspended wlen five members of the palengs commitiee
refused 1o discuss the matter.

In August 1942, Thurman Amold of the Department of Tustice
Anwtrust Division wrote in Tfie Arantic Monthlv: *The spectacle of
e production of this cssemiial drug, left so long to the secrel rlanip-
ulaton of a German-American combination during a period when
Germarly was preparing for war against us, is oo shocking o need
eluborution. ™

ig March 1942, Ambruster wenl 10 see JZarl . Harrison, new head
of the lmmigration and Naturalizaton Service. He brought with him a
list of every American simultaneously connected to Stesfing Products
amd Praclaimed List companies, He demanded o koow why none of
these people had been snemed, denaturalized, or deported. Harrison
to]d him that Immigration was forbidden to discuss the subject. Am-
bruster asked for @ reguladon upan which that refusal might be hased.
He was told that no such rgulation would be supplied.

Ambruster now wrote 10 Assistant Altorney General Wendel) Berge.
Berpe was in charge of (he Criminal Division of the Depariment of
Justice. He asked the same guestions. There was na reply. Berge said
jater on the telephone. 1 am not permitied to reply 10 your Itguir-
ies.”

Assistant Altwrney Geneeal Linell became so persistent a gadily
that an November [8, 1944, Roosevelt, under pressure from Littelb's
cnemies. called for the young man’s resignation. Instead of tender-
ing it. Liuell wrote a 15,000-word blast, exposing the intricate con-
nections hetween Sienfing. Tominy Corcoran, and the enemy. Biddle
nsisted Roosevelt fire Littell. Roosevelt hesitated. He dreaded per-
sonal confrontations of any kind. But Biddle finally won. Roosevelt
dismiseed Linell for insubondination, sayvinz. ““When statements miade
by Norman Linel] [crticizing the government] first appeared in the
papers 1 put it to im . . - that 1 hoped for his fuwre career he would
resign. . . . Uader the circumslances my only aliemative is 10 re-
move kim from office which J have done today. ™

In 1945, Litel! at last found support in Congress. Representalives
Al Smith of Wisconsin, and Jemy Voorhis of California entered Lit-
1ell’s charges against Sterling in he Congressional Record on January
22 of that yeur. demanding a full-scale investigation. The investiga-
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tion never took place, Within a few days of the resolwion being en-
}ercr_j, it was removed from the agenda, and Biddle quictdy n:sig'ned,
iromically taking up the post of prosecuior at the Nuemberg Trials
mmmediatcly afterward. )

Just before Roosevelt died, the ailing President asked to see Litell
who recalls that in a charged meeting in the Oval Office he wold thr;
voung man he would like to have seen Biddle impeached for treason
bur (he difficulties were to0 greai in his gievous physical condition.
Littell asked Roosevelt why Biddle, of ali people. was a judge at
MNuremberg. Roasevelt did not reply. }
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The Car Connection

Willism Weiss s partner in General Aniline and Flm. Edsel Ford.
whose father. Henry Furd. was chaitman of the Ford empire. played
o complex part in The Fraterity s activities before and during World
War II. The Fard chairman in Germany. in charge of all Ford opers-
tions afier Pear] Harbor, was Dr. Heinrch Albert. pariner antil 1936
of Gerharde Westrick in the Jaw firm associared with the Dulles broth-
ers—Sullivan and Cronpwell.

Hepry Ford was unce rasked in popular polls as the third greatest
man in'hismr}-: just below Mapoleon and Jesus Christ. MHis weallh
ey he gauged by he tact thar when young Edsel fumed twenty-one,
tie father took the boy into i private vaull and gave him St m illion
in gold. Heary Ford controlled sore than half of the American au-
makile market by 1930 in the early years of the centwry. his fa-
maons Madel T. ihe charot af the common man. revalutionized the
natlon.

Eean sid Burd as @ Grant Wood farmer. Henry Ford was a knoity
puritan. dedicated to the sinple ide als of early-1a-bed. eurly-to-rise.
plain food, und no aduliery. He didn’t drink and fought a lifetime
against the demaon obuecs.

e admired Hider from the beginning, when the futane Fibrer was
a shuggling and obscure fanatic, He shared witlh Hider a fanatical
hored of Jews. He lest announced Bis anti-Semitism in 1919 4n the
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Mew York Workd, when he expressed a pura fascist philosophy . He
said. “intemational Gnanciers are behind alb war. They are what is
called the inemational Jew: Gennap-lews, French-Jews. English-
Tews, Amercan-Jews . . . the Jew is a thneal, ™

ln Germany, Hitler was umtering ideruical semimems. In 1930,
Vord arranzed {or his Dearbors Independein, {iest peblished in 1918,
10 hecome a platform far his hatred of the Jews, Week after week
(he newspaper seT QUT i expose some hormar of Jewizh rmsbehavior.
The Rest anti-Semite issue on May 32 coamied the headbne 18e ix-
TERSATIONAL 1EW: THE WORLD 'S ProBLEM. The eadinge article opened
with the words “There 13 2 race, a pant of humantry, which has never
been received as g welcome part . . 77 und continued in the same
vein to the end. A freguent contributor was a fanatical White Rus-
sign. Boris Brasel. who boasted i one piece: 'l have done the Jews
mare injury than would have been donz to them by ten pogroms. ™

Brasal was successively an ageni of the Czar and of the LS. Army
Imelligence: later he beowme 1 Nazi spy.

Ford's book e frternanional Jew was issucd in 1927, A voulent
anti-Semitic tracl. i1 was stdl being widely disinibuced io Latin Amer-
ica and the Arab coentries a5 late as 1945, Hitler admired the book
and it influenced him deeply. Visitors to Hitler's hcadgquarters at the
Brown House in Munich naticed a large photograph of Henvy Ford
hanging in his otfice. Stacked hiigh on the table outside wer: capies
of Ford’s book. As ey ag 1923, Hider told an interviewer from the
Chicage Tefbiare. 1 wish that 1 could send some of my shock troops
10 Chicago and ather big American cities 10 help. ™" He was referring
to stories that Ford was planaing to mun for Presidem.

Ford was one of the few people singled out Tor praise In Mein
Karupf., At Hitler’s trial in 1924, Erhard Auer of the Bavarian Dia
testified thal Ford had given Hitler money. Ford fonmed crucial links
in The Frawenity at an eady stage. He appointed Gerhardt Weswek's
pariner Dr. Heinrich Albert as chajirman of the Ford Company. Cther
prominent figures in that company were fanaticably pro-Nuzi. They
inchuded 2 grandson of the Katser and Cart Basch. Schuniiz s foerun-
ner as head of 1.G. Farben. Later. Carl Krauch of 1.G. Farben be-
cume a divector amd Kom von Schrider. as one might have predicied,
handled the banking.

Carl Krauch testificd in an intemogation in 1946:
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I mwvself koew Henly Ford and admired him. 1 went to sce Gdrng
personzlly abeut thaar. 1 told Gérng that | myself knew Dis son Edsel,
10, and I wold Gdving ihat it we took the Ford independence awsy fram
them in Gemnany. it would agsraeve friendly relations with American
industry in the Fumee. [ counted on a ot of suceess for the adaptaion
of American inethads i Gennany's industiet, ot that could be dope
ooly in friendly cooperaticn. GInng listened w1 me and then he said:
+1 agree. 1 shall see to it that the German Ford Company will nol be
incorporated in the Hemnann Géring Cotnpany.” So | paricipated reg-
elarly in the supervisary board meetings to infonm myself about the
business procesies of Henry Famd and, if possible, t toke 2 siand for
the Henry Ford Works afier the war hud begun. Thus. wo succecded in
keeping the Ford Waorks working and Opersing independently of our
SOVCIMMETL'S EIZUTE.

Edsel Ford had a great deal wo do with the Furopean companies.
He was different in character from his father. He was a mervous,
high-stung man who tried to wark off hig extreme tensions and guills
over imhesited wealth in a furious addiction o tenmis and other sports.
Darkly handsome, with a whipcord physique. he was misemhle &t
weart. He could not welate 1o his father, who despised him. and his
jmer disiress caused him sgvere stamach ulcers that developed im0
gastric cances by the carly 19405 . Nevertheless. he and his father had
one tung in common. True figures of The Fratemity, they belicved
in Business zis Usual in time of war.

Edsel was on the board of American 1.G. and General Aniline and
Film throughout the 1930s. He and his Father, following their mect-
ings with Gerhardt Westrick at Dearborn in 1940, refused 1o build
aircraft engines for England and instead built supplies of the 5-ton
military wucks that were the backbone of German army Lransporta-
ton, They arranged to ship tires to Germany despite the shorages:
30 percent of the shipments went [0 Nazi-controlled temitories abroad.
Geyman Ford employee publications included such editorial state-
ments as, **At the beginming of this year We vowed Lo give our best
and wmast for final victory. i unshakcable faithfulness to our Fueh-

er. " Invariably, Ford semembered Hitler's hirthday and sent Rim
50,000 Reichsmnarks a year. Uis Ford chief in Gemmany Was Iespon-
sible for selfing military documents 10 Hider. Westrick's parmer Dr.
Albert continued 10 work in Hifler's cause when that chief came
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the United States to comiinue his espionage. Tn 1941, Henry Ford
delivered 8 bitter attack on the Jews to The Manchester Gurardian
(Februaty 16, 1941) saying inter alia, thal the United States should
make England and Germany fght umtil they both collapsed and that
after that there would be a coalition of the powers.

And in 1941 he hired Charfes Lindbergh ag a member of his ex-
coutive siaff. Eindbergh had been one of the most vocal supporers
af Hiler. Indeed, the advent of Peari Harbor made no difference to
Lindbergh s attitude. Qn December 17, 1941. ten days after the Jap-
anese atack, Lindbergh said to a group of Amncrica Firsters at the
home of prominent businessman Edwin 5. Webster in New York,

There is only one danger in the world—that is the vellow danger, Chima
and Japan are really bound togetaer against the white race. There could
only have been one efficient weapon againdt this alliasce. . . . Ger
many. . . . the ideal setup would have heen to have had Gemmtny take
aver Poland and Russia, in collaboration with the British, as 1 bloe
against the yellow peuple and Bolshevisma. But instead | the Boitish and
the fools in Wazhington had to imerfere. The British envied the Ger-
mans and wanted 1o mle the world forewer, Britain Is the real canse of
all the wouble in the world foday .*

While Lindbersh rtook aver as consultant, Edsel Ford began 1o
concentrate on insuring that his interests in France would not be al-
fected following the German invasion. Management of the Ford in-
feresls was in the hands of the impressively handsome and elegant
Pars financier Maurice DoHfus, who had useful contacts withcihe
Worms Bank and the Bank for Intemational Settlemnenis. Although
ke had lile knowledge of manufacturing processes, Doll{us supplied
rouch of the Snrancing for the new sixty-acre Ford antomobile factory
at Poissy, eleven miles from Paris in the Occupled Zone. Under Doll-
'_!"us die Poissy plant began making airplane engincs in 1940, supply-
ing them to the German govemnment. It also built trucks (ar the
German army, as well as automobiles. Cad Krauch and Hermann
Schmitz were in charge of the operation from their headguariers in
Berlin along with Edsel Foid at Dearborn.

After Peard Harhor, Edsel Ford moved to protect the company’s
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intercst s Occupied Prance, even though this would mean collabora-
tion with the Nazi govemnment. Edsel and Dollfus decided o consal-
idate their opertion in CORjUBCHION with Card Kmuch, Heinnch Albert,
and erhardt Westnck in Germany. The problem they had was how
to keep in touch. since Their tvo Countries were al war. fn ander ta
overcome this difficulty, Edsel traveled to Washington a1 the hegin-
ning of 1942 and entered inte an amangement with Assisiant Secre-
wry of Stale Breckinridge Long, who simultancous]y was blocking
financial aid to Gemman-Jewish refugees by ciing the Trading with
the Enemy Ace. Loag agreed that it should be possible for leters to
travel (0 and from Occupied France via Lisben and Vichy. Since it
would be oo dangerous to risk the letters falling it the hands of
the press or foreign apents, they would have to be cartied by a Por-
mguese courer named George Lesto who, with clearance from the
Mazj eovernment. was permitied to tmvel in and out of Paris.

Op January 28, 1942, Dollfus sent the first lemer after Pear Harbor
o Edsel Ford in Dearborn, Micligan. via the Porlwpuese courier
Lesto. Dollfus wrote thai, **Since the stae of war bewween U.S AL
and Getmany | am not able 1o comespend with you very easily. [
liave asked Lesto to o to Vichy and mail to you the fallowing infor-
mation. ” He added thar production was coatinuing as hefore, that
erucks were being manufactured for the occupying Germans and the
Frencl, aud that Foid was ahead of the French automabile manufac-
wrers in supplying the enemy. Doilfus said he was geiing support
fFrom e Vichy government to preserve the interests of the Amnerican
shareholders and that 2 eompany in North Africa was being founded
for the Nazis with grownd plots in Omin. Amazingly. the leter con-
cluded by saying. *'1 propose 0 send again Mr. Lesta to the Staes
as soon as all formalities and authorizatians are accomplished . ™

Gdse! replied at lengil om May 130 It s interesting o note ihat
vou have stated vour African company and am laying plans for a
muoze peaceful future.”” He went on, 1 have received a request from
the State Depuitment w nuke 8 recommendation {or jssuatce of a
visa ta Mr. Leswo.”” However, the letter went on, Foud was uneasy
about making the requast: i was clear that he was nervous about the
matter being disclosed.

The Rewal Ajr Force, cpparently nor briefed on the world conmnec-
tions of The Fratemity, had just boambed the Poessy plant. Ford wrote
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on May 15 that phatographs of the planl on fire were pablished in
our newspapers here but fortunatzly no reference was rnade 10 the
Ford Motor Company. In.other wards, Edset was relicved that it was
not made clear to the American public that he was operating the pluat
for the Nagzis,

On February 11, 1942, Dolllus wrote again—thal the results of the
vear up to December 3E. 1941, shawed a net profit for Ford s Freuch
branch of 38 million francs including paymem {or dealings with the
Nazis.

On June 6. Dolifus wrote Edsel enclosing a memorindum prepared
by George Lesto. The memeo stated that the RAF had now bombed
the plant four times, and that sl machinery and equipment had been
taken from the plant and scamered all over the country. Lesto was
pleased ta state that the Vichy governmeni “agreed to pay for all
danages. " The reparation was “‘approved by the Genman govem-
ment.”” Fard replied w this leter on July 17, 1942, expressing plea-
sure with this arrangesnent, congratulating Lesto on organizing the
repayment. and saying that he had shown the letter to his father and
ta Charles E. Sarenson, and that they both joined him in sending best
wishes to Doll{is and the saff. in the hope that ey would continue
w cary on the gooad work that they were doing.

hiezmwhile. Pollfus and Heinrich Albert set up another bmnch of
Ford in Worth Afrca, headquarterad in Vichy Algiens with the ap-
proval of 1.G, Faeben. It was 1o build tmcks and armored cas for
Rammel s armmy - In a lenghy repoit o the State Departiment dated Juty
11. 1942, Felix Cole. Americun Consul m Algiers, sent 3 detajied
account af the planned operation. net compiaining that the headquar-
ters was Jocated in the Occupded Fone of France or that Dolifus was
prominent jn the Puchen™ group of bankers that {inanced the factory
through the Worms Baak, the Schiréder Bank. and BIS correspondent
in Pars. Cole remarked en passant, ““The [Waorms] fimm is gremly
interested in the ¢florts now being made w ¢ffect a compromise peace
on behalf of Germany. ™" Cole had put his finger on something: Doli-
fus was rore than a mere Nazi collabaraor working with Bdse] Ford.
He was a key link in The Fratemity *s operarian in Eurape, scheming

“Picrr Pacleu, Mid Madsier of the Tresion, s b helped 1o lesh the wered of Cienhave: 7y
Negth Adrienn invasion ol oo he Magis end wos execuled by the Free Frened: for irearan in
1954,

T

TP

TSR :

LI T e | NN —

i PR—

ety sl

oy ey S T i Ly

==t I TEE
T

A R——




160 TRADING WITH THE LNEMY

with Pucheu, the Worns Bank, the Bank of France, the Chase, and
the Bark for Intermnational Seitlements.

The letter from Cole went on: ‘It is alleged that the main outlets
for the new works [in Oran] will be southwards, but the popnlation
which 15 already getting plenty of propaganda afour e collaboration
of French-Ge rman-Amerfcan capital and the questionable (7) sincer-
i of the American war ¢ffori® is already pointing an accusing finger
at a transaction which has been for Tong a subject of discussion in
commercial circles. ™

Dolifus wrote again on August 13, 1942; the letter reached Edsel
Ford two weeks later, Dollfus stated that following the RAF bonib-
ing, production bad been resumed in Framce at the same rale; that he
was 1ot permmitted to say where the new plants were 10 which produc-
tjon had heen disbursed but that they were foor of the principal plants.
He went on, “Machinery has been overhauled and repaired and somie
new machinery purchased so that the capital in machinery and equip-
ment is completely restored to its pre-hombing stams. [ have pamed
a manager in each plant and the methods and standands are the same
as they were in Poissy. Essential mepairs have been staried 4t Poissy
But work is slow because of the difficulty in obtaining materals.™

In the st of a very long lewer, Dollfus pointed out that at this
stage the Paissy and other works came directly under Dr. Heinrich
Albert and a German officer named Tannen, in trust, *“Mr. Tannen
has in tun given me back most of the powers that i used to have
previously to run our bosiness, with the exception of certain ones that
he daes not hold himself, and some others which I believe should
have heen given me but anyhow they are not indispensable for me 1o
continue to run the business normally. ™ Dollfus added that Dr. Al-
bert was cleady anxious to play 4 part *'so as to appear a Good
Samaritan after the war in the eves of the Allies.”™

On Septerber 29, 1942, Breckinridge Long wrote to Edse] encios-
ing a letter from Doflfus saying that Vichy's compensation payment
10 Fard to the wne of 3% million francs had been eceived. On Oe-
wher &, Ford sent a letter of thanks.

In April 1943, Morgenthau and Lauchlin Curme comducted a lengthy
invesligation into the Ford subsidiaties in France. canciuding that

4 Aatthwars itadics,
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“‘their produciion 1s solely for the henefit of Gemmany znd the coun-
tries under its occupaloen " and that the Genuans have *“shown clearly
their wish to protect the Ford inferests™ because of the “attimde of
strict neuiralicy " maintained by Henry and Edsel Ford in time of war.
And finally, “‘the imcreased activity of the French Ford subsidiaries
o7 behalf of Gemmans receives the commendation of the Ford Tamily
in Amerjca. ™’

Despite 2 report Tunning to hundreds of thousands of words and
crammed with exhaustive decumentation including all the relevam
ieders, nothing whaisoever was Jone about the matier.

Meanwhile, Ford had pone on making special deals, On May 29,
1942, the Ford Motwor Company in Edgewaler, New Jersey, had
shipped six cargoes of cars to Dlacklisted José¢ O. Moll of Chile.
Another consignee was a blacklisted enemy corporation, Lilienfeld,
in Bolivia. On October 20, 1942, Jobp G. Winant, U.5. Ambassador
to Londan, coolly repaned to Dean Acheson ihat twa thousand Ger-
man army (rucks were authorized for repair by the Ford motor works
in Berme. On the same day, Winant repotted that the Bridsh Legation
and the U5, amthorities recommended the Ford Motor Company of
Belgium be blacklisted because its Zurich branch, on U.5. orders,
was repaining trucks and convertdng the use of gasoline for trucks and
cars of the German ammy in Switzerdand.

In December 1943 a further report from Minister Leiand Hamson
i Berne said, “The Ford Motor Company in Zurich, actng for Co-
logne, supplics spare paris for the repair of Ford trucks and passenger
cars o U5, Ford Motor Company agenis in Switzerland. Some of
these parts ate imported, which provides the enemy with clearing
{unds. ** Thus . one vear after these matters were reporied in Washing-
ton, trading with the enemy was continuing. All Swiss operiions
functioned under the guidance of Ford's Chardes E. Sorenson.

Edset died of cancer in 1943, b Sorenson went on with the deal-
ings. On November 6, 1945, Maurice Dolifus, enemy coliaborator,
traveled 10 New York (by U8, Amny Air Transport Command) and
gave an interview to The New York Times st the Rie-Carton Howl
He discussed his operation during the war, but apparenty nobody on
the New York Tines stalf thought to gquestion him on the nanre of

that operatiors, which remained a complete secret ta the American
public.
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General Motors. under the comteal of the D Pone famiby of Dela-
ware, played & pact in callaboration comparable with Ford 5. General
Anitiine and Filin has hesvy investments in the campany,

Ienée du Pont was the most impesing and powerfd inember of
the clan. Me wus nbsesied with Hitder's principles. He Keenly fol-
lowed the capser of the futove Filrer in the 19205, ind on September
T, 1926, in a speech w b Amercan Chemical Socicry, he advocated
a race of supermen, ™ be achieved by injectivg special drugs into
therm in bovhond to muaké dheir characters W order. He (nsisted Ris
men reach phvsical srandands equivalent ta that of a Manne and have
blood as pure as that m the veins of the Vikings. Despite the fan
Ui he had Jewish blead in his own veins, his anti-Semitism matched
that of Hitler.

Between 1932 and 1939, bosses of General Motors poured S30 mil-
Hon o [.G. Farben plans with the excuse that the money could nal
e exporcd. On several visits with Heemuann Schriez and Car K rauch
of Farben in Berdin in 1933, Wendelf R. Swint. Du Pont’s foretgn
relations director. discovered that 1.G. and the grgantic Knupp indus-
rial empire had amnged for all Nazi industty 0 contribate one half
percent of its emtine wayge and salans roll w the Nazis even before
thew rose w0 power. Thos, Swint (who testified o this eifect at the
1934 Munitions Hearings) admitted under cath that Do Pont was {ully
aware f( wis fipancing the Nazi Party through one half percent of its
Qpel wages and safarjes as well a3 through its deals with LG, and is
building of armored cars and fiveks.

Simwlianeoos]ly with the rise of Hitler. the Du Ponts in 1933 began
financing nadve fascist groups jn Amerca, incloding the anti-Senitic
and anoblack Anetican Liberty League and ihe organizalion known
as Clark s Crusaders. whuch had 1.250.000 membess in 1933, Pieme,
leénee, and Lamimot du Pont and Joha Jacob Raskeb funded the Lib-
erty League, along with Alfred P. Sloan of Genemi Muotors, The
league smpeated Roosevelt as a communist, clegved the President
was sunpunded Dy Jews: and despite the facit vhar ey were Jewish,
the Du Popts smeared Semitic arganizations,

The conpections between Genert Motars and the Nazi govermment
hecan af he moment of Hither's rise o power. Gdring declined to

e————.
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annex Generat Motors and indeed received with pleasure Willium 5.
Kondsen. Generil Motors™ president. who rewrned on October 4.
B9320 1o New York telling reponers thar Germany was “ihe mitacle
of the twentieth centiry.

Eatly in 1934, [inée du Pont and Knudsen reached their explosion
voini over President Roosevelt. Along with friends of the Morgan
Bk and General Motors, cendin Dy Pomt backers finsneed a coup
dérat that would overthrow the President with the atd of 2 53 mil-
lion-funded army of tecrorists. moedeled on the fascist movement in
Paris known as the Croix d¢ Feo, Who was to be the figupehead for
this ill-advised scheme, which weuld nzsubt in Roasevel being forced
o ke orders {rom busipessmen as part of a fascisl government or
tace the altermative of imprisonment znd execution? Dy Pomt men
allepediy hield an vrgem series of meenings with the Moraans. They
finzlly settled on one of the most popular soldiers in America. Gon-
eral Smcdley Buller of Peonnsylvania. Butler. a brave hero, had been
awardad two Congressional Medals of Honor and hus brillians career
as commandant of the Marine Corps had made him a legend. He
would, the conspirztarial group felt, make an ideal replacement for
Rouseveh if the iztter proved difficult. These business chiels found
greai support for twir plan in Hermann Schinitz. Bavon von Schrdder,
and the ather German members of The Fraernity.

The backers of the bizarre conspiracy selected a smooth anormey,
Gerald MacGuire, 0 bing word of the plan to Genewal Butler.
MacGuire agreed Butler would be the perdect choice, Butler had at-
tacked the New Desl in public speeches.

WacGuire met with Beler at the latter’s house i Newtan Squan:,
Penmsylvania, and m a howl suite nearby, With great indensity the
{ascist attorney delivered the scheme to the general | Buder wus hor-
rified. Although there wore many things about Roosevelt he distifed,
a coup d'@a amounted 10 treason, and Boder was nothing if not
loval to the Constilstion. However. he disclosed nothing of his feel-
gs . With masterful composere he preteaded inderest and waiied to
hear more.

When MacGuoire reterned, it was with news of more miilions and
more extravagant plans, which included wming America into a dic-
worship with Buller as a kind of Hider. Unce more Botler was in-
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furiated bul kept quict. After MacGuire left on the second oceasion,
ihe peneral got in totch with (he White House. He told Roosevelt
of the entire plan.

Roosevelt's state of mind cun scarely be imagimed. He knew that
in view of the backing from high banking sources, this matter could
not be dismissed as some crackpot enterprse that had no chanee of
success. He was well avare of the powerful [owces of fascism that
could casily make America an ally of Nazism even that early, only
ane year after Hitler had risen 1o power.

Op fie other hand, Roosevelt also kacw that if he wer to amest
(he [eaders of the houses of Morgan and Du Pont, it would ¢reate an
unthinkable national crsis in the midst of a depression 2nd pediaps
another Wall Street crash. Nat for the first or last time i his career,
he was aware that there were powers greater than he in the United
States.

Nevertheless, the plan had to be deactivated immediawely. The an-
swer was to leak it to the press. The newspapers ran Lhe story of the
attempied coup on the front page, but generally ridiculed it as absurd
and preposterous. When Thomas Lamont of the Morgan Bank armived
from Europe by steamer, he was asked by a crowd of reporers (1
comment. “‘Perfect moonshine! Too vuerly ridiculous to comment
upon!’” was the reply.

Roosevelt couldn't quite lel the macer rest. Under pressuse from
liberal Democrats he set up a special House commitee 1o investigate.
Putler begaed the committee to summoen the Du Ponts but the com-
mittee declined. Nor would it consent to call anyone from the house
of Margan. Then Butler dropped a bombshell. He gave interviews 10
the press anmouncing that none other than Genera) Dooglas Mac-
Arthur was a party to the plot. This again was dismissed by the press,
and WacArthur langhed it off.

The commitice hearings were z farce. MacGuire was allowed to
get away with saying that Buder had “‘misunderstood ™ his inEntions.
Other wimnesses lamely made excuses, and there the matier rested.

It was four years before the commirtee dared to publish its report
in & white paper thai was matked for “‘restricted cimeilation. *” They
were forced (o admit that “*cenain persons made an atiempt to estab-
lish @ fascist organization in this country . . . [The] commitiee was
able to verify all the pertinent staements made by General Rutler.™
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This admission (hat the entine plan was deadly in intent was ot ac-
companied by the imprisonment of anybady. Further investigations
disclosed that over a million people had been guamnteed to join the
scheme and that the arms and munitions necessaty would have been
supplied by Remingten. a Dua Pont subsidiary.

The Du Ponts™ fascistic behavior was scen in 1936, when {ende
du Pomt used General Motors money to finance the notorious Black
Legion. This terrorist organization had as its purpose the prevention
of autornobile workers from umionizing. The members wore hoods
and black robes. with skull and crosshones, They fire-bombed union
meetings, murdered union organizers, often by beating themn to death,
and dedicated their kves 0 destrawing Jews and communists. They
linked ta the Ko Klux Klan, [Enée du Poat encouraged General Mo-
tors foreren to join the Legion. ln one episode a Detoit worker,
Chatles Poole, was brutally murdered by a gang of Black Legionists,
several of whom belonged 0 the sinister Wolverine Republican League
of Detroit. This organization had as ils members several in big
tuziness. However, their nameas were kept oul of the papers during
the Poole case tial. It was brought out that at least fifly people,
many of them blacks, had been butchered by the Legion, which swept
through General Motors factories and had 75,000 members.

Al the same time, the Du Ponts devcloped the American Liberty
League. a Nazi organization whipping up hatred of blacks and Jews,
love of Hitler, and loathing of the Roosevelts. Financed by Lammaot
and Inénée to the tune of close o $3500,000 the first vear, the Liberty
League had a lavish thirty-one-room office in New York, branches in
twenly-5ix colleges, and hfteen subsidiary organizalions natiopwide
that disiributed fifty millien copies of 1ts Nuzi pamphlets. [n Septent-
her 1936, while Hitler at Nuremberg expressed his grand design for
the Four-Year Plan, the Du Poms and the American Liberty Leagoe
poured thousands into backing Republican Alf Landon agajnst Roa-
sevelt in the election. Other backers were the American Nazi party
and the Germian-American Bund.

The attempt to laench Landon failed, which made the Dwu Ponts
hate Roasevelt even mare. In outright defiance of Roosevelt’s desire
to jmprove warking conditions for the average man, Knodsen of Gen-
eral Motors along with the Du Ponts insumted the speedup sysietns
created by another prominent figure of The Fratemity, Chares Be-
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daux. These forced men to work at lermifying speeds on ithe assembly
lines. Many died af the heat and the pressuere, incmeased by fear of
lasing their jobs at a fime when there were very few availahle. Iiénée
personally paid almosi 51 million from his own packer for armed and
gas-equipped s10M roops medeled on the Gestapo 1o sweep through
the plants and beal up anyone who proved rebellious. He hired the
Pinkenon Agency to send its swarms of detectives through the whule
chemicals, mupitions, and awomebile empire ta spy on left-wingers
or other malcontents,

By the inid-1930s, General Motors was commitied to full-scale
production of trucks, armored cars, and tanks in Nuzi Germany, The
OM hourd could be guarenteed to preserve political, personal. and
commercial Links to Hider. Alfred . Sloan, who rose from president
of GM to chairman tn 1937, paid for the National Council of Cler-
wynen and J.aymen at Asteville, Nonh Carolina. on August 12, 1936,
a1 which Jobn Henry Kirby. millionaire fascist lumbernan of Texas.
was praminent in the delivery of speeches in favor of Hitler. Oters
present. delivering equally Hitlerian addresses, were Gaovernor Ea-
eene D. Talmadge of Geargia and the Nazi Reverend Geraid L. K.
Smitir, Sloan treguently visited Berlin, where he habnobbed with
Giring and Hider,

Gracme K. Howard was a vice-president of General Motors. Under
FR] surveillance ihroughout his whele carcer with the company, he
was an outfght fascist wha wrote a poisonous book, America ond
a New World Order, that peddled the line of appeasement, and a vit-
rally identical doctrine to that of Hiler in terms of free trade and
the restoration of ithe gold standard for the United States of Fascism
in which General Motors would no doubi play & prominent par.

Another frequent visitor 10 Germany was the rugged, cheerful,
hearty James D. Mooney, head of the Buropean end of the business,
directly in charge of die Adam-Opel pryduction. On December 22,
1936, in Vienna, Mooney told 1.8, diplomat George Messersmith,
who despite his German family origin hiated Hider, “"We ought to
make some armangement with Germany for the fulure. There is o
reason why we shouald let our moral indignation over what happens
in that couniry stand in the way. ™" ln other words. slthough the mass
of Americans despised the Nazis, business must continne as ysual.
Messersmith was furious, He snapped back, **We can hardly be ex-
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pected to tmde wilth a country anly so that it can gel those anicles
which it intends 1o use against the peace of the word. ™

In a teport of December 23 o the Acting Secretary of State n
Washington, Messersmith wrote, “*It 15 curious that Mooney and Col
Sosthenes Behin . . . both give this opinton. The facwries owned by
ITT in Germany are munning full 1ime and tn double shifts and in-
creasing their capacity for dhe simple reason that they are working
almost entirely on govemnment ordes and for military equipment. The
Opel works, owned by Geperal Moters, are [alsa] working very well
[in the same wayl.”

That Christras. Mooney was in Berdin for talles with Hjalmar Hor-
ace Greeley Schacht to discuss Germany s and America’s jomt fumre
in the world of commerce. He attracted the harred of the liberal US.
Apbassador to Germany William E. Dodd, whe searned foom Berdin
0 New York in 1937 and refemed to The Fratemity in a shipbaard
press conferenee i Mew York harbor. Dodd was quated in Tl New
Vork Times a3 sayving:

& clique of US. industrialists is hell-bent 10 brng a fascis state 0
supplant cur democralic govermment and is working clesely with the
fascist regime in Cermany and Taly. | kave had plenty of cppomonity
in my post in Berlin o witness how clase some of our Amencan ruling
families are ta the Nazi regime. On [the ship] a feliow passenger, who
is a prominent execotive of vne of Lhe Rrgest financial corporations.
told me point blank that he would be ready ta take definite zction
brimg lascism ima Amerca if President Roosevell cominued his pro-
gressive palicies.

Dodd’s words were ignored.

On Movemher 213, 1937, representatives of General Motors held a
secmel meeling in Boston with Baron Manfred von Killinger, wha was
Friiz Wiedemann's predecessor in charge of West Coast espionage
and Baron vor Tippleskirsch, Mazt consel gencral and Gestape leader
in Boston. This group signed 4 joim agmeement showing wfal com-
initment w0 the Nazi cause for the indefiniwe fitre. The agreerncm
stated that in view of Roosevel’s atitede toward Gemany, every
effort nust be made w resove ham by defeai at the next election.
Jewish influence in the political, culiuml, and pubdic 1ife of Amernica
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must be stawped out. Press and radio must be subsidized to smear
the administration, and there must be o fiihrer, prefermbly Senator
Burion K. Wheeler of Montana, in the White House, This agreement
was carefully hidden. But a secretary whe was layal o the Ameriean
cause managed te obtzin a copy and pive it (o0 George Seldes., liberal
journalist, who published ie in his newslenter, fr Facr. The patriotic
Iiberal Representative John AL Coffie of Washington St entered
the full agreement, running 10 several pages, in the Congressional
Record on August 20. 1942, demanding thai the De Ponts and the
heads of General Motors be appropriately treated. Needless (o say,
the resolution was wabled permanently, .

In 1938 Mooney, like Henry Ford. received the Order of the
Golden Eagle from Hitfer. On March 27, 1939, be amived in England
to conlet with the heads of his British company. He Icamed that three
of the Adam-Opel staff had been seized by the Gestapo and charged
with leaking secrets of the new Voikswagen to the United States.
Mooney rushed o Berlin and arranged meetings with one Dr.
Meissner, wha was in charge of foreign ViPs, Meissner said that even
the Fihrer could not interfere with Himmler and the $8. Mooney
reminded Meissner of his commitment to the Fiiheer.

Metssner agreed tiat this trivial macer must nat be allowed to in-
terfere with German-American relations but that the men would be
punisbed if found guilty. Mooney offered to testify on their behalf;
on April § he went 1o see one of Himmler's kewtenaats and on the
same day he wisited Ribbentrop. But he was powerless to affeet the
fate of his emplovecs.

On Aprl 19, Mooney met with the invaluable Emil Puhkl of the
BIS and the Reichshank, and Helmisth Wohlthat, Ginng s American-
cducated right-hand mzn in e Four-Year Plan. Mooney conferred
with these men on Hitler's basic plan of the massive American zold
loan thal would provide the basis for the New Omder. Mooney enthu-
siastically endorsed the scheme and promised to bring it about.

I a swre of excitement he traveled w London on Aprl 25 to sce
Ambassador Joseph Kennedy. Kennedy agreed 10 meet with Publ and
Wohlthat in Paris. Moaney talked with Francis Rodd of Morgan.
Grenfell. the British representatives of the Morgan Bank. They agreed
that the doan should be made 10 Germany through the Rank for Loter-
national Settlements. Rodd said significantly that the BIS provided a
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ffexible medium for avoiding conflict with some of the internal legal
limitations on iotemational loans—sa complicated way of s2ying
that the BIS couid dodge the law whenever it fell like it

Mooney went 10 Bedin on April 2¢. On May 1 he urged Poll
meet widh Kennedy in Pads. He promtised te amsnge the meeling
secretdy at Mooney's aparmment o the Rir Hotel. Puhl was inter-
ested. But on 1he following day he said he dared not make the aip
hecause it would attract too much atention in Germuany and that
Wohlthat should go instead. Wohlthat agreed to zo.

On May 3, Moaoney called Kenmedy in London. Kenncedy replied
that he would be willing to come on the weekend of May 5-6. But
he hesitated and asked if Mooney didn’t think it was advisable that
he put the matter up to the White House first. Moaney said he would
only do that in Kennedy s place If he thought he was a good cnough
salesman to get approval. Othenwise it would be taking a long chance.
He added that the arrangenients had been accepted in Berdin and it
would not be wise 10 withdiaw at this late hour.

After this conversation, Kennedy panicked. He called Rooseveli,
who told him immediately not 1o make the trip. Roosevell knew the
nature of the arrengements in which Mooney was involved. Thers
was no way he would sanciion Kennedy's involvement.

Kennedy tried to reach Mouoney several times. When he finally gol
through. Mooney chartered # plane in Brussels and flew to London.
The idea of pesce was clearty such an obsession he couldn’t wail.
On the plane, he scribbled out his notes on what was necded: a half
to one billion gold loan through the BIS, a mstoration of Germany s
colonies, a removal of embargo on German goods, participation in
Chinese markets. On Germany s side there would be amaments lim-
jtadons, nonaggresston pacts, and free cxchange. Whatever Moao-
ney's molives, these were pure Nazl objectives, nothing else.

Mooney went stight to the emibassy from his plane @nd laid out
the points of the peace agreement on Kennedy's desk. He berged
him o see Wohlthat. Kennedy promised 1o put pressure on Roasevell
once more. MNext moring. Mooney found Kennedy decply de-
pressed, Kennedy hod tried to reach Roosevelt for hours. and when
he had dope so, Roosevelt had once again refused him.

Mooney now stugsested Wohlthat should come to Luondon. Ken-
nedy agreed at once. Mooney called Wohlthat in Berlin and asked
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him t¢ come 10 Londen. Wohlthar oblained permission from Hitler
and Gdring and amved at the Berkeley Hotel on May 8. The meeting
was held on May 9. apparently without Roosevelt’s knowledge or
approval. The Mazi economist got along wel] with Kennedy. Mooney
noeted thai the two men saw egye-to-eve on evervihing. Wohlthat re-
tincd (o Bedin, promising ks help, The press discovered Wahlthat
was in London and plaved the visic up temendously with headlines
like “Goering’s mystery man is heme.”” This greatly annoyed Muoo-
ney., who hid aszumed the visit was secret.

Roosewelt stepped In as soon as the news was gnnounced and for-
bade Kennedy to have anylhing further (0 do with the armungenent.
Mooney wus greatdy disappainted by this lack of mapport bhetween the
President and Nazi Germany. It was this senics of meetings with Ken-
nedy and Wohhhal thar heiped to spawn ITT s Gerhardt Weserick s
visit 10 New York the following vear, and 11 is significant that Mao-
ney was high on the Iist of people who received and encouraged
VWestrick, Roosevelt was greatly aggravaied by Mooney but played
zlong with him in ordar o see whai he was up to.

In the Mooney diaries at Kxcargetown Unjversity in Washington,
there is an eighisen-page docurnent signed by Woehkhat that lavs ont
Germany ‘s econaniic pians. ji is guite clear that Mooney was in total
accord with these,

On September 22, 1938, Mooney had = meeting with Rooseveh.
His notes afier the meeting, quoting as near)y as possible the Presi-
dent’s actual words. suggest that Rogsevelt was using Mooney 1o see
what Hitler was vp to. Rooseveit pretended he was nol interested in
eiling the Gennans whal thes should do about Hilder. That Mouney
shawld remind the Genmans that Roasevelt had gone o schoot in
Germany and had a great many pessonal friends there. He said he
wished Germany would pipe down about domination of ihe world.
He discussed the guestion of broader distribution of goods in time of
peace and that it ought (o be reasonably sisple w0 get anound 4 table
with the proper will and settie problems Jike Silesia, Poland. Czech-
uslovakia, and the general attitnde woward Russia, Roosevell said he
would be glad to offer himsel{ as moderator, that the Pope could
serve d uselu! pupose in nepotiations. and that pracrica! suepestions
muast be made satisfaciory to Berlin, London, and Pans. He encour-
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aged Mooney 1o see Hitler hut (o be careful in communicating the
results to the White House by telephone.

Armed with this arificial, canefufly calculated authorization, Moo-
ney traveled w Europe at the same time as Roosevelt's official em-
issary, Sumner Welles. in Mach 1240, He was only one day later
than Welles in audience with Hiter on March 4.

Because of the importance of Adam-Opel and the Du Ponts o the
Nazl war machine, Hiter was extremely cordial. Mooney sajd that
Roaseve[r’s early days in Germany had remained a nostalgic recoilee-
tion: that the President’s atifnde 1w Genmany was more sanggine and
wam than was generally belicved in Berlin; that Roosevelt would
help toward a negotiated peace: that the Gemman reporters ought o
emphasize what Germany and America shared together.

Hiller smiied broadly at these sentiments. He did not want war
with America: be had his hands full epough aleady. He waned
America w remain nactive until it either entered the Axis or was
congquered. Hitler said he was delighied 1o hear Roosevelt's viewpoim
and that Rooseveilt had constructively undenshen the iasks of the
Presidency. He suggested that Roosevelt would be well placed to
negotiate peace. These statements were a3 caloulated to deceive Moa-
ney a8 Rooseveli's.

From the Chancellery, Mooney procecded to the Ajr Mmistoy to
see Garing. who later had hirp te dinner at Karin Hali. Gdring played
out a similar line of lies, denyving among other things that Genmany
had any desire o affect the British colonial empire when in fact one
of Hitler's burning obsessions was to retrieve his lost colonies.
Wohlthat also aitended the mecting at Garmg's houwse, and evenyone
concumed that the gold loan must once again be pushed by Mooney
wiih the Prestdent.,

From a warshep off the italian coast in March, Mooney beseeched
Roosevelt with 2 siream of messages calling for peace and unison
with Hitler. On Apni] 2, Roosevelt wrowe to Mooney that public opin-
ion m America was all lor peace and disammament.

Back in MNew York, Mooney met with Gerhardt Wesinek, and
Joined that party at the Waldorf-Astoria in which some American
teaders of The Fratemity. including Sosthenes Behn and Torkild Rie-
ber, celebwated the Mazi conguest of France. On June 27 the Nazi
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consul general in New York und local Gestapo chief, Heinrich Borch-
e, sent d report prepared by Westrick 1o Ribbentrop. Tt read:

A group of prominent businessmen and polificians whom 1 personally
regard as meliabic in every way. and whose influence T consider to be
viry great, but whe, in the interest of our aperition, do not want © be
mentioned in any circumstances at this tme, suggested Chat 1 convey to
the Forcign Ministry the following: the aforesaid gronp, which has i
approval and support of 4 substantial number of leading persomalities,
will shorily urge upon President Roosevelt the following recommenda-
tons: 1. Irmimediate sending of an American Ambassador to Bedia, 2,
A change of Ambassadors in London. 2. Suspension of armament ship-
ments w0 Great Brtein omil the new Ambassador to Berin hax had an
opprortunity o discuss matiers with the German governement.

On Juby 18, Hans Thomsen. chargé d'aftaires in Washington, wrole
10 Berlin rhat this group was headed by James D). Mooney. Thomsen
went on o report that Henny Ford had conveved the same idea to him
twa davs earlier.

Tn December 1940, Mooney set off on a joumey to South America
to contact soime of the Generl Motors managers. Secremry of the
Interior Harold Ickes, in an urgent mecting with Pooscvelt and Cor-
dell Hull on December 20, asked, *Wouldn’l it be a pood thing if we
refuse Mooney a passport and told him why?'" Roosevelt said. ““That
iz a4 good idea. Cordell, how zabout it?™" Hull said, “Passports 10
South America have never been refused.”” Ickes commented, ™ South
America Is a crneal zone. We shouldn't let Mooney in. ™" But Hull
did.

The FBI apparently maced Mooney 10 further meetings with rep-
resentatives of (he German government. [n a Jemer dated February 5.
1941, marked Siricdy Confidential, James B. Stewart, U.5. consul
in Zurich, wrote to Pletcher Warnen of the Stte Depanment that he
had heard from a French joumalist connected to Charles de Gaulle
than Eduard Winter, <:M distgbews in Bedin now in Paris, acted as
a courer for Maoney, carrving secrel messages o the Nazi high of-
ficials in Paris. Stewarl said that Wineer had a special passport that
allowed him to travel between oceupied and unoccupied France. The
letter continued, “*Mr. Moapey is known to be in sympathy with the
German governmenl.

The Car Connection 173

However, Stewant wondered if there was anything in the story,
since he belisved Muooney to be a fine person. Would Wamen comi-
ment? Warren forwarded the letter io Messersmith, who was ambas-
sador to Cuba. In his [etter to Moessersnith, dated March 1, 1947,
Warren said: 1 may say that I, pesonally. am miher unhappy about
Wr. hlooney. and [ am oot sure that there is not tuth in M. Stew.
art’s informatjon. There are wo many mimors,

Mecgersmith replied o0 Warren on Mareh 5, saying that in his mind
there was no doubt that Mooney was (ransmitling messages of a con-
fidential character w the Nazi government. He added, ~“Moonev is
Tundamentally fascist in his sympathies. Of couse he is quite unbal-
anced . . . he is obsessed by this stmnge notion that a2 few business-
men, inciuding himsel, can take care of the war and the peace. [ am
absolutely sure thar Mooney is keeping up this contact with the Ger-
mans because he believes, or at least still hopes, that they will win
the war, and he thinks if they do that ke will be cor Quisling.*”

Messersmith sent a further lemer to Warren on Maxh 7, adding,
»*The amimde of Iim Mooney has a greal deal to do weith the attitude
of some of the people of the GM Overseas Corp. who are making
thizs difficulty about gering rid of Badeiz and olher anti-American
representatives of GIM. "' Barlettz was GM’'s Cuban mpresentative.

Questioned aboul these activities by Hoover’s men, Moopey in-
sisted he was a petriotic American, a licvlenant commander i the
Reserves in the United States Nawy, with a son on active duty witch
the Nawy. Asked by the FBI's L. L. Tvler in mid-October 1940 if he
would return the Hider medal he said he would, “*but it might jeop-
ardize General Motors getting part of ithe $100,000,000 of stockhold-
ers’ money invested in MNazi Germany. ™" Clearly, along with other
Fraternity members, Mooney was working for a quick negotiated peace
to release those funds: but even in this rime of European war, they
weme gathenng mierest toward the time when the war would be over
and Amerca would stand next o Hider in the scheme of things. He
added, “*Besides, Hrtler 15 in the right and I'm not going to do any-
thing 10 maks him mad. § know Hider has afl the cands. ™" He said he
was sure Hitler would win the war that ther was justice in Hitler™s
general position: that Germany needed momr ceom; and thai i we
wied (o prevent the expansion of the German people under Hider, it
would be “just oo bad for us.
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Soan after making these remarks. Mooney was promoted to assis-
tant to Sloan in charge of defense liaison work m Detroit! In a special
report (0 ), BEdgar Hoover, FBI agem Tyier stawed (July 23, 1941
“Men of Mr. Moaoney ‘s prominence, holding the views he holds, are
potentially dangerous to national security.””

Tyler was convinced. he went on. that Meoney “'was threatening
to the National Defense Program ™ that Mooney purportediy was aid-
mg. Tyler also felt that Graeme K. Howard was a danger. He had
been given a secrer report from the State Departrent, which made
clear that Sumner Welles, the Under Secretary of Stae, had had to
threaten Howard with public exposure befure Howard would agree 1o
fire ning hundred Nazi spies working for the General Motors Export
Corporation in South Amenca.

On May [. }. Edgar Hoover reported w0 Adoll Berle that he had
evidence that Eduard Winter was a Nazi agent, who moved freely
argund Ewrope and had been gmiven his position by Maoney in Ant
welp Just after Hiter accupied the Low Counitries. Adding that Win-
ter “hopes to be on the winming side whichever is viciorious in the
present conflier, ™ Hoowver stated than Winler was the son-in-Taw of 2
German lForeign Office official. He had good pany comnections in
{rermany. In a comment on this note, John Riddleberzer of the State
Deparenent said, ' can easily understand how Mr. Mooney's and
Mr. Winter's minds would run slong the same channel with respect
13 the war.™

Further reponts on Mooney state that he had aided (he Germians as
director and financizl conibutor to the German-Amercan Board of
Trade for Commerce, which greatly aided centain Nazis, The Ger-
man-American Commerce Assoclation Bullen contained pictures of
Moaney standing in front of a swastika: i named him as g GACA
financial comobutor.

On March 21, 1942, representatives of Du Pom were reponed by
the U.5. Consuiate in Basle w be meeting with representatives of
Hemnonn Géving's industries at Monteux aud St Moritz. The sub-
Ject of the discussions was not disclosed, bul the meeting caused
grave concem in Switzerland. It was alleged in reparts afer the
war that substantial Du Pone funds were retained from 1942 an in
Q¢eupied France. gathering interest or Du Pout!/General Motars.

On April 15, 1942, a1 curious liem appeared in Gestapo repotts in
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Berlin. Eduard Winter. it seemed, bad been amested on sbspicion of
American espionage. He was now rumning the General Motors Adam-
Opel unit in Waz) Gevmany and had fallen foul of Wilbeltn Ohne-
sarge, the postminisier who had similarly denounced Westrick. As in
the ITT matter, Himmler stepped in and Winter was released. [t was
¢clear that, like Foud, Geneml Motors was protected from seizure in
time of war, Winter continved as usual.

Qo Tuly 3, 1942, the 1.5 Embassy in Palama sent a lengthy re-
part oy the Secretary of Staie, giving particular: of Nazi activities in
the amed, A pammgraph read: “"General Motors gives anders for molds
o the Nazi firm, Erca_ or via, the finn Alpa, San Martin. Both finms
should be on the biacklist because they employ Nazis and work to-
sether with Nazi firms. ™ The companies werne not blacklisted .

On November 25, the Nuri alien propeny custodian appointed Card
Luer. an official of the government and the Dresdnetbank as man-
ager of the General Motors Adam-Opel establishment at Riissel-
sheim. This establishmem manufzciured military aircraft for the Ger-
man govemment throwghout World War [I. It manufactured 50 per-
cent of a3l Junkers Ju 88 propulsion systems; the Junkers was the
deadliest bomber of the Nuazi air farce. It was decided by a special
court at Darmstadt shonly after November 25 that the directogal board
under Eduvard Winter would remain unaltered.

Charles Levinson, formerly deputy director of the Furopean affice
of the CIO. alleged in his book Vodka-Cola,

Alfrad Bloan, lemes D Moasey, Yobhn T. Soith and Graeme K. How-
and remained on the Geoeral Motors-Opel bozrd . . | in Hagmnl vio-
lation of cxisting legislation. information, contzcis, tensfers and irade
continved [troughau the war] (o How between e firm s Detroit head-
quarters and fs subsidiaries both In Allied coumnes and in terones
conuolled by the Axis powers, The financial records of Opel Riissel-
sheim revealed that between 1942 znd 1945 produciion and sales strategy
were planned in close coordination with Generl Motors faclories
thrmaghaut e worid. . . . [n 1943, while its American mzoufacionems
were equipping lhe United States Air Force. the German group were
developing, manufacturing and assembling motors tor the Messer-
schraitt 262, the first jet fighter in the world. This innowation Tave [he
Nuzis a hasie echnological advantage. With speeds up 10 540 miles per
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hour. this airerait could Ay 100 miles per hour faster than its American
rval, the piston-powered Mustang PI50.

As late as April 1943, General Motors in Stockholm was reporied
as trading with the enemy. Hepry Morgenrhau, in an instruetion given
in special code, instmacted W. B. Wachtler, regional manager of GM
in New York, to order his Stockholm chief to discontinye tading.

Further documents show that, as with Ford, repairs on German
anny trucks and conversion from gasoline to wood-gasoline produc-
ton were being handled by GM in Swilzedand.

In April 1944 varigus letters between the U.S . Embassy in Swock-
hoilm and the Swe Department indicate that GM in Sweden was im-
poriing products of Nazi omgin, including Freon, with permission
from 5tate. One letter, dated April 11, 1944, from Jobn . Winant
said, *"We are . . . of the opinion that local manufacture of a suit-
able refrigerant in Sweden should be encouraged. but if it proves
impossible for Svenska Nordiska w obtain a suitable local produet,
we agred That there would be no objection to the supply of [Gennan)
refrigerant [similar 1o that from] 1.G. Farben."" The relrgerant was
imparted.

Un April 3, 1943, State Department officials reported to Leland
Harrizson of the American Legation in Berne that censorship had in-
tercepted cabled reports from Swiss Gemeral Mators to the parent
company in New York showing that Balkan sales were made from
stack held by General Motors dealers in Axis areas. The report con-
tinued, *Ttis enderstood that the parent company recently instucted
the Swiss company to cease reporting on sales in enemy ierrtory.

A GM overseas operations méan in New Yol cabled Swiss GM
that **We have been placed in an exeemely embarmassing position by
your action.  However, there was mo indicaton that the achion ceased.

Cinly that it must be authorized by the Ametiean Legation! **[( is aur
desire,” the cable continued, “‘that you keep the Legation completely
informed of your opezations and emgage in no trnsacdon o which
irading with the eneniy tegulations of the U.S. govermment apply
withour clearing with the Legation.”'* A copy of this telegram was
forwarded by State officials to Cordell Hull with the understandshle

* Aanthar’s malice.
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proviso: “This cable has been sent in confidential code. It should
be caretully paraplwased before being communicated to anyone.™

In June 1943, when he was in the Navy, James D. Mooney's ac-
tivities were still under surveillance by the FBI. He became a prime
reason for a contretemps between the Duke and Duchess of Windsor
and the Staic Department that month. Lord Halifax, the British am-
hassador in Washington, had written to Cordell Hull requesting that
the Duchess of Windsor, who was now in Nassag with her hosband,
the govermor of the Bahamas, should be freed from the censorship of
her correspondence. This reguest immediately heightened grave sus-
picions in Adolf A, Besle. He sent 8 memorandum to Cordell Hull
urging him to deny the request. Dated June 18, 1943, it read:

[ believe ihat the Dachess of Windsor should emphatically be denied
exemplion from censorship.

Quite aside from the more shadowy repons shout the activitics of this
fainily, it is o he recalled that bath the Duke and Duchess of Windsor
were in comacl with Mr. Jemes Mooney, of General Motors, who at-
empled 1o act a5 mediator of a negotiated peace in the cardy winter ot
1940 tha they have maintzined comrespondence with Charles Bedaux,
now in prisos in Worth Africa and under cliarges of tmading with the
enemy, and possibly of peasonahle cormespomicnce with the enemy,
that they have been in comstant contact with Axel Wenner-Gren, pres-
entiy on aur Blacklist for suspicions activity; ete. The Duke of Wiad-
sor has Been finding many excuses to attend to “‘private business™ in
the Ugited Stptes, which he iz doing at present.

There are positive reasons, thierefore, why this immunity should nat be
zranted—as well as the pegidve reason that we ame nol according this
priwilege Lo the wife of an American official.

Hull galled Halifax and told him the Duchess s request was denied.

Geperal Motors weat anpunished after the war. According to
Chades Levinson, in 1967, afier a prolonged series of detailed re-
quests, the United States awarded the corporation a total of $33 mil-
lion tax exemption on profits for the “‘troubles and destruction
occasioned to its airplane and motarized vehicle factories in Germany
znd Austria in World War 1.7
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[n_"l“:TE-E_, I\Iazl nijp_i@mut Frie. Wiedemann appainied the Alerncan
milionaie mdustrial svstems jnventor, Charles Bedaux. as head of
:ig(ff . conymercial §p¢r;11ions on behalf of The Freeemine in Gurope
| (cq au;c had supplied industrial systers of time and motion study )
L ;_Eh TT. Standard Qil, General Motors. Ford, Sterling Products
;1; Di.d ut!?cr Frutemity members, He hag iitroduced brutal methods
iy u;\:_:mn that brousht abom frequent strikes jn the 19305 He
was warking in Paris with Torkild Risher’s T ion 1
‘ ing $ wr's Texas Co Tai
contact Nikolzus Bensmann. porton N
It was Bedaux who delegated himseif o iaveigle the Duke and

Duchess of Windsor inn g {3
_ : o the Fratemity s plans for 4 neoatiage i
Since Hitler's risar, the Wi 3 bee o s Dence.

nd s New s Euml;ii.tcrs had been fascinaied by the Fiihrer
\-{,j:. ,g«,i:n‘?mr;._' E‘_;ifl IhF:' nghi-wing juurln;ﬂist Fulton Qurster inter-
@ ul‘ldmr al Government House in the Bahamas. pubbishing
the vesehs in Libery magazine. The Duke declared fis a roval T‘“
rucgutaa@ peace 10 Qursler. He said, "'l [dhe peace] -;anggt hed : .
other \'.el“saiJEes_" He went on 1o exfm:ss views thal were hal:'d-ﬂili:.;
EXpressions of Fratemity tinking, with their emphasis on .Lmnll:iL §
currency, Himmier's police, and the Geman svstem; ~Whare -Ejb
happens, whaiever the Quicome, d New Ornder is é{-::ing Im came i:ﬁr
the world. . . | It will be butiressed with pulice Enwer. . ‘»‘ﬂwtg
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peace comes this time, ther is gamg to be a MNew Quder of Social
Justice *—don’t make any mistake abowt that—amd when that dime
comes, what is your couniry going © do with it gold?™

Daring lis brief perod as monarch, Windsor made evesy effort w
overcemie British prejudice against the Nazis. He hecame an inspira-
jon for The Link. the Brtsh organization of highly placed Naz
svmpathizers, which included in its membership some of the most
prominent aristocrars in England.

The Fraternity wanled the Duke tied in more compleiely with them.
Charles Bedaux was selected by Himenler w insuare the Duke’s polit-
ieal and economis commifnent.

Sprightiy. stocky and squat, with slicked-back black hair, jug ears.
and the bow legs of a jockey. Bedaux first came to the United Stawes
in 1907 from tus native France and became a citizen in 1916, He had
served a siretch in the Foreign Legion before he amived. He obtained
a job digzing his way as a sandhop through the copstruciion of the
Eust River subway tunnel. He scraped iogether what money he could
and began developing a svstem of speeding up libor, cutting out
wasted motion, and improving efficiency. In his scheme an expent
would umie the workers with a stopwatch. Each hour was diveded
inlo sixty Bedaex enits instead of minuies. YWorkers who exceeded the
average would be paid more and thase whao fell below it would be
demoted or fired. By circolating booklets coneaining his philosopiy
of Tabor. he suceerded in becoming very rich very Tast.

Bedauy s office on the fifty -thind ficor of the Chrysler Building in
New York was designed like the refeciory of a medieval monastery.
He ofien met with his [dends Lanmaot du Port. and Walier Teagle.
and Hermann Schmitz there—in the Chrvsles s Ciond Room for tunch.
He had an aparmment in Greenwich Village in which he enterained
his mistresses, redecorating the ooms according to the lady's back-
ground oF nayonality,

He mamed a Davghter of the American Revolution, Fern Jom-
baed, and thereby obtatned a place im the Mew York Social Register,
He booght o chateaw in Touraine. Fmnce, for three quarers of a
million dollars. Tt was a fommer abbey, with catacombs under the golf
course. He snapped up an e¢state in North Carolina, a hunting Jodge

=Nl Jeardoe waxr the oele ol an gl emmaory Gascist masaging b foo-ireulatoe g e
liieed Stite 5.
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in Scotland next o Waller Teagle's, and property in North Africa.
An awoimobike boff, he crossed the Rockies by car in Tuly 1934, and
took a caravan of six cars owver 9.500 mikes of the Algerdan and Tu-
nisian deserts the following vear.

He imsinoawed himsel with the Windsors, offermg his chatzau to
them for their wedding. Bedaux's wedding present was a smatue en-
titled “Love.”” the work of Anny Hoefken-Hempel, the lover of
Hjalmar Schacht. Schacht had iniroduced Bedaux to Fritz Wiede-
mann, who appointed Bedaux jndustrial espionage agent for the Nazi
FOVEIRIMCHT .

As the Germag govemment s chiel overseas contagt for The Frater-
nity next 10 Wiedemann, Bedaux was ideally placed to snam the
Windsors. He was helped by the Windsors' friend Ambassador Wil-
liam Bullitt, wlhio moved the 17.5. Embassy ifite ihe Bedaux chiteau
just before the fall of France.

Bedanx wanmted w involve the Windsors i his international
schemes. First, amangements most be made for them o meet with
Hitler and be given a tour of Nezi Gemmany. In the summer of 1937,
according o MI-6 fles in the Minisiry of Defence, London, Bedaux
met with the Duke of Windsor, Bedaux’'s clase trend Esral Flynn,
Rudolf Hessx, and Martin Bormann in a secrel cocounter at 1he Hotel
Meunice o Paris. At the meeting the Duke promised tohelp Hess contact
the Duke of Hamilton, who had a direct link with Himmler and Kurt
von Schedder wo the Schrider Bank and the Womms Bapnk (hrough
their common membership in Frank Buchman's Moral Rearmament
Moveitent. Hess was defermined ro insure an alifance with Great
Britain that wounld continue despite Hitler's conquest. Bedaux weas the
insmument and Ermol Flynn the glamorous accomplice. The plan was
persiponed; efforts wene made by Hess to meet with Hameiiton on sev-
eral further occasions, which finally [ed to Hess's dramadc landing
o the Hamilton estate in 191,

The Windsors were enchanied with their visit with Hiller and heir
tour of Germariy, and the Duchess was seen handing a bagful of
money to a4 Nazi officer on the border of Austria,

In November 1937, Bedaus tred to ammmge a state visic for the
Windsors to the United Stmes. He bombarded Washingion high-rank-
ing officials with telegrams. He wanted the Duke of Windsor o be
received Al the White House along with the Duchess: Smte Depart-
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ment officials planned that the Duke and the President should enjoy
4 Godiron Cluh dinner while the Duchess appeated separaely at the
VWomen s National Press Chub, Thousands of letters paured into the
White House and the govemunent departments. crilicizing Roosevelt
far snubbing the couple.

Bedzux znd his wife arrved on ihe Europg in November to see
what they could do. He had afrcady talked with British Ambassador
Sir Ronald Lindsay about the mater. The biggest blow was that Mrs.
Roosevelt was “‘away on & lecture tour™” and would be unable 1o
receive the Windsors. Finally, it was decided by the government not
ta go ahead with the visit; the reasans were not officially disclosed,
but Bedaux's fascist connections may have had a great deal to do
with it. Appeal after appeal proved uscless. Unions made clear they
would picket the Duke’s ship. Francis J. Goman of the CIO Textile
Workers condemned Bedaux outright for his inhuman systems. Be-
daux and the Windsors wer very upset.

By 1940, while Bedaux was busy undermining France in prepara-
tion for Vichy and the establishment of full-scale collaboration with
Hitler, Windsor had become a member of the British Milicary Mis-
sion with the French Armmy Command. Neville Chambedain and
Winston Churchill were aware that Windsor's Nazi connections were
far more serdous (han a mere confused syrmpathy would indicate.

On May 3, 1941, 1. Edgar Hoover sent a mernomadum 0 Raose-
velt™s secretary, Major General Watson, which read as foliows:

Informstion has been received at this Bureau from a source that is so-
cially promtinent and known to be in touch with some of the people
invalved, but for whom we cannot vouch, 1a the effect that Joseph P.
Kennedy, the former Ambrassadar ta England, sud Ben Smith, the Wall
Street operator, some Uime in the past had a mecung with Gorng in
Vicky, Framce, and that thereafier Kennedy and Smiih had donated a
considerable smoum of monev to the German cause. They are both
deseribed as being very anti-British and pro-Gertnan.

This same source af information advised thal it was reported that the
Dulce ol Windsor entered into an agreement which in sebstance was ta
the effect thal i’ Germany was victorious in the war, Hermann {Fanng
through his contrel of the army would overthrow Hitler and would
thereafter instali the Duke of Windsor as the King of England. This
infarmation concerming the Windsors is said 10 have originated with
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Alben Mcelntosh, a personsl friend of ihe Dube of Windscr, who made
the arrzpgements fur the enlenainment of thie Windsors when they wene
in Mizmi recently. Jt is further reponed 1that i is the imentioa of the
Windsors o visit in Newport, Riode 1sland. and alss in Canada duniee
the coming summer,

When Windsor asked Chamberlain for a more imporiant job, the
Duke was Trozen owl. Morified, he commited bimseil io the ap-
peasement group in Eagland which remaimed part of The Link and
still included Montagu Nomman. of the Bank of England and the BIS,
#nd Sir Hamy McGowan of ICL* In lanuary 1940, Caunt Julins von
Zech-Burkersrada. Nazg minisier to The Hague, senl a special emis-
sary to London 1o ask Windsor o eIl the British governwent that i
was useless to change Germany politcally and (hal Windsor should
help bring abowt a negotisted peace. Windsor was fascinated.

On Februgny 18, according w Gennam fomign office records,
Windsor actually disclosed 10 Zech’s emissary the details of a secret
mesting of the Alljied War Council. Windsor revealed that the Coun-
cil had discissed in detail the situation that would arise if Germany
invaded Belgium. The Council members had discussed the discovery
of a Gemmnan invasion plan found in ar airplane thal had made a
forced landing i Belgiwm. The Councll had decided (ha the best
scheme was o set up 2 resistapce effort behind the Belgian-French
border. Some members. of the Council were unwilling (0 sumender
Belgiom and the Netherlands after the humilistion of the defeat of
Poland. They did not feel that a resistance plan was sufficient. and
they urged the other members w defend Belgium o the tast. The
enlire message was of such imporance o (he German government
that it was shown Io Hitler in persen. Baron Ernst von Weizsiicker of
the Foreign Qifice in Berlin wrole to Count Julius on March 2, 1940,
that the repor supplied by the Duke had been of interest 10 the Fihrer.
He added. "‘If you can withote! inconvenience obtain furnher infor-
mation of this nature, 1 should be graieful if vou would pass it on to
me; please do s0 prefersbly in the forny of a report . . . directing it
to mie personally .’

Had dhese letters slipped into the hands of British Intelligence. there
i= no guestion that the Duke of Windsor waold have been armested

*Later. Lord bicGowan.
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and subjected 10 & coun-mariial by Churchill, As it was, he pro-
ceeded (0 France at the time of the German lake-over. with British
lntelligence agents following himn. By now it was much 100 danper:
ous for him 0 be seen with Charles Bedawx, who was busy seing
up the Vichy take-over and having daily mectings at the Womns Bank.
The Windsors proceeded inte Spain via Port Bou, that favoriie cross-
ing place of people under suspicion.

After & desperate effort by Walter Schellenberg 10 have them re-
trned 1o Geémiany prior o their wking over the Brilish throne. the
couple vielded o pressure from Churchiil via (heir old fiiend Sir
Walter Monckion and sajled o the Bahamws, where Windsor was
made goveror.

In their absenice Winston Churchill personallv made the curious
move on Aprl 7, 1941, of having U.5. Ambassador William Bullin
pay the MNazi povernmen 35 (housand francs” annual rental on their
property in Occupled Pans and 10 thowsand francs insurance plus
payment to their servants and 15 (housand franes for the rent of the
sirony roont al the Bank of France, despite the {act that die bank was
direedy under Hider's comrol. Bedauy acted as a go-berween in the
arrangements sitnce be was clase to Builitt and Nazi Ambassador Ouo
Abutz.

The Windsors stayed in wuech with Bedawx unti]l 1943, a fact that
influristed Morgenthau, Ickes, and Adolf Berle as weli as the liberals
in Congress headed by lohn M. Colfee and Jerry Voorhis., Bedaux
schemed with Admiral Jean Darlen in North Africa in planning o
destroy the British Empire; he helped o pledge Syria as a Nazi sup-
ply base for a prospeetive baule of Suez: and he collabomted with
the Nazis in Spain. working with the Vichy Jeader Marsha) Pétain in
gecuring 300,000 (ons of steel for Gemany. Ambassador Bullitt re-
warded him by making him a special attaché at a lime when Bullic
was already pubbcly eriticizing the Nazi govermmnen!l. Bedaux was
put in charge of American propeny in Occupied France as = special
eeonomic advisor to Abz and German Administrator H-J Caesar.
Thas, he ensbied The Fraternity to function more easily and was
instrumental in approving the establishment of the Chase and Morzan
banks and the Ford Motor Company in Occupied France even afier
Peari Harbor.

in Getober 1940 he went w0 Africa al Pétain's request to undertake
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developments including radlroads. power plants. water and coal o-
duction, in alliance with ihe Vichy Geneesl Maxime Wevgand, then
governor general of Africa. Bedaux presented to the German govern-
ment his plans for camouflaging refineries at Abadan against Allied
bombing: in return for his services he ammged for the transference
af his confiscated Dutch corportion to Pars just before Peari Harbor.
After Peardd Harbor. Bedaux was automatically amested us an
American citizen, but he was released afier a month thraugh the in-
fercession of Aberz and the Gestapo. Beczuse of pressure from
those Germeps who, like Postminister Ohnesorge, objected o deal-
ings with the enemy, Bedaus was anested again, on Septetnber 27,
1942, The elegant American traitor was surprised (o find hitnself,
glong with his atimctive wife, in the Paris Zoo, where he laneuished
for one night in a cage normally used by monkeys., i
Bedaux and his wife were released from imprisonment on the basfs

that ke persuaded General Oto von Stilpnage], who was in command
<f the Gemian forces in Qccupied Franee, of the tecessity for France
10 build a strong French Africa. He was given full gavernmental
powers o execute his plan for the construction of a pipeline from
Colomb-Bechar in soulhern Algeria to Bourem on the Nicer River
iy the French Sedan in French West Africa. The PUTPOSE was two-
fold: The pipeline would carry 200,000 tons of water annualiv to
different points in the Sahar for use by Rommel s ammy. and it would
convey 200,000 rons of peanot oif from French West Africa w Co-
lomb-Béchar for shipping by rail for reshipment by beat ro Vichy.
Fifty-five thousand tons of steel had beep assi mmed by the Gernan
autharities lor the construciion of 1he pipeline, und the financing was
undertaken by the Banque de Paris et des Pavs-Bas.

‘ Bedaux was authorized to hire 240 people initially, many of them
iromi e crews engaged in the ¢onstruction of the jlldated Trans-
Saharan Raibway. The whele culture of peanits in French West Af-
rici was to be reorganized and the center of industry transferred from
Dakar to Ouagadougou: and the vast and fenile area in te bend of
the Niger River including pans of the Tvory Coast, French Sudan.
and the Niger Colony, were w be exploited on a vast scale. Ralis
constructed in French Guineaz would carry huadreds of thousands of
lons of peanuts a vear {rom western Sudan via the Niger wo Baurerm,
where presses would be erected for the extraction of the oil,

e el
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On luly 22, 1942_ Bedaux went to see S. Pinkney Tuck. chargé
draffaires for the Urnired States government in Vichy. He had jos
lad funch with Pieme Laval. He lefi widh the embassy a photostatic
copy of the release order of the German authorities in Pans, desig-
natimg him the leading exper in economic maters in France. He said
he had just rewrned {tom & survey of the coal mines in the Sahara
Desert. which he expected to yield 1.200 tons of coal a day: he said
1hat the present output was 800 tons a day and that e was responsi-
ble for all the cities in North Africa having electric power. He said
he was concetned with building a New Furope that would end the

aisery of the world: when Tuck asked him abowt the Genman attitude
toward the war's future, he supplied inglligence on German prob-
lems, He said he had assisted as a technical advisor ar & number of
gatherings in which French and German technicians gathered. He
talked of the strides the Gestapo was making in France, Major Gen-
erl Karl Oberg’s treament of {he lews. and execunon of hostages.
He suzgesied that the United States should trade mare with Laval,
oretending that Laval was unhappy with the German govermment. He
said to Tuck, “‘If the Amercan press and public opinton could be
persuaded 10 modil’y their present crical atitude towards Laval. it
might be possible for our Government 10 make good wse of 11im. ™

Tuck concluded.

I beliewe that this sstonishing person can be classified as memeally un-
mordl, He apparentiy lacks the tradition and hackgroond which should
make him realize that there is anything wmng, as an Amedcan cifizert.
in his open associaion with aur declired enemies, - . . By suel op-
portunistic tactics—wiich ai not uemindfol of Laval =—he maey be
anempting 10 find for bimsedl a sale place in she New Order. Should
this New Order fail w nweenadize. he evidenlly imagines thal be will
be able o justily his association with the Germans by his refusal o
accept their pay.

This curfous document indicaies & very peculiar attitude on the part
of Pinkney Tuck. Knowing full well that Bedaux was American and
1hat he was coliaborating with the enemy, Tuck nevertheless made
To atlempl whatsoever s charge d'atfaires 10 have hum amesied.

On Ocwober 3%, 1942, Chades Bedaux anmived at the Anwncan

il A AL, eh

Phar e T el el

S s s ot s o o !




166 TRALMNG WITH THE ENEMY

Consulate General in Algiers and twld Minister Robert Murphy that
he was bent on Gis mission o aid the German govemment. This was
almost a year afier the United Stales was ar war with Germany. It
might well be asked whether 2 tritor would volunteer sueh informa-
ion 10 an American vepresencalive if he were not assured of immu-
nity from arrest.

In a memorandum 1o Cordell Hull dated October 30, 1942, Mur-
phy gave a remarkable account of the visit. Bedaux said that he had
been gramed fresdom o perform his mission in French Alrics and
it was n that connection that he called upon me in Algiers. " Un-
hesitatingly. Bedaux handed Murphy his German authorizations and
a special set of insituctions signed by Pierre Laval.

On April 12, 1943, Hoover wrate to Hamy Hopking telling bim of
Bedaux’s arrest. Hoover revealed that Eisenhower had specifically
agked the two FBI men to go to North Afmica to conduct the investi-
gation intg Bedaux’s activities. Although the Fedeml Buresu of In-
vestigation had no authorization to handle North Africa, since its
provenance was restricted o the American comtinent, Biddle con-
ferrad with Hoowver, and as a resule two prominent FBI agents were
sent to Algters by plane to interrogate Bedaux, The plane carrving
them crashed. Two other agents were flown over in their place.

Acting on nstructions from Hoover and Biddle, the agents. asain
acting entirely outside their legal and suthorized provenance, showed
themselves anXious 10 protect Bedaux from Ammy Intelligence. It was
painfully elwvious that strings had been pulled with Biddie once sgain,
The agents went o see the officers of the French police, who pro-
duced tie critical evidence of the Bedaux-Schrder Nazi conspimey,
instzad of accepiing this material as evidence of treason. the FBI men
acensed the French detectives of planting the evidence, and they tried
ta have the charges againsi Bedaux officialy withdrewn, Yet that
same evidence can today be seen in U.S. Military Intelligence files.

The U .S. Ammy under Eisenhower was keen on having action taken,
but an Executive Order of the Ammy lnieiligence dated January 4.
[943, shows that pressure from high places was such on the Army
that ajl plans for 4 otbunal were suspended. The excuse wwen was
that the case aguinst Bedaux “had 10 be waertisht. ™ while n fact it
was already conclusive,

Bedanx was held for a full vear in prison while nathing whatsoever
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was done about him. He continually protested that he had aided and
abetted American businesses in Occupicd Europe, 2 mistake since
tiis was the last fact that apwbody in high command wanted 10 have
made public. At long lasi, on December 16, 1943, Bedaux was tumed
aver (o Ljeutenant Cofonel Hemdon for military escort to the United
States, arviving on Derember 23 at Miami, Florida. The same dav,
Lientenant Colonel Crabiree of the Army Air Force sudden?y relcased
Bedaux from Hemdon's custody, gave Bedaux twenty-seven hundred
confiscated dollars and 1wok =ll of the Bedaux papers to Wastington,
Army officials ordered the Customs officials (who were not normally
wnider their provenance) to pass papers without examination by aensors
or Customs, then wook Bedaux to the Colonjal Hotel in Miami. From
{here, mstcad of going to a state prison, he was placed in a comfort-
able detention home [n charge of Dmmigration, with special coasid-
cration {Tom the authoriges.

On December 28. ane of Biddle's agents suddenly turned up at the
Immigraton station and asked the authorines to lighien what minimal
restictions Bedaux was expesiencing. On December 29, Biddle or-
dered the War Department to withdraw campletely fram the case.

The cover-up condnued. Bedaux gave FBI men a list af very
prominent figures of commence who could be expecled o telsufg,-
in his belialf in the event that he should ever come 10 (rial. Biddle
immediately suppressed the list. However, @i fell inta the hands of
the liberal weekly. The Nation, which revealed the names an the Ii?t
1% those of induscialists who had recemly been inwelved mm zntl-
Trust cases™! That meant, of course, the American figures of The
Pratermiiy. o

On Febrary 14, 1944, Bedaux was advised by an Immigration
sgent that 4 board of special inquiry of the Inymigration and _Na}ulrai:
ization Service had *‘concluded that he was a citizen of the Umited
States” and had never sumandeved that citizenship. Farther, the IN.S
would order his admission info the nited States as $000 35 CEFLaLd
minor formalities had been complied with. The INS man also rold
Bedavy that “'a grand jury would be conveped to inquin: Ento his
relations with high otficials of the German government and the Vichy
French government, and that the grand jury wa uld comnsider w_heﬂler
he should be indicied for treason and for communicaiing with 1he
enermy.
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Major Lemuef Schotield had only wecently swepped down as head
of Tmmigration and members of his immediate staff were snll in of-
fice. 50 it was unlikely that anything would have come of die grang
sury Liearing. However, Bedaux bad become distinctly inconvenient
to The Fratermity, There was a strict mle in the immigration station
that sleeping pills must not be given to prisoners, but Bedaux was
allowed the special privilege of wsing them. On Pebrusry 14, 1944,
Bedayy vetired 1o bed and swallowed all of the pills he had hoarded
since his armival on December 23. Max Lerner and [ I-. Stone dis-
closed in PM and in The Narfon that they were convinced that Be-
daux was cncouraged (0 take e easy way out. It is impossible to
differ with that opinion.

11

The Diplomat, the Major,
the Princess, and the Knight

Throughout World War I, Max lgner of 1.G, Fatlen tan the orga-
nization known as the AQ. Financed by 1.G. Farhen, the organization
of Germans Abroad was not officially but in fact actually under Wal-
ter Schellenberg s direct conurel * The leading agents for the AQ in
the hemisphere were Hider's former commuanding officer Fritz Wie-
detnann and Hitler's beloved treacherous Princess Stefanie Hohen-
fohe, With 1.G. money and direct approval from Himmler.
Wicdemann and Stefanie were (he mast peripatetic members of the
American-Nazi intermational fellowship. They schemed along with
Schellenbera for the downfall of Hitler and the advent of Himmler
and the Schmitz Council of Twelve. They. like Himnler, dreamed
of the testoration of the German monarchy. They visited the Kaiser
in Doom, Helland, until 1941, the vear of his death.

Wicdetnann zod Stefanic entered the United States telling the FBI
privately ihat they had fallen owt of favor with Hitler, This was e,
since Hitler tn fact was gravely suspicious of hoth of them becavse
of their connections to bhoth e official plot to dislodge him and 1o
the ambiguous Admire] Wilhelm Canans, head of the Abwehr, Gor-
man Military Turelligence, who himself was suspected of being o dou-
ble agent. As consul general in San Francisco. Wiedemann was head

*Irs: nonunad chief was e Wy ilhelm Pehe.
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of the Orient Gruppe, the SD network that encompassed the whole
Parific basin including tie North and Soath American coastal states,
Thailand, Malaya, Hong Kong, mairland China, Formosa, and Japan
while at the same time collaborating with the Brtish and Americans.
The Poneess Hohenlohe, 4 widow, was his mistress, with anlimited
conneclinns in society.

The princess was half Jewish. She had been given the title of Hon-
arary Aryan by Dr. Gochbels along with General Erhard Milch of
the zir force in refom (or her services to the Thind Reich. She and
Wiedernann had become momantically involved at the time of Hitler's
mise o power.

Wiedemann was handsome, with back wavwy hair, chiseled fea-
titres, a powerful jaw, and 4 boxer's physique. Fluent in many jan-
fuages, shrewdly intelligent, he was the toast of sociely on hoth sides
af the Atantic. The princess had been guite pretiy as a young woman
bit had not aged well. The addition of vears had filled out her figure
and rendered her featwres far less aimactive, Nevertheless, she had
imamense charm and vivacity; she was witty, sparkling, high-stung.
and wonderful company. She was also one of the most dangerous
women in Europe.

In the early 19305, Wiedemann and Stefanie were entirely devotad
10 Hitder and J.G. Fashen™s AQ. They were foendly with Lord Roth-
ermere, British millicnaire-owner of the London Dadly Maif, wha
gave tie princess a iotal of 35 millicn in cash w assist in Hitler's rise
Lo power. She was less successtul in France, which deported ber in
1934 for scheming against an alliance between France and Poland
that might have helped protect Europe from Nazi encroachment. She
farmed a close friendship with Otto Abetz, the stmooth Nazi represen-
tatve in Pads whe later became ambassador and was so helpful in
the fal] of France. T 1932 the princess armanged a meeting beiween
Wicdemann znd lord Halifax. the Britsk Foreign Minister, in Lon-
den, the purpose of which was to determine Halifaxs and Chamber-
lain’s attitude to Hider. The mission was successful. As the princess
had promised. Hakifax told Wiedemann that the British government
was i sympathy with Hider and that he had a vision that ~‘Hiter
would ride in (iwmph through the sire2ls of London in the royval
carnage along with King George Wl
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Wiedemanyn and the princess were credited by Hider with helping
i pave the wav to his annexation of European temitories. The Fihrer
rewarded her with the gift of Leopoldskron Castle near Salzburg,
former property of the great lewish theatrical producer Max Rein-
hardt. Beginning in 1933, Wiedemann made several visits o the
United States, <hiefiy 1o direct the rabid ™azi erganization known as
the Friends of New Germany. He aided Ribbentrop in pegoiizting an
ant-Comintemn pact with Japan, and in the spdog of 1938 tmveled o
the Balkans to bring them closer into the realm of the Axis.

Slefanie also spent much time in Swizerland, whewr she hinked up
wilh German lntelligence nets, many of them connected to her former
kushand, Prince Hohenlohe, who had been head of Austro-Hunganan
intelligence i that country in World War 1.

During the British abdication crisis of Edward VIII, Lord Roth-
ermere sent the princess from Landen to Berlin with a Gobhelin {ap-
estry s a Chrstmas present for Hitler. After Edward abdicated, Hitler
cabled Ribbentrop in London, “*Now (nat die king has beea de-
throned, there is certainly no other peon in England who is ready
o play with us. Report to me on what you've been able w do.
shan’t blame you if it amounts to nothing. ™" ‘The princess amived at
Berchiesgaden for a t€te-i-téte just afier this telegram. Hides fijned
with her and touched her haiyr; she had always wondensd if he was 2
bomosexual and was delighted to discover that he was atracted to
her. She reminded him cheerfully that there were many in Britain
who would indecd “play”™ with the Fihrer even if Edward would no
longer be abie to do so in his new pesition as Duke of Windsor, She
was soom 10 leamn that the Duke of Windsor was still able (o **play.””

In the fate 1930s, Princess Stefanic traveled continuously to Lon-
don, Paris, Berlin, Salzburg, Madrid, and Rome. She was usoally on
Rothermere’s payvroll, and accepled a swastika-shaped diamond clip
from Hiller and a photograph on which Hitier wrote “*To my es-
teemed Princess.” She and Wiedemann visited the United States in
1937, where they linked up to Fralemity friends such as Sosihenes
Behn, Walter Teagle. and Edsel Ford. Their social position gave thern
great influchce over prominemt figures who could affect others in the
Nazi cavse. Hemumn Schimitz rewarded the princess with & parcel of
T.G. shares. At the Ritz Hotel in London a week after war broke out
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in Sepicmber 1939, several tady ansocrats denounced her as a spy
and insisted dhat she leave the restaurant 91 once. She proceeded calmiy
with her meai.

Later that wear she was busy firhting an unsuceess{u] lawseit in
the London counts against Lorl Rothermer {or nonpayment of the
amounts due 10 her in her travels on behalf of the MNazl cawse. The
case tied her up in Tondon. Wiedemann went ahead 1o New York with
the vndersianding that she would follow seon afterward. Now dhat
Europe was plunged into conflice, their purpose was to hefp keep
America ot of the war and 1w unite German-Aanericans in business
to e Fathedand, Wiedeinane ¢t up the German-American Business
League. which had s its rules purchase from Germans only, a hoy-
cott of Jewish firms, and the insistence that alt emplovees be Arvans,
Financad by Max [laner throngh General Aniline and Film, Wiede-
mann developed ihe Business League while pretending o denounce
the Assaciated Bunds organization. Among the members were the
owners of 1,036 smatl fims, iacluding nomerouws Impoo-eXport com-
panies, fuel services. dry goods stores, meat markets, and adult and
children’s dress shops. The League stired up anit-Fewish fecling,
financed secrat Nazi military training camps, paid for radio time for
Nazi plays. and publicized German goods. It ran lotzries withoul
licenses and sold blue candles to aid its brethren In Poland and
Crzechoslovalaa before those countries were annexed.

On September 10. just after war broke out in Europe, Wiedemann
told the Gemman-American Business League in San Francisco: *You
are citizens of the Linited Stawes, which has aliied itself with an en-
emy of the Germman naticn. The time will come when you may have
Lo decide which side 10 take. 1 would caution that | cannot advise
wou what 0 do but you should be movemed by vour conscizuce. One
duty lies with the Mother cotniry. the other with the adopted coun-
Ly, Blood 15 thicker than ink . . . Gesmany is the fand of the faders
and regacdless of conseguences. vou should not disregand the tradi-
tional hertage which is vours, ™

The Princess Stefznie s mtival in California in 1944) was not as
trivial or absurd {n puepose as 1t seemed, accompanied as it was by a
great deal of pubbicity including wremingly endless column mentions.
Criven her glamowr and oolarious repwtation. she was asked o many
sowial events a0 San Freocisco and Log Angeles, The idea of a Nazi
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princess electrified society, even those members of it who delighied
in stating their fondness for Fnglend. She was quizzed, gushed over,
and inlerviewed incessantly. Meanwhile, she wziked with the wives
of business leaders. to try o influcnce their husbands toward the Nazi
cause. She wamed of the dangers of communism. and the possibility
that Hitler might arack Amcrica if America were not friendly, She
mentioned e wealdh and prosperiiy of Germany.

She was a perfect agent for Wazi philosoply. She helped bring

about many deals between businessmen and the LG, Farben cartels.
She cominued her romantic lisison with Wicdemann, FBI agent Frmk
Angell and a special team wacked the two down to the Sequoia Na-
tional Foresi where Wiedemann and the princess spent the might to-
cether in a Jar cabin while the G-men lurked among the trees,
Tl Edgar Hoover became so absessed with (he princess and her
doings that he hed squads of men following the wrong woman: the
Princess Mahel Hohenlohe. an innocent American who had married
into (he family, Mabel and her friend, the socialite Gumee Munn.
were dogged futilely for mwmths when they had in fact done nathing
more serious than acquire a Palm Beach parking ticker.

At the begimming of 1940 the Princess Stefanie mct Sir William
Wisernan, baronet and Cambridge boxing Blue. Plump. with a bris-
iling mustache and dignified air, te had been head of British Inteli-
cence in Wordd War 1. He had become a partner in the Jewish banking
Eampany Kuhn. Loeb. Treasury documents assert that the company
was aligned with the dominant group of compamies in Latin America
that had entered into agreement with Nazi trusts to divide up the
Latin American communications business.

According to A Mau Catled {nwrepid, the well-known biography of
Sir William Stephenson. hiead of British Security Coardination in the
Linited States. Wiseman was a member of Stevenson’s staff in World
War 11 und was delegated 10 spy on Wiedemann and Hehenlohe wilh
the authorization of §. Edgar Hoover und the British govemment.

The FB] files concradict this assertion. Indeed. hey show ihat
Wisernan wus under suspicion and investigation. Army lntelligence
chiete” memoranda show that Wiseman was unavthorized by the Brt-
ish ar American govemments to act in any negotiations whatsoever.
Indecd. his activities were veither condoned nor supported by any
govermenl -
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In a note dated December 14, 1940, Brigadier General Sherman
Miles. Chief of G-2, wrote to J. Edgar Hoover: 1 suppose 1t is
possible [Wiseman) 1s anather of the same g2roup of Englishmen that
has negoniated with the Nazis in the past through men like Azel Wen-
aer-Gren, Torkild Richer and James Do Mooney ™'

According to A Man Called fmvepid, 4 mosl imaccurate work,
Wisemuan was avthonzed by the FBI o hold 4 private meeting on
November 26, 1940, at the Mark Hopking Hotel in San Frunciseo
with Wiedemann and Hohenlohe to discuss a megolizted peace with
Hitier. The FRI records and Hoover's notes o Roosevell on the mat-
ter show that the FBI's 5an Francisco represemative N.I.L. Pieper
stmply got wind of the meetng and. highly suspicious of Wiseman.
decided independently w0 monitor it

The meeting represented the essence of Frtemityy thinking., 'Wise-
man, a5 the FBI mpored laler, ooade it clear that he was acting as
the mediator, nol for the governmeni of Goeat Brilain, as he later
claimed, but Jor the appedsement group in London headed by Lond
Halifax. who was soon to become ambassador o Washingion, Win-
sion Chuechill had clearly defined in speech afier speech, memoran-
dum afier memarandum. his positon on the war: total sumender of
Germany without compramise. Wiseman made clear a1 the meeting
that Halifax and he thought differenily.

The prncess said she waoald, &s a Hungadsn subject. bring Hitler
the peace offer (rom Halifax, obtaining & fake visa in Swizedand in
arder #0 enter Germany . She would intereede directly with the Fiihrer,
using his affection for her, and if that failed, she would assist in the
il-conceived Royalisy/Schellenbergid. G. Furben coup d état in which
Himmber would ake over and permanently restore the monachy. A
representative of Himmler's Gestapo would then meet with Halifax
in Leaden to confirm the armingements for an alliance with Great
Brilain. Wiseman irresponsibly said that now that France was oot of
the way, the British coeld offer more favarable peace terms o Ger-
many: ““The French s always (he difficult ones o satisfy, and weve
had to consider France in the past. Fenoce will nat fkave to be con-
sidered now excepl from the standpoint that she wiil be reestablished
like Poland. ™"

Wiseman supplicad Wicdemann at 1his meeting wilth intelligence
about the waw in which the Roval Navy had intercepted Hider's plans
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for the invasion of England. Simultaneously, Wiedsmann gave Wise-
man imelligence on the workings of the German High Command.
Wiseman sajd, ~If | were advising Hitler as a friend. 1 would say
the amount af damage you could do to America is nothing compared
ta the darmage that can be Jone it you make thf: Americans mad.
They get mad slowly but it lakes thern 2 long time to get unmad.
They get hysterical and look for a spy under_ every sofa, and from
that point of view it just takes America more into the war. From my
point of view. | do not want them to da it, because 1 do not want to
see more killing. . . . J would say that I do not wanlt 4 for of sa_l_m—
taee in America becanse it just makes the feeling so ruch mom: bl.tter
and things so much meore difficuie. ™ These words are almost identical
to thase found in Wiedemann's and Chargé d’Affaires Hans Thom-
sen’s memoranda to Berlin.

Haover kept a tight scrutiny on the dhree communIcants frrfrm th?t
moment on. On December 18, 1940, the FBI tapped the princess s
wlephone, She was calling Wiseman in New York City fTom F::.ﬂi_
fornia to beg him to assist her in extending her visa aned. avmdm?
deportation. Wiseman, clearly embarrassed. told her, “Please dcﬂ.E
talk anv more abont it over the phone. . . . Jon’t say any mare.
The pl'TiI]CIC:S-S told him, ““You know I will be etemaiiy_indebred o
vou. You know you will never bave ta regret this. " Wisemin WEFi
;:ln_. o will send you a telegram telling you when to call me and will
do all T can for you.™ o

She kept on calling Wiseman, begring him to do ex-er;.ihmgl in his
power to swop the newspapers from printing anythin 2 tr:uncemmg yer
deportation. He contacied Ingram Fraser of the British Purchasing
Commission, tryving to pull sirngs in Whiehall.

On January 3, 1941, Wiseman had a meeting with Herbert Bavard
Swope, a wealthy pelitician, who conveyed a message from Lord
Beaverbrook 1hat Wiseman was to meef Lord Halifax saon there:a_[tcr
*tg megotiate peace.”’ Wisernan had a senes of discussions with hugh-
Jevel diplomats including figures of the Ausiralian Embassy. A uscﬁfl
contact in the State Department was none other than Cordell Hull's
cousin, Lyile Hull, Indeed, wien Wordd Wor T ended. Wiaedemann
asserted that Lytie Hull supplied im with inside intellige nce an ihe
Siate Department. _

Anather conspirator was the United Stales director of the [mmign-
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tion and Nawralization Service. Major Lemuel Schoficld, an enor-
mously fat ma widh 2 head like a football and large. waly features.
When thers was & public outery for the princess o leave the United
Srales in 1940, Schofield announced that no nation would take her.
therehy preveniing her deportation. He became more and more deeply
involved in 2 romanee with her when Wiedemann jilled ber in favor
of 2 general’s divorced wife, Alice Crockett.

Wicdemann sent Mrs. Crockett to Redin to meet with Hiter and
Himmier and determine if the German govemment was satisficd with
his efforts. This ordinary San Francisco housewife {ound herself in a
whidwind of bigh-level mectings. She was astonished 10 discover
that Hinumler gave her a special meception. But when she rewmed,
she wmed on Wiedernann and reported him and his secret ac tivities
10 The TBI. She zlso sued him for several theusand dollars for unpaid
fees ip conmection with her jourmey 1o Germany. She charged that
Wicdemann was in concert with .G, Farben, General Aniline and
Film, Henry Ford. and Charles Lindbergh 1o bring about *‘subversian
and sahotage in the interests of the Nazi government.™ She said thal
many Amercan government officials, as well as piant supernien-
dents. workers, and foremen in industries, paniculady e steel and
munitions industies, were in Wiedemana's pay. She claimed he
emploved rulfians to stic macial hate . . . and paid soch rulfans
from {unds of the German govemment.”

Diespite the fact thar Mrs. Crockert was telling the truth. and thal
her hoshand had been a prominent fizure in the 1.8, Ammy, her case
was thrown oul of cowt and she was not even granted public recog-
nition for her efforis.

Meanwhife, Sir Willlam Wiseman was stll working hand to pre-
vent the I'rincess Stefanie from being shunted off 10 Nazi Germany,
where she roight reveal wo much. His guilty collusion with Ler is as
clear as Major Schoficld’s in the numerous documents that have re-
cently heen declassitied.

Wiseman. im a conversation one midmight with & British person
whom (he FBT could not idemtily. said that he had “done evervibing
possible to keep the threatened deportation quiet™ bur he was “dras-
tically concemed with $teffi s habit of blowing her cover. ™

He said in & conversation with Ingrum Fraser of the British Pur-
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¢hasing Comnsission that he was concerned “lo keep that hysterical
creaire from going off the deep end . . . from [asing her head and
spiling all the beans on the tahle.”" Fraser sald, *“This may spoil a
very beautiful friendship.”” Wiseman said, “'If the fiiendship spoils.
we Tl just have to go out and pick up another one.”” He added, ““This
ives an oppartunily for a scandal on a really big scale. That’s what
I'm afraid ot ™’

FBI ren foliowed Wisenlan everywhere by car. train, and plane.,
There was 5 furry of meetings between Wiseman and ingram Fraser.
Wisemnan and the Hoheniohes strongly welcomed the appointmemnt of
Lord Halifax as ambassador for Great Britain in the United States.

Lord Beaverbrook in London cabled that he wanted Wiseman 10
contzet Lord Halifax “‘as soon as Halifax amived.” Ther were 2
series of mysierious meetings betwecn Wiseman, {onner President
Herberi Hoover, Berbert Bayard Swope, and others, apparently an
the mamer of the negotiated peace.

QOn May 20. 1941, Schoficld camc through. He dropped 1he depor-
lation processdings and gave an interview to mewspapenmen al San
Francisco Imapigration headquarters explaiming why: “"While in cus-
tody the Princess Stefanie has cooperated with the Deparoment of
Tustice and has furnished information of interest. The Department
believes her selease from custedy will not be adverse to the interests
and welfare of this country. Armngements have been made for her
continued cooperalion, and her whereabouts and activities will be
knowm at all umes. "™’

The major personally canducted the princess 1o her Tuxumous apart-
ment in Pala Alto. Dressed in a chic black crepe dress with frothy
white collar. white gloves. and a black and white hat. the Mazi pin-
cess was in a good mood on May 23, 1941, as she drove arcund San
Erancisco with the Director of Immigration at the wheel. Asked by
reporters wherever he went if he wouold explain the “imeresting in-
{oymation”” Hobentohe had given him, the major said with a smile,
“Ohvigusly not.”

Although Walter Winchell, President Roosevell, and secmingly
evervbody in Washington knew that the thiead of lmymigration and the
Nazi's favorite agent were involved in an affair. her reloase passed
without significant public protest of any kind. The strongest statermnent
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appeared in the New York Sun. Itwas: *'If 130 million people cannot
exclude ome person with ne legal right o remamm here, something
Se&THs WIong.

Hoover tied wery hard to obtain from the Atwomey General the
“important information ' o which Schofieid refermed, 'but there was
e veply to his ar his assistant’s many phone calls. In faet. FBI mem-
orandz show the FBI eouldn’t even interview the princess. When Percy
Foxworth of the Mew York FBI headquarters sent a memorindum an
June I wr Hoover saving. “*It appears desirable to have Prncess Ho-
henlohe wrerviewed in geder that commplete infommation which she can
{urnish may be avuilable for considemtion in connection wilh our
pational defense investigations . . . regarding Oerman espionage ac-
tivities, ~ Hoover scribbled a note at the foot of the mema., *"Not until
we get from McGuire [Matthew F_o McGuire, assistant to Afforney
General JTackson] a copy of what she told Schofield. then we ShquJd
asl: MeGruire for eleqrance ® 1o faik o her. ™

Next day al & cangressional commiitee hearing in Washington. ao-
thor Jan Valtin testified that Wiedemann's consulaw was a clearing-
house for the Gestapo. -

By carly Tume. AleGuaire kad sull nov yei yviclded up Hohenlohe's
satement 10 Schofield. The applications went on znd on. Wisdemann
was stifl owl of town by earfy June, filming bodges and roads und
dams from Colorado to Florida.

On June 150 1941, McGuire sent a mema @ Hoover sayving that
the princess’s statement was “'in the personsl possession af Lemmy
Schofield and was bebia tvped. ™ The samie day, Drew Peason in hi;:
Washingtan Times-Herald colwmn sald that Hohenlobe had paid for
her freedom with “some amazing revelations about subversive oper-
ations in this country and Britain.*” Hoover wrote on the artiche pho-
tacopy sent 1o his office, "Have we gotten this statement yet? Mayvhe
if ahe Depl. won't give it 10 us we might get Pearson 1 sum_::]}-d us
with & copy!™

Pearson s articke went on to say (hat the princess had told Schofield
that Wiedemann wes in had odor with Hiter because of his foendship
with Himaider's friend Hess, whoe had just Hown 1@ England on his

* wuther's alies.
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famous peace mission: hat she had given Immigration otficials a list
of Nazi sympathizers in Britain who had been trying w effect a ne-
gcotiated peace with Hitler; that she had specifically named Rather-
mere; that she had named other German Nazi agedfs.

By June 20, Hoover had becomc exasperated by the Department
oaf Justice's seemingly epdless delays in supplying Steffi’s revela-
tjons, McGuire was stalling and refused 1o disciose why Drew Pear-
son had informaiion the FBIL did not. ~ ‘This is the womt puashing
around we have gotien ver,”’ Hoover wrote at 1he foot of a memoran-
dum from Edward & . Tamin of his stafl on the latest defaying tactic.

Meanwhile, Hoover was timless in omdering reports an Steffi’s Nazi
connecians.

Agemt N.LT. Picper in San Francizco tapped several telephones 1
jearn (hat Wiedemann had had a falling-out with Sieffi. AR inforrant
called Pieper to say that he was @ German friend of Wicdemann's
who telt he owed something to the American government. He leaked
the contents of a conversation he had had with Wiedemann, wi
<aid, *“There 3s nothing (he Prinecss cauld have said that would hartn
me. She wouldn't. Indeed, she gave noffifng 0 hmmigration. [t was
4 blind so that Schofield could let her out. And there’s another cle-
ment. Cordell Hull's cousin, Lytle Hull. was wgether with Schafield
in this matler. He wanted her released. ™

This diselosure could not be acted on by 1loover, because of his
liruted powers.

i mid-Tene 1941, under enormous pressure from Roose velt, the
government dropped 2 bombshedl. All Nazi consulates in America
were ordered closed.

Wiedemann was under orders to leave the country by luly 10. He
had only been in the consulate [or a few weeks. Several people walked
by the building and wese heard by (ePOITers [0 say “Good riddance.
Two Amedcan sailors climmbed to the roof of the consulue and pulied
Jdown the swastika Giag.

The night after orders came from Washington. Wiedemann s
neighbors reported smoke pouting {rom the chimpey of the consulae
with flakes of ash. Papers were Deing stuffed anio the consulate fires
while others were Joaded [nto he official Mercedes-Benzes ta be pul
shoard German ships bound for their homedand. Thete wWene rumors
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that Wiedentann had oifered 1o w2l the Hearst organization everything
he Enew aboul MNuazis in America in return for being alloved o ce-
math in the Urited States. Tui this twmed out to e false.

By Jume 26, Hoover still did not have Steffi's wepon. When
Wiedemann and 1hree friends went to the Stairway to the Stars night-
club in San Francisco, puatrons at surrounding tables asked 10 be moved
awiy. On July 3. Edward Tamm of the FBI reminded Hoover in a
merno that after $wa months MeGuire had st3ll fajled 0 come up with
the promized repoit.

On July E. Wiedemann traveled 1o Loz Angeles to give all of his
espionage teponis n person to local Consul George Gyssling. Gys-
sling was leaving for Germany of the 5.5, Wesr Meinr: Wiedemann
was to imve] 1o China to continue with his work linking up the Ger-
man and Japanese mielligence nets. He would also mest there Lud-
wig Ehrhardt. Steffi™s second cousin by marmiage. who was o be-
come egpionage chief for the Abwelr in the Onent two years later,

Gn Tuly 9 it was sanounced thal Wiedemann and Dr. Hars Bor-
chers, new consal general in New York, would be leaving air the
Japanese Bner Yawata Marn. The British government had failed 1o give
assurance of the safety of agents on the Japanese shipping lines, and
this thade Wiedemann exiremely nervous,

Suddenly the British announced thal Wiedemann would be exempt
from seizure wnder his diplomatic immunigy. For some reason
Wiedemann didn 1 believe this. Possibly he thouglhr it was a mick,
hecause at the last minewe he chartered three planes for himself and
his staff and flew via Omaha and Chicago to New York.

Hoover had them Tollowed, dMeanwhile, Sieffi was in Washingran
at the Wardman Park Hoel, 1t bocame the 1alk of the town that she
was contimuing her allazr with Schafield, On Jely 31, 5elfi's repors
still mot vielded wp. Schoficld seot wp Altlomey Generzl Biddle (whao
iad replaced Jackson) that in order to help America, she wouid sup-
plv 4 series of articles crticizing Hitler: domestic broadcasts: short-
wave broadeusts 10 the Axis; replies to pro-Gemman speeches by
Lindbergh, Senator Wheeler, and so on; lecianes. And il these weould
include the follawing: She would sttack Hitler violemly, describing
liis “treachery. deceit and cunning, ™ adding thai be was a “‘sly and
cunning erjckster™ and ““doesn’t shrink from murder to achieve his
purposes, " In Awgust 1941 the FBI apparentdy gave up hope of ever
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receiving Hohenlohe's repord. With incredible boldness, the major
moved from the Raleigh Howd to the Wardman Park on the same
flaor as the princess.

Princess Stefanie was in bad form, screaming constanily at the staif.
Schofield had to pay enormaus tips to pacify the mamds. On August
& it was announced in the Washington Tirres-Herald thai the princess
would publish a book in six wecks contzining the “'secret in forma-
ton™ she had allegedly handed to Schofield. The FBI's Hamy M.
Kimball sert a memo 10 agenst Foxwaorth next day saying rather plain-
tively, “*It might be as well to yet again request this information from
Mr. McGuire, pointing out the indication wentioned in the article (hat
the press intends to [ajly publicize this mamer within the next six
weeks and that it would be piost advantageous for the Bureau 1o have
available this information prior to the time it becomes public.™

Al long last. on Auvgust 18. 1941, the Princess Hohenlohe was
asked o leave Washington. The scandal of her affair with Schofield
was such that acting Attormey Generl Biddle asked him to have ey
retumned to California immediately. When Edward Tamm of the IFBY
ool wind af this, he called Biddle. Where was the princess’s state-
men? Riddle stated hie knew nothing whatsoever about it.

At the end of Angust, Wiedemann was in Berlin, reparting to
[Himrmler on his many Gindings. In Sepreriber he was on his way by
{ A T.L airlines to Arventina, where Nazi activities were extensive.
He arrived in Rio in Sepiember, to confer with the Gestapo leader
Goufried Sandstede, who had just escaped from Buenos Aires. The
Brazilian newspaper O Globe had a photogruph of Wiedemann on
the froot page with the headiine ~*Number One Nazi of the Ameri-
cas. " The article stated bluntly that Wiedemann was responsible ooly
ta Hitler and had lefl 5 mitlion in America 10 finance Nazi espionage
riges.

Throughout August the Princess Hohenlohe maoved to the homes
of various foends of Schofield’s in his native stale of Pennsylvania.
Meanwhile, in Rio, focal police searched Wiedemann's helongings
and found a list of Nazi azents in California, They also detzrmined

that he was headed for the Orient, a tact he himsell confirmed the
{ullowing day.

Wiedemann satled for Kobe an the Manida Marir via Chile on
September &, Vielent demensirations outside the embassy caused hirp
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@ keave an the first available vessel. Two small bambs expladed z
he drove jn an armed car 1o the Buenos Ajres wharves * S

BMeawwhile, the princess was Staving in a house (described as 3
“lovenest " by Walter Winchell} in Alexandg, Vitginia, FB! men
saw Scholield artiving at the house in the eveanings anbd leaving in the
mernings. She was still using the name “N:ann:v-—Whiie." .

In the davs just before Pear] Harhor the ]:u‘ir;Ct:Es was i Philadei-
phia with Schoficld. Her address book was examined by the FBI dar-
ipg ber absence from the hotel and was found to include the name of
Francis Biddie s wife. Hoover made a speeial note of the Tact,

The moment the Japancse bombed Hawaii an December 7, Hoover
W'Eih"[&d 1o time. As the Princess Hohenlohe left 2 I’hiladelphi; theater
w:lth her mother ai 10:20 st on the night of Decentber 8, FR! am:nts:
scized ber. They bundled her into a car, leavine her eighl;' -ninenzeu
old mother screaming imprecations ar them -:mvrhe stdewalk Ht;hen-
lohe was Bugemprinted snd photographed, She uied in mia; Lo ca];
Sch_nﬁe}d by telephone . She was taken ta 1he Gloucester Immigration
station in New Jersey and put into sofidary confinement. later chapeed
to dormitory accommedations where she Joined four .Japanese ﬂ?ﬂs
and 2 woman itorm New Jersey who f1ad rempled on the :‘Lmeg;can
flag :;r_ni who spent much of her time doing double 50mersa£1hs_ while
the princess read the reminiscences of Madame de Pompadour

_lt was now confirmed by Hoover that the supposed cnnﬁ:ssi;m the
princest had made out i onder 10 e releasad from deportation had
never existed. MeGuire's and Jackson*s statemmens that the Intportant
de!CerEI]t wus being tvped smoumed o iitle maoe than a lig. Pre-
cfxse!}- .V.'h}" the Attoracy General chosc to becotme invalvead E:.1 this
decepuon remains undisclosed, )

1he plot thickened in mid-Tapvary. (o 2 epo of Tanuary 153, 1947
Lo_H::-m-ur By Special Agent D, M. Ladd, it was made clear t}lal Lh:
prncess had “z very influential fidend in the Stae Depanment whcrs;
Hl]EEI'l.‘?S she hiad been; the Princess had stated that this frend had the
authar:t_;,- 0 permit Axis aliens 10 enter the county and to Lec anti
.I-"ax!s ahiens out of the country.™ The name 1o this day is !J[ackji;i ou;
ir the repon. Since Schofield's rame sppears in all ike Uther repaiis
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the relerence presumably is to Breckinnidge Long. To this duy, the
FBI refuscs to declassity it.

During February 1942, Holienlohe was writing letters to her mother
at the Phifadelphia YWCA, full of instructians an what Schoficid was
to do. He was to tell reporters not to melest her. chieck everything
before it was published, and find somne way out of prison for her on
the pretenise she was Hungarian, noi Ausoian. Hoover kepr careful
note of al] these comespondences.

The princess gave the performance of a liletime at the camp., fak-
ing 4 stroke and invoking her friendship with Sir Willlam Wiseman.
Biddle proved wa be most helpful, insisting that the princess should
be transferred from Glovecsier o a place of ““the alien’s cheice™
where she could get proper treaiment.

The iocal inspector and the head of the Immigraton station ¢on-
ferred with the Philadelphia U.8. Assistant Attorrey who formunately
for national security evaded the order that, he pointed oul, could result
in the princess choosing any hospital she liked, “‘even though the
hospital or members of itz s2ff were suspected of German activi-
lie 5.

The “‘stroke”” changed to a fit of wmpenriment and the jrincess
stayed where she was,

Schofield dared w make 2 couple of visits. He saw to it the prin-
cess was given considere treatinent. Her mother spent many hours
with Schofeld in effices in downtown Philadelphia, followed con-
standy by FBL agents. Bur it proved impossible to bug Schofeld’s
nffice.

Rooseselt wrote to Hoover an NMovember 28, 1941, 1 spoke to
the Attarney General about the Hohenlohe case and he assures me
that ke lizs broken up the romance. Also. he thioks it best ot w
change the preseal domicile as the person in guestion 15 aiuch casier
to watch al that place. Please do a confidendal echeck {or me, ™

On Jupme 17, 1942, Roosevelt wrote again to Hoover: ~"Once more
I have 1o bother you about that Hohenlohe woman. [ really think thar
this whole aflair verges not mercly on the rdicolous but on the dis-
eruceful . Ts the woman reably a1 Elfis [siand?™

On July 11, it was clear nothing had been done. The President
wrole 10 Biddle, “*Unloss the Imonigration Service cleans up once and
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for all the favoritism shown 1o thar Hoh caloke woman, { will p
lm?»'e an Jnvestigation made and the facts will nat be :r’EI'\" af Tﬂ: :
zoing all the wuy back 1o her first amest and continuimg ElLu]E:;rua1:11}3]&1
:nfnnac;,r with Schoffeld. . . . Hones by, this is geitine tho be u]g '!Ier
ut scandaf tha cails for very drastic and immedih.;ite aEIian ¢ fnd
The pll'Inct‘.ss had her problems. She was beine mmamﬁﬂd with
]egat_acuon tar ihe recovery of flupds paid uultand lecal se ”E ‘
suppfu—_‘d by her London liwvers, Theodoe Goddaid an&: Cmnwmﬂs
She tried to finapce the repayment by pessing several puhIEshm-n}r-
mkether memairs; the ever-relighle Schcﬁeldhmanau&d 1o get T]m by
spccmltpass W travel to New York to disegss thebmauergw‘mer :
agents_m March. The President was getling inore and more resl'de -
An Interesting episode taok place on July 16. 1942, Ag FBI 5 ssg.
agene went @ the visitog room of the Prison on the pretext ufpwml
viewmg one of the inmates. He noticed the lax conditions: alj‘l:"m?
sy wl:m had recently been amested was $peaking an the -fw o
phone in German withow being monitored. The pr;:ncess w;:sp : erched
08 a desk; she scemed 0 be in sood spirits and taking zi Iettcp he
lully from & prison stal member. Apparently her s‘l‘:c_ﬂl‘i inc!ru':i LdEl'-
Maskery :?f shorthand, Or she may have heen ;Hﬂkil’lh‘: a t;ﬂnslaﬁoe :
I'H]e prison staft men said botdly in conversation o the agent flTh
arincess has to have personal attention. znd I like to keep he; Co i
Jany. SOm_elimes she helps me censor the majlr ’ "
Wi?a} this did t¢ national security can only be guessed gt N
“urprisingly. Hoover ordered an *“ail-gut effort to discrea n::l':\v"':'It
nformation concerning the activites of The princess. " ¥ o
}t was Irepnﬂ:ud by several plants at Gloucester that emplavees
_cnea Tasies vis Schofield because of tefr kindness 0 Ih{; p'rinéegfs!_
;1 LE"E t1;f0rlt:uw1s rnlade o survey Lhe princess s activities from adjcuin:
& windows, Hoover had ordered the use ol 3 eaoming hoase ™ f
e purpose, Unformenately. there was no such building znd the ‘?1‘
:ree_t in {ront of the station is patlled by Coast Guards wh m:ﬂ :
vspicious of any individuals who may pass_ by. It would nLct b ﬂlfdpE
i[{lﬁ 10 park a car in the proper pasition (g ﬂh;enfe aCtivities oot
eing detected by the Coast Guard, " wihout
' Hoover was drastically concerned and sen 4 message ta his Newr
ork office reading ( Augusr 3,0942), 'In view of thn;zntemsttlawh;’;;

feie-
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hos boep shown b this mater by the Presidenc of the United Srates
and the Atlomey Generd, vou are directed (0 obeain all developmeits
concerning it immediately and submit the same 10 the bureau for the
attention of the cspronage section. ™’

The princess’s luck was remarkable: it proved dilficelt for the low
firm mn London 1 pursae their case against her because her attomey,
David Brooks, was missing in aclion n Simgapore. This capsed a
delay in the case.

She began wming to the chich when Schafield proved undesr-
standably cool. She asked the priest to contact Candinal Doherty, but
he declined. perhaps in part because she wasnt 4 Cathotic as she
preiended.

In order to aflay or smaiher the President’s suspicions, Attorney
General Biddle decided tor transfer the princess to Seagoville, Texas,
& convenjent distance from Washington. Schafield made sure diat a
contaclt man was planed in the camp as his stooge. At fast ane of the
FBI men took a chance and advised the Coast Goard ol his purpose
in watching Gloucester station, The Coast Guard was wnder special
instrection to wateh every move the princess s mother made in case
she tried (o spring Stefanie loosce,

Stefunic hbecame violent at the thought of being transtemed 10 Texas
and, in the words of a reporl. “acted like 2 tgress.”” She said that o
her capiars wanted 1o take her out of Gigucester, “they wauld have
ter carry ker. " As A mesilt. an American Legion ambuolance arrived at
the center with twa men carylng a restmining sheel and a strait-
jacket. When she saw these, she announced she Relk better and pro-
ceeded to the railway station in an Immigeation car. As she sailed
out of the camp’s gawe, someone wias heard to sav, “Is Schofield in
Texas?™"

The answer was in the affirmaeive. In $aot. Schoficld had preceded
her there by owo days. Suddenly the reason for her poing {0 Texas
became clear: She could try to escape across the Mexican barder.

The priacess left the tan station in style. She deinanded the Coast
Guand camy her suitcases, and when they declined. she castigated
them, accusing them of being physically weak. Swaing to the guick,
they obliged. When she amived on the train. she expressed astanish-
ment that she had por been given a drawing room but was compekied
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to sit in the day coach with an officer on either side of her. B she
soon firted with the two men 0 outrageously that they brought her
a glass of white wine and some peats.

The baroness. her mother, was already installed at the Haotel Adol-
phus in Dallas. The pyincess armved ai Seagoville only to dash off &
telegram to an [mmigration official that read: IMPOSSIBLE FUR MOTHER.
PLEASE DISCARD ALL CONSIDERATION OR ETIQUETTE. FUKSUE aANMD
ostsT THAT B [her code for Schofield] DOES WHAT YOU WISH. UN-
BEARAPLE HLURRY. STEFANIE,

The telegram was no problem to understand: it sneant that dhe of-
ficial. firmly in Holenlohe s pocket, was to abandon his own caution
and make sure that Schofield got her back 10 Gloucester with ne
further ado. Apparently, the heat had already proved more ihan a
counterbalance 10 the chances af escape to Mexico.

The princess began threatening evervbody al Seagaville, saying that
she would be qut of Texas in a very short time. Whether that meant
she imtended to 2o to Mexico or New Jersey was far from clear,

To canfuse matiers fucther, the same day she arrived in Seagoville,
Wicdemann was reparted to have ammived by submarine near Seatile.

It is scamelv surprising that Schofield was in fact in Seagoville
when Princess Hohenlole came off the {rzin on a stretcher and was
carticd to the hospital for ten days despite the fact there was nothing
wrong with her. She demanded use of the telephone, extended hours
for visits from her mother, and sleeping powders. However, the ma-
jor's infiucnee was limited at Seagoville. The inspector in charge of
Ttnmigration, Joseph O Rouske, ignored Schafleld’s pleas and made
sure she had no privileges at all. He also added a couple of guards to
tle cyclone fenre. The prineess announced thal no fence would hold
her and she would escape and 2o to Mexico at the slightest opport-
nily. Seefanie’s mother announced that she wished to be interned with
her danghter as she had nowhere else to stay, Biddie conveniently
placed &n order for her armest.

Desperalion set in by the ond of November, The princess had given
Schoficld some jewelry 10 sellf for additional favors and he had failed
to relurn it. On an impulse she called the local FBI man in Dallas
and szid she would personally give Hoover a full account of her ac-
iivities with Lord Rothermere, her assoviation with Fritz Wiedemann,
and particelary her comact with Major Schafield. She asked 1o be
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ssgured that this information would not be furnished (o INS. She was
warned (bat Biddle and Schofield were wery close perzomnal friends
and Biddle would ignore hey. She then said thal her maother had wild
Schofield that Stefanie was being framed and thal Siefanic was about
ready to go ta Hoover about the case when Schofield became alarmed
and paid the baroness’s way back 10 Texas. As a last ditch stand
Stefanie offered to throw in personal information about Hitder and
Goebbels to insure her release. Edward Tamm of the Washingston
FRL. in his memo o Hoover, <aid that the “Princess is a very clever
and, consequently, a very déngerous womasn, and that she iz maneu-
verng now o play the Bureag against the Imumigration Service 50 she
will get sometling out of it.™

In January 1943 the princess Wote a heavily reworked version of
her iife and semt it off w the FBI. She told the Dallas agent John
Little as she handed over this scrambled docuwment, “What I have 10
tell wikl be as sensatonal as {any] saboteur’s oial. What [ have w
se]l is & 50-50 proposition. You will never regret it as long as you
Tive. If you help my story 1o eeeive the proper atention, you will bz
reimbursed many. many times. | also have means in Washingion
whete 2 person giving the right word will see that your career s
furthered!™

She claimed she was railroaded into interment o protect Scho-
feld's name. She szid, *Anyone who comes in contact with me—it
is his Tucky day. This interview will make your carcer. My story will
oiake headlines.’ She demanded 1o he sent to Hoover and Roosevelt
“shout matters which T can only relate to the President. '

She became hysterical several times and thed admitted, **1 am a
spoiled brat.”’ She insisted that JAgent Linle promise ta release her.
She said that she knew of “‘secret misunderstandings ~ between Hoo-
ver and Schofield, She said Schofield was dreasdfully afraid of Walter
Winchell. She said Schefield had her jewels and she would report
him (0 Hoover. She said, 1 always tell the whole truth and nothing
but the truth. And only lie when T have to.”

She asked for a special board 1o sit on her case comprised of Hoo-
ver, Schofield, Biddle, *‘and asybody clse who should be present. ™

““T'hat is beyond imagination,*” Litle replied.

She continued. **Ask Mr. Hoover © come here 1y person. [ wan't
always be 2 nobody. 1 have friends. You'll do what vou can?’” She
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sent a Jetter 1w Hoover, grossly fiamering to John Liwle. She then
said, mysienously, *'T have semething to tell vou, Mr. Hoower, of a
pergenal nature. As a result. [ will be cleared! ™

With blackmail in the ajr, Little left.

Ber last words 10 him were, “You will make headlines!™

I 2 fwrther statement she preended that she had not been intimate
with a man since 1920, (*Where some wommnen take pleasure in giv-
ing themselves. | take pleasure in denying myseif. )

The matenal was the mixture as before: a hlend of tnith and fap-
lzsy ond veiled threats. Tt seems 1o have impressed somebody in
Washington, because efforts were made to atrange a new hearing of
the Princess Hehenlohe®s case. She semt several letiers to Hoover that
indjcated <leary she had given up on Hider because oF the news of
his failures in the war. Meanwhile, her mether posed as an insane
person and asked for commitment o a menta instiution. She was
judeed mad at a state court at Daflas. She wus potin a pauges’s ward.

Another agent wenl 1w see the Princess Hohenlohe in November
1943 and found her extmremely distravght and in an emotional condi-
rion. He described Ler as “'a conscmmate aciress,” “'her cmalion

. . anificial and designed w0 win my sympathy.””

On March §, 1944, the Prncess Hohenlobe finally got her hearing.
Those present on the baard wemre two members of the Depaitment of
Jusiice and une member of the FBL. The board concluded she was
irnacent of everything and that she should be paroled a1 ance. She
sailed tremphenty out of Seagoville—buer not at ance. Hoover held
up the matter for some weeks, Roosevelt personally overmuled the
hoard and saw to it that the prineess was pot released for the dura-
dor.

In Jate January 1945, Siefarie tied to kill herself with an ovezdose
of pills. How she obiained them is a mystery. The princess sent a
harsh letter {0 RBiddle and a Tong rzmbling nowe (o Eleanor Roosevelt,

The princess was Gnaliy released a few davs afier V-E Day. She
appeared to have suifered [fule from her ordedl, and Major Schofield
welcomed her back with open arms. They moved w his farm near
Philadelphia und lived there as man and wife. The princess recon-
guered New York society. Scen dancing at the Stork Cluh. she pro-
vioked colummdst Robert Rpark Tnto writing that seon Ribbe niop wogld
be observed in similar circumistances.

The Diploma, the Major- the Princess. and the Kaiglt 209

Wiedemann was equally fortunate. During the war years he had
successiully run Wazi intelligence in Qccupied China {mom thiz <on-
sulate in Ticntsin, guarding his safety by claiming diplomatic mamu-
nitv when the American lroops moved in and by poioting out that he
ha& protected Jews there. 1 .

Arrested in China in 1943, VWisdemann tumed stale’s evidence at
Nuremberg, providing fumiliar inforrnation in a mfé_lange that secured
him @mmunity from the Nuremberg Trials. Wiedemann breszed
through denazification. He was credited with being part of the plot
wihereby Admiral Canaris, head of the Abwehr, had hoped to rernove
Hiller-;not, more accurely, with the Himmler phol. The FBI never
sent the huge fle on him and the princess to Nuremberz. The}r Wi e
ot asked te so do, Once again. The Fraterniity had closed its ranks.
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The Neremberr Trial ]
i 8 successtully bured the vuth of
: ! k of The |5 i
::;Tnm;nmm. Schacht, who was more privy to the finanoial T:}imlt}r
mu]i than Itmjsr German leaders, gave an extracrdinary perform e,
cking, hectoring. and pouning o ‘ oo,
2. he z, 2 comempt o hi i
mock ne pn hes chief proseco-
nel;eri Biddle's predecessor, Robert B. Jackson, Chareed wiI:i:lW:E:CLjL
: ng the war twhcn he had only wanted to sunrat the ne t::]gj"
11:1; J;IES of Frarernity associates, he was understandubly :ax:quine; HIS;
e ¢ ;;:-:n t?:' do 5;;_. he could have stripped bare xhje, details {::f tE
spiracy. bot only once in his entire mi .
pir ly onc 5 Cross-examinatlion, w
iiﬁ“:ﬁ- dt-::1 c_umphcny in the shipment w Berlin of the ﬁ;ﬂz:r'he
zolg,* did he indicate any knowledge of 5 . e
30107 che he Indicu 3 ge of such maters, Never in (hose
¥ s stand was he asked gh
| ; ahout the Bank fi d
u_::ma]_Scrﬂeants or Thomas H. MeRiarck, Naot E\;ﬂ ; UE_{”“—mﬂ‘
wirs was there sa inkling of what he knew o e
" E?:vcmenﬂy for The Fratemity, Goring and Himmler commitied
: ;C:; : ];a_r?_lng :ﬂrﬂ'] Lhem_ the secrets that Chardes Bedaux, Wi]}iam
'edb t a»}:s,_ Villiam Weiss of Stering. and William § Fan'sh had
c:u;ll_-ndde I@ t ;u oraves. James V. Forestal also ended his life ;'
;Jwal H o 1 49_ he h_anged himself from the window of the Bedhe d:;
B ospilal tm Washingion, D.C.. where he was sofferine frf:
2 {rom

*But non (e Crech, Belgizp, o Dutch .
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advanced paranoid schizophienia. Newspapers repored him screan-
ing that the lews and the cormmunisis were crawling on the floor of
his room seeking to destray laim.

The rest of the conspirators lived out full life-spans.

When Germany fell, Henmnann Sohmite fied from Frankfurt 1o 2
hiding place in 2 small house near Heidelberg. Shetfled around be-
pween the lines in a railroad carriage, this powerlul man cowened i
tervor as bombs exploded abonit him. But he was softly handled when
die US. Army moved in. He was imprisoned, but welk treated. thanks
@ the influence of his great and powerful friends. Despite the fact
that he and his collesgues had becn responsible for the deaths of four
million Jews at Auschwitz, they were 10t ijed for mass murder as
war criminals. Insiead, they wete tried for preparing and planming ag-
gressive war, and other related counts. Since they had intended 1o
fomn a world fascist state without war if possible. and since their
whole purpose was simply to render Germany equal i a United States
of Fascism, they were acguitted on the first charge. The lesser charges
resuited in insignificant sentences.

Thinmer now and equipped with & distinguished Vandyke beard,
Schmitz clevedy decided not o give evidence at the wmial. He claimed
illness bul in fact was scldom absent, is only stalement came at the
end of the hearings when b had the audacity 10 quote St Auggstine
and, for good measule, Abmham Lincoln, to the judpes. He spent
oy eight more months in prison.

Max llgner was equally cunning, He 10ld the prosecuton he would
become a priest after be feft prison. He did.

Espionage was not i icoue in the case; na summoning of mans-
atizntic figures was considered. Dietrich Schmitz, now 0n a chicken
farm in Connecticur, and Rudolph Iigner went unpunished. In vanous
court hearings of the 1944s, Sehmitz and Tlgner had been indicted but
the cases against them were never prasecuted.

On Scptember &, 1944 . Roogsevelt had sent 2 Jeter o Covdell Hull
fhal ¥as front page in MAany Newspapers. i included the bold state-
ment, “The history of the wse of the .G, Farhen frust by the Nazls
reads like a detsctive story. Defeat of the Nazi army will have to be
followed by the eradication of those weapons of ecanomic wartare.

The powers of the Allied Military Governiment who favored The
Eraternity disagreed and insisted upon 1.G. Farben heing retained af-
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rer ght punisiument for its Teadpns. Morgenthay protested to Ro
vell. who summaned him o 3 discussion atr the Quaebee Canfe e
in September 1944, e
Morgenthair iajd ouL Wiy idealistic and impractical Morsenthag
Plan—aciuzlly the creaton of Harry Dexter Whiee, Based ur I3
profound knowledge of callusion, White wanked a Lopal E]imp';:t'us
not asly of LG, Farben but of all German IMmamens and (:Inam'mz:l1
and metellurgical indestries. He wanted Germany to become 4 srr*i.I:(lzl
agrarian economy; Roosevelt seemed to agree.‘ln December 194;
Raasevelt, taking his cue from Morgenthar, made 4 st fenient 1='-r
Jofm_G. Winant in which ke called for an ibolition of tha Nagi o
dustrial war machine. But atrady there were some c::mi:n:amiﬂelt "
Ih:’.—t Plan. Moreenthau came under 2 sramm af abuse from lheh rﬂ;I:
wing. and the ailing Presidenr was powr yielding 1o vome minor e
sures and starting o back away. In Februagy !'545. at the Yalea Eln—_:
Tﬂ»:rence, R?asave[tf. by now ] gnieveusly lf, strove (o follaw
-qurlg-enthau 5 reasening by making the much criticized arrangem
oo d;_ride Germary down the middle into catiam and wesmmt:?anz:sns
.When_Tmmﬂn became President, Elsenhower, as -:omman-ch y
cf!:cf of Eurepean forces. comtinued 1o follow M-:;rx‘-renmau g att;r :;ﬂ
w;rh_ severe edicts, calling for disruption of any ‘Ii‘a:?i AT T :
possible World War 111, Bu T ruman disagreed. He \;r'EE cc}rizir? >:ji
thar W render Germany SgTaian Was o ie::ve an open path for EiJLI
shevist congnest. General Gearge §. Patton agreed with him and l:-:
gan 1 put Nazis beck in office in Germanv after e war -
r']_"lmse who, with ideals held high, zanifvai in Ger‘mu];v Trom th
Lhited States to try 1o disopt the carcls were severely h;andica 15
frornﬂthe start. One of these was a promising voung lawver Ruil]?il
ﬁf._m:v:m._ a Iiberal member of the U.S. Miﬁt:;n- GEH-'ethe;Jl C ?;31
L'n_it. He was hindicapped from the stam. He: -{:ame-ﬁ'irecﬂv ufnjer
Eng?dmr ﬁenem! William H. Diruper. who was, zlong wizh James
V. Fomestal, a vice-president of D] lon. Read. hankers who had fi
nanced Germany after World War [ Nixon quickly wmalized th -
Draper. director of the cconomics division, and Rﬂbﬂr';. My I;v {'1 -
lal:f moved from North Aficy to became 'a_mhaa;tado-r mrF:E; ow
JEMHANY. were going to biock his every move. T
Whea he arrived in Germany in July £245, Nixon found his posi-
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tion was virally untenalle. He had been asked 1o explore a tunnel
that had already been bricked up.

He asked Coloped E. S, Pillsbury, Special Control Officer in charge
of I.G. Farben, what bad been done these several sonths afier V.E
day to cary aui Eisenhower’s directives en dismambing Farben. Pifls-
bury failed (9 give any information and serously guestioned whether
MNixon had any judsdiction to investigate the cartel. Nixon tumed in
desperation 0 severzi members of Draper's siatf, only to discover
that Draper had failed to give them writen directives to close 1.G.
plants.

One g, Joseph Dodge. told Nixon he hiad instrocted his (eam o
dismantle an [.G. poison gas plant but that Draper had canceled the
order. Again, Dodge tned ta wreck the .G, undergound plamt af
Mannheim and again Draper intenvened. Soon afterward. Dodge wild
Nixon. Draper ananged for both plants to obtain added bisiness.

Frustrated, Nixon went over Dmper’s head. He reporicd to General
Lueins D. Clay on December 17, 1945, that Eisenhower’s orders had
been deliberately wviolated. He charged that. conlrary o Dmper's
statements in the press that every LG, plant had been bambed or
dismantled, none had been, He said that General Henry H, Amald of
the Amiy Air Farce had protected F.G. and he added that despite the
pleas of the Jewish councils the installations and communications
systems of Auvschwitz had not been destmyed.

Clay listened to Nixon™s charges bat did nothing abowt them. Nixon
found that scientific and mechanical equipment in [.G. plams had
been saved from removal an specific orders f{rom Washington.

Searching through files on January 15, 1946, Nixon found a leiter
written by Max Dener that gave the gamne away. Darcd May 15, 1944,
and addressed to the [G, Central Finance Depariment. (he letter in-
stritcted the sialf to keep “"in constant touch ™ in defealed Germany
sipce the American suthovities “"would surely permil vesumption of
1.G. operations.” Thus, the head of the NNW.7. 1.3, espionage unil
looked forward confidently to the future. He of all people knew the
Americans he was dealing with.

Nixon was handicapped not anly by the Amedcan military govem-
ment, bui by the Brrish. The Labour government in England was in
severe financial difficulties and wanied o make sure it had 2ood in-
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dustrial connections in Gemaeny, Like the Amedcan govemm i
was husy_ reconstituting .G, When Russell A, Nixon pI_eadud w?tl;f! , :
Percy [‘_r'Ili]S ai meetings of the Juint Chiefs of Staff 1o wse hi e .
ence with Clay and Draper, Mills stmply held matters up furgli .
b re\stu]l. s-:lan:eiy any Mazi industrial leader was o custody by T‘.;F o
Nixon did manmage to have a few people brought in These incl o
Paui D{:Inkr:r, 1.G. s chief aceountant in the poison g;tﬁ divisil C* P
VO ch:.i:::r, zales directer of inorzanic chemicals; H;ns Kuaﬁlnf Cﬂﬂ
rector of d:['esmfi‘ subes; Guinhier Frank-Fahle am;i Kurt Km_uin o
Hgner'_s_ espionage group; and Gustave Kupper, heed of the dyezfurﬂ? f
legal division. None of these spent any time in custody. Nixan 1S
wanted m_b.ring in directors of the banks that had be:a;t deepi o
volved with L.G., imcluding the Dewsche Bank. the Df?f e
Landersbark. the Reichsbank, and the Dresdnerbani; He wanl: ZCIIE
:'ask thlcm gbout the whereabouts of German lu:ucrt-ed.guld EIIEIE m
incl t}dang the Austrdan and Czech gold transferred throvsh the E?ﬁh
:i".\gam he WS blocked: Draper told Counter-lntelligence ;m lo o
the arrests. Nixon pleaded directly to Washingtan fmd afier a mﬂ}fﬂ
c}'uhle delay Draper was overruled. But no snonerr had the ba:l? ey
cials bL‘ﬂl} rakon b0 Army headguaters than a Major General ‘:'sd\ iy
representing Drapwer, brought orders for their release :\:'ixc;n :.=.r "?ﬂ'd{:
he had been insebordinate in going over Diraper’s hl:;tti and sh b
court-mertizled sy a radical, o roddbe
. Nixon later repacted 1o the Senatar Owen Brevwster War Commi
in Wasjhitlgmn that by the spring of 1946 only 85.000 of :?E}rg[gﬂaﬁ
industrial and Gestape leaders had bean arrested. Hd:1 wis pznicufa.ris
]a;nol‘_-.'td EJ}‘ the EXCH':pL:_iGn acearded to the mapor Wagz industrialist
tchard }-r-audenherg, wha had worked with Gdring and Carf Kraue
nBi;nti::u: i}:ur—‘{fgr Plan and had been on the board of the Schrﬁ'.:ij;
k. ien Nixon ok the bald swep of ardenng Freudenberg ar-
?;-te? _un:]j:cr m?ndatnq' ATest provisien ICE 1067, the dcn&ziﬁciiu;
oard i raniflurt voded four to one 1o exampt fim from the provi
sion. and Ambassador to Germany Robert Mumby \'H‘iit; d [EI ﬂ\f-
Ieasg, I'»-Im]_ahy made a stawment that proved @ be ljgniﬁgjm-lfl §
nﬂ-i.m ccm'omiilj: Lwitit Aumerican stapdards to cul ahwm-' 1he I:;ua'istc]msf
?:;;:;dlir? Earrg;%o r:il'fpfi?:tmlj::' it v‘:fas in oonfarmiy with American
& ¥ store high-manking Naces 1 i previ 31F:
Wil unconscious husmor 2 rm-;nfber af lh: EI;’:;::E‘? »I;?Eiji:}ibliil?g;
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Qccupying Fomes confimed Murphy s position by saying, "This man
Freudenberg 1 an extremely capable indusinalist: & kind of Henty
Ford,”' o ane could guarme! with that.

Draper ser an ofticial 10 wke charee of Nixon's operation in the
winter of 1946, Carl Peters was in charge of Boreign LFeonomic Ad-
ministration under Leo Crowley. He was also 2 direetor of the Ad-
vanced Solvents Corporation, & subsigiary of General Anifine and
Film. He had been indicted for dealing with the enemy but had pleaded
nolle prosequi and had been awarded the position of colonel in the
Pentagon. Na s000eF Was he in charee of Nixon than he bogan 5¢-
curing the release of Germas industrigtists and set up the old Nat-
wegian plant Noramee as at L5, subsidiary once mores.

Nixoa had had cnough. He retumed to the United States and con-
demned The entire pratection of Nazis to Henaior Kilzore's inpvestiga-
iive committee. He charged that clements in the United States, [ritish,

:md Freuch foreign offices had consciously maneuvered o prevent the
4llies from being involved in the search for Nazi assets in neotml
countries. because that search wodd lay bare the fascist mgimes in
Spain, Portugal, Switzerland, Sweden, and Arcentina ““and would
reveal all the elemems of collaboration of ceriain industriafists in the
Allied countries with these regimes.

The »oung, very sharp lawyer James Stewart Martin of the Fe-
partment of Justice’s invesitgative Wwars came 1 Eutope from Wash-
ington. He armived at 1.5 Military Command ar Bashy Park, Londun,
onty to find that Graeme K. Howerd of General Motors was colone]
aver him. Martin protesied to G-2 about the General Motors—Mazt
connection, and nothing was Gone. Bul he managed to find & cop¥ of
Heward's book Americy and @ New Waorld Order. Fearful of a public
outcry, the Amy shipped Howard home.

Nartin investigated the whereabouts of Gerhardt Wesrrick. In the
last vear of the war Weetrick had plaved an increasingly diffficult and
damgerous yole in Germiay. Afrer Generals Fellgiebel and Thicle wee
hanged for treasomn, Weslrick mamaged 10 hang on aimost 10 the end
of 1l conflict. He fied when Bedin was bombed and his home was
destrayed. He hid outin @ castle in southwest Gernany. Behn, cleardy
atpaid of the Consegueices if s association with Westrick herame
known, tefused w answer his ol friend s pleading lemers. Instead.
he aranged for Westrick to be broupht by his Ammy associates o
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Company.’” Even more damming, Margin found that 1.G. had placed
a2 50 millon mark credit 1o Karl Lindemann’s Standand subsidiary in
Germany in the Dewsch Landershank, wholly owned by LG. with
Hermsnn Schmile as chairman, fa JO44.

Thus, it was elear that Standard’s business in Nazi Germany was
open as uswal and that its Germas subsidiary was being paid hand-
semely for prewar agreements,

Martin and his team were hampered at every tum. He wrote in hig
book 48 Honoralble Men:

We had not been stopped in Germany by German business, We had

bees stopped in Germany by Asmerican business. The forces that stopped

us bad operated from the United States bat had not operated in the
open. We were not stapped by a law of Congress, by an Executive
Onder of the President. ar even by & change of policy approved by the
Drestdent . . . i short, whatever it was that had stopped us was not
**the gowernment. ™ Bui it clearly had command of chanpels throagh which
the government normally operates. The relative powenressness of gov-
crumems in the growing econuimic power is of course pob new . - .
trational povermuments stood o e sidelines while higger opertors ar
vanged the world s alfairs,

These operators were amonyg the obstacles faced by James Stewatt
Martin and his team as they began work in the fall of 1943, A year
after they began mumumawing through documents, many of the Nazis
in Schmitz's and Hitler's immediate cincle were untouched by defeat.
Schumitz’s fellow direetor of the Deutsche Bank. Hennann Abs, was
now Hnancial wdvisor in Wie Bridsh zone. Helnrch Dinkelbach, also
a partner of Schmitz, wis in charge of the administation of all iron
and sieel industries in the British zone. Yet another director of the
Sweel Union, Werner Curp, the closest fiiend of Baron von Schrd-
durs, wias released from detention and becamne Dinkelbach s pariner.

Sa much for Eisenhiower’s orders 10 denazify industry. Schinitz in
his prison could afford to smile. *“The Nazi chieftains,’” Raymeond
Paniell wrote in The New York Times un September 20, 1945, ° ‘|are]
in pusitions where they can continue o control o a large degree the
machinery whereby Germany made war. ™™ Daniell continueed.

The etfect of the breabdovwn of the denazification program - . . pre-
serves Ahe poweer of nien whose pativnalistic and giiliwnstic deas wers
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They found a lewer {rom Emi! Publ to Dy, Walther Funk dated harch
30, 1945, which sajd: v~ above all I have insisted (w the Narional
Bank] 00 our eceiving Swiss francs in retumn for Reichsmarks which
(he Reichsbank tmight release for any reason. That is important as it
will enable us to use these {rancs 10 (ransfer funds into a thind coun-

by -
it was agreed by the mission 1o Switzerland headed by U.5. eco-

pomics advisor Lauchlin Curle in 1945 that gold might be used for
embassy expenses. Pull made the Swiss buy the German sold. A
fusther letter, dated April &, 1945, trom Puhl to Eunk read: ALl in
all, 1 believe that we can be catisfied thal we have succeeded In ob-
tafning . . . ACTAIZEMCALS for German-Swiss payments. Whatever
form cvents will take, such conmections will always exist between
our countries, and the {act that there ¢xists 4 contract ageement may
b of considerable importance in the futgre. Anyway, the con@ary.
the breaking off of the innumperable connections, would have been 4
rabble pile which would have presented lmmense difficulties.””’

The day after the Kilgore Commiliee made these disclasures, (he
Treasury leam along with NMartn's was drastically restricied from fur-
ther activities. Raymond Daniell wrate in The New York Tines ¢n
MNovember 16 that the experls who came to huni down the Reich’s
hidden assets were suddenly relegated to obscure roles. A 4 re-
sult,”? Daniell wrote. + 140 Treasury employess am wondering 10-
night whether they ar gaing ta be recalled or ordered to sty on here
compiling repotis and making recommendations that ather depart-
ments can use or jgnare as they choose. Many of them feel that their
asefulness here has heen ended.”

All through those difficule weeks Marlin, his tearmn, and the T-men
clashed with Brigadier General Drapet and Charles Fahey of Draper's
legal division., boih of whom flagrandy ignored Eisenhower's policy
and the mandatory terms of the Potsdam Agrecment. Russell Nixon
sympathized with their largely hopeless efforts w0 sitash Nazi eco-
pomic power in Germany and overseas. He said, “Treasury experts
are in the doghouse at the office of Military government, ™ Most dev-
astating of all, he stated that Draper had flady refused to denazify
any financial instimtion in Ciermany .

In Washington. Colonel Bemard Bermnstein of the Treasuty squad
was delivering a powertul series of hlows to 1.G. before the Kilgore
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iestimony from scores of U.S. Armyv officers. A few weeks later.
when the investigations were conttniing. Averell Hariman (of Brown
Brothers, Harmmani. Jesse Jones’s successor as Secretary of Com-
meme, sent Philip 0. Reed, head of General Electic, which had
suppressed tungsten carbide in favor of Krupp and financed Hiler,
on an urgenl mission to Berlin to confer with Draper. Sitmuliane-
ously, Generul Lucius Clay was questioned for two hours secretly by
Kilgore in Whashington. The results of the questionnaire wer ncver
disclosed.

In Devember, Clay was back in Germany, smarling at criticisms
of his aclivitics. He arranged a meeting between Drper and Philip
3. Reed at the office of his finance chief, Jack Benneit. At the meet-
ing Richard Spencer of Clay’s legal division attacked President Tro-
man’s policy on denazificaton and breaking up [.G. Reed reporied
ta Harriman that the investigation of 1.G. and the Amercans, which
was still stroggling feebly along under Madin®s guidance, was a
symprtom of Martin s *'extremism’” and should be broughi to an im-
mediate end.

Meader's detailed reponi, damning in detzil and focefd §n execo-
tion, was too strong even for Kilgore. He said, inter alia, **T will put
it this way: that men, some mer, if the Germans had ever invaded
this couniry and conguoered us, would have been the first to collabo-
rate with the conquerors, and have been influential in decisions being
made in Germany."”

Secretary of War Robert B. Patterson said that he was of the opin-
ion that Meader’s swatement “‘gave a distoried and frequently emo-
neous pictere of the American Zone. ™" Lieutenant General Dan 1.
Suitan, Inspector General of the Army, also denounced Meader, say-
ing his charges were “‘unverified. " Yet Meader had based his report
an thoroughly whiable soures. Military officer after officer was dijs-

closed as corrupt, unsavery, and in collusion wiih the Nazis.

Among the testimonies was that of Colonel Franciz P. Miller whe
had been executive officer of Army Intelligence under Clay and had
formerly been with the OS8S. He charged that “*Officials selected for
influential economic positions in (he military - government had busi-
ness connections at kome that mizht influence their qutlook and acts. ™’
He called for an intensified use of Army Intelligence to expose mal-

{ecasances in high affice.
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1931. Hoover's report at the end of an investigative trip urged tha
1.G. and KErupp should be enabled to rebuild Germany.

Those few who raised woices agzinst such goings-on wer dis-
missed by the military arm as “‘commies.”” Draper still had some
critics. Alexander Sacks, fomierly of James Stewart Martin's staff,
charged before the Ferguson Commission on decamelization in 194%
uhzt in every way “the policies of the Roosevelt and Trmman admin-
istrations have been fapmantly disegarded by the very individeals
who weme charged with the highest responsibility for carrying them
aut.”” Sacks was distnissed.

As for Generl Aniting and Film., that indestructible organ of The
Fralernity, all efforis against it by Morgenithau and his successars in
the Treasury proved tutile. Robert F. Kennedy as Altomey General
protected the company from dissolution—in his father™s tradition. On
March 9, 1965, GATF was sold in the largest compelitive auclion in
Wall Sereet history. The buyer, offening 5340 millivn. was an afiiliate
of 1.G. Farben in Gemmany,

Those who had opposed The Fraterminy were not so forfunaie, In
1948 the House Un-Asmenican Aciivities Committes, in ore of its
unbridled smear campaions, named Morgenthau's uusted agsocisies
Harmry Dexter White and Lauchlin Currie as communist agents. Based
on the uncomoboried testimony of one Elizabeth Bentley. g self-
confessed Soviet spy who was tuming state’s evidence, the Morgen-
thau Treasury administation was smeared in the ¢yes of the poblic.
White and Cuarne. those deeply loyal enemies of fascism, those jn-

vestigators of the Bank for lnternatonal Sewfements, of Swandard,

the Chage, the National City Bank. the Morgans. William Rhodes

Davis, the Texus Company . 1TT, RCA. SKF, GAF, Fond, and Gen-

erzl Motors, were effectively destroved hy the hearings. Curre dis-

appeared into Colambaz, has 7.8, citizenship vanceled in 1936, and

White died of a heart afack on August 19, 1948, aged fifty-six, atier

remrming hame from an investigative session. While the surviving

Fratemnity figures flourished again, helping to form the texnire of

postwar icchnodogy. those who had dared to expose them were fin-

ashed. The Fraweputy leaders who had died could sleep comfoetabiy
in thelr graves—iheie deck purpose accomplished,
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The Chase Bank—Taris**

Mergenthau Minuges. Meeting with Dr. Benjamin Anderson. Aprd 2B, 1937,
Deparment of State Memoranda . June 19, 3940
Minutes of Treasury Meetings, August 29, 27, 1940,

Correspandenice between Chase Bank, Paris and Chitearneuf, Franee, An-
gust 5, October 15, Octoher 14, November 17, 15340,

\emomanda from W introp W. Aldrich 1o Heary Morsembav. Jr. May i2,
Muay 25, 1941

Comespondenice between Chase Bank. Pars, Gernan benks, Vichy [Head-
quariers and New York, December 30, 1941, Immary 3. 14, 15, 23, and
30, 1942; Pebmary 2, March 2, March 6. March 24, March 25, March 3,
1942 Apnt 16, May 7, May 23, June 1, Tune 4, Jupe 18, Tune 22, July A0,
Angust 3, September 18, Gctober 9, Octoher 28, and Decensber 21, 1942.

Accomnts of Chase Benk, Pads. 19411942,
Meseorandumn from Randalph Paol to Hemry Morgenthan, Jr. Janvary 13,
1943,

* Files mvailable trom Deparimen: ef the Army, For Mesde, Maryland.
~+Bilos avaitahle [om the Depairment of the Tesagury, Waskingion, DnC
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Accounts, Transactions, Germuan Military Government Orders. Nazi Em-
basyy, Pans. [943,

Minutes of Meatings, Treasury, Janoary 4, 13, 1944,
Report. Tressury [nvestigative Team, Pans, 194,

Memorenda from Rardolph Fawl (0 Henev Morgenthma, Ir. Fehbruary 3, 4,
1944, '

Correspondence. Transaciion [ist, Accounts, Memommda between Nazi
Embussy, Paris, and Chase Bank. May 22, May 30, June 8, Junme 29,
Tuly 3, Aggust 10, August 16, 1944,

Memomadunt from J. I, O Congell, Ir_, and Hamy Dexter White (o Henror
Morgenthaw, Jro September 12, 1944,

Varous memoranda, I, 1. O°Conaell, Ir., znd Hary Dexter White to Heney
Morgenthan, Ir. October 20, 27, 1944

Henry Sexon 1o Henry Morgenthau, Jr. Memarande. December 20, 1944,
Treasury lnvestizative Beports. December 30, 1944

Hamy Dexter White to Henry Morgemhao, Jr, Febroary 12, 1335,

William REhades Davis®

Chaper drawn in iis eatimly from Davis Main File, FBL 1937-1941.
Washingtan. D.C.

Ford MMotor Caompany**

Lesters from Mewnce Dullius o BEdsel B. Ford, Seprember 19, Gotober 21,
Novermber 27, 1940, Qctober 13, 1941, Junwary 28, Febmary 11, Auguost
15, 1942,

Eepon by Felix Cole, Amencan Coasalate, Alglers, July J1, 1942
 File available from Freedom af Infenwatins 01 dee. FRI Headauarre . Woaslingen, DG

* Eates, avaulable Twom Chades Highem Cellection. Dubeny Litksre, Liniversity ol Soothern
Calitormin, [os Anoeles.
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Telegram from John G, Winant, U5, Cmibassv, Tondon. o Conde]| Hul,
Octoher 200 1942,

Telegrams from eland Hamison. U5 Miniver in Berne. Switzerland, 1o
Cordell Holl. Qctober 19, December 4, (942,

Beports by John 1. Lawler w0 Henry Morpenthan, Ir.. December 2. 10, 17,
1942 (inciudes mnsceripls of Edsel Ford's letlers to Maorice Dollfus in Qe
cupied France).

Accounts repons and details of tmesactions, Fond Motaor Company, Dear
bort and Foissy, December 1112, 1942,

Beport by Randolph Paul 1o Henry Morgenthau, fr., May 25, 19432,
Repart by Leland Hamison 1o Condell Hull . December [3, 1943,
Eeport by Johe G. Winam to Cocdel! Hell. Apdl 3, 1944,

General Motars*
Report by Jame: D. Moooey 10 Adeli Hitler, o.d. (presumably January
1Sl
Lenter fram James D Mooney 1 Adolf Hitler, Februzry 16, 1940

Sumhnarized stalement of Mitler's conversation with Jame: D, Mooney,
Muarcli 4, 1940,

Notes covering James I, Moosey s visit o Gddng, March 7, 1940,

Lerters trom Jemes D. Mooney to Fraoklic D, Reosevell. Rome, haly.. March
i, 15, 1544,

Legier from Pranklin D, Roosevelt to fames D. Moonsy, Apnl 2, 1940,

Detailed program of meetings in Berdin and Loodan in 1939 by Iames D,
Mouoney, Junozry M, 1947,

Letter from James D. Mooney to Franklin i¥. Roosevell, February 21, 1941,
feperd by 1. Edgar Hoover (o Adolf A Bede. I, Mav 1, 9d .
FBI Bepors, Variows, 1942,

e mvulfnle Srom Georoctown Dhiverils Libany, Washingion, 0UC.. $HE, ané Narfonal
Archive:s Tapiosatic Reconds Roa .
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Feport by Leland Hamison to Cordell Hudl, March 21, 1942
Report of U5, Embassy, Panama, June 26, 1942,
Eepont by U5, Embazsy. Buenos Aites, July 20, 19472
Reparts by John G, Winant to Cordell Hull, Ocrober 20, 1942
Report by Jacgues Reinstein 1o Gener] Marors, Apdi 2, 1943,
Telegrum fram U8, Embassy. London, to Cordell Hull, May 5. 1944,

Repon from U5, Embassy, La Paz, Bolivia. to Covdell Hull February 10
1344,

Repon from Joho G. Winant 1o Cordell Huil. Apnt 18, 1934,

Princess Stefanie Hahenlohe, Fritz Wiedentanm, and
Sir William Wiseman*

Chapler drawn in its eatiredy from FBI Main Files on these individuals,
Washingion, DO, 19401945

I'TT and Radio Carporation of America**

Telegram from American Legation. Bucharest, Remaniz, to the Trasury,
lamuary 3, 1941,

Nues and Memoranda by E H. Foley, Jr. and Herbert Feis w0 Summer
Welles. hMarch 24, 25, 26, 1947, and Ociober U, 1045,

Undated draft on unification of Mexican telephone systems. Tressury files.
a4y,

Censored vonversation intercept. Hans Sturrencpger and Hugh Williamson,
Basle and New Yook, June 24, Fuly 3, 1941,

Memorandum fram E. H. Foley, Ir.. @ Henry Marzenthau, It., Seplember
8. 1941,

*Filss yvailabie feen FBIL
**Flles uvaidable from Natigral Archives cod Becords Secvice: Social and Ladosria) Eecords
Foum, Washingmm, DC.
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Memoranda from Breckinridze Leng (o Harry Hopkins, Janeary 5, Junuary
12, 1947,

Seized records. Fanuary-March 1942, I'TT. South America.
Detafled reporis of TTE. South America, State Deparmment File, 19411947,

Staff memorandam for members of the interdeparme ntal advisory commi
tee an bemispheore communicatians, Allen W. Savler, January 13, 1943,

Tmiercepted conversation. Cia Radie Intemationai of Brazil, Febmary 11,
242

FEI teport. Februar 14, 1942,

Bem i Thurmun Ammold oo Robert Walilfordh, Febroary 20, 1942,
Memo ffom R. T, Yinrling to Breckinrdge Long, February 26, 1942,
Censorship reports, Tanuary-May F043.

Miemoranda to Sumner Welles, from Bieckinndge Long, April 21, 1942,

Memorznds of Breckinddge Lonp on meetings on ITT and RCAMC onsoniom,
June 26, July I3, July 14, Tuly 20, Avges B0 Avpus 11. 1943, Aleg
Augwst 25 and Seprember 21, 1942,

Cepsorshilp reports May-December 1942,

Special repart o Mexican wlephone merger. State Deparument, {942,
Apecial report, State Department. Avgust 20, 1942,

Minstes of meetings of the THOAC, September-Decermber 1942,
fmercepted communications, 19421943,

Beport b leakaze of shipping information. Ofitce of Ceosomship. July 24,
1922,

Raport on evasions of conununications regolations and cable communica-
tiahs with the Axis. December 7. 11, 14, and 15, 1942,

Report ot Axis pressure on 1TT. November {8, 1942 (no sowrwe given).

Questionnaire, responses, and reports. U5, Commercial Company 1o Henry
A Wallaee, 1942 1943,

Breckinddge Lung memoranda to the State Departtment, 1943,

FBI reports. ITT. biafn File, 1943,
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Censorship intesecpis. ITT. Apnt 14, 1943,

hligures of mecting hetween W. A. Wintethollom and Breckintide: Long.
Auvgust 16, 1943,

I'TT. lnteiligence report. Barthalomew Higgens to Wendell Berge, Septem-
ber X, 1943,

Memomandum w Secret Intelligence Service, Bedin, FBI. Septeniber 12,
1945,

Interrogations of Baron Kun von Schrdder, November 20-23, 1945,

Interrogatory reports: numerous . Gerhardt Westrick. 1945 ino dev or mopth).

SKF#*

Memorandom e SKF, Heinrich Kronsiein. March 6. 19472,

Secret memorandom. Forsign Ceonemic Admigistration. Lawchlin Currie ta
(rscar Cox, Febroary 4, 1944,

Memorandum for Foreign Economic Admimistration. Contrgl groups in
Sweden and their German tie-ups, 1944,

Memorandum from Captain W, D. Puleston to Lauchlin Curric. Foraign
Ecanomic Administmtion, March 15, i944.

SKF Industries, fnc. report, 1944,
Jean Pajus drafi report. Swedish ball-Bearing business, May 1944

Fareign Bcowvmic Administeation. Memomndom for the files of he Eco-
nomics Tnteliigence Division, May 1. 1944,

Miscellaneous teiegnams from Ambassador lHemschel Jobnson in Stockholm
e the Depadtment of State. Buooded, BMay 1944,

Memarandum by Frenklin 5. Judson. Forelgn Ecanomic Admimsiration, May
L, 1944,

Telegranl, Stockholm Legation to Foreign Ecosemic Administraton and
Secretary of State. May 13, 194

*Facords availzble fmom National Archives asd Records Service. S pitland, MTary lund.
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Securities and Exchange Cammisdoen. Memorandum covedng jneniews with
E. Austin and Emest Wooler. Foreign Economic Administration file, Mys,
19, 1944, .

Memorandum of interview with J. W, Tawresey. Franklin S, Jodson, June
T, 1944,

SKF. Inuoduection apd summary. Jear Pajus. Foreign Economic Administry-
teq, Sepember 15, 1944,

Telegrams received. American Legaton. Stockholm, o Sccetary of Siare,
Washiogton, D.C.. October 9, 1944

Memorandum by Jean Pajus 0 Lawcklin Curric und Frank Coe, Foreign
Evopomic Adasinistratian, November 2, 1944,

Complete summary of SKEF wardme activities. Jean Pajus, 1945,

Standard Ol of New Jersey®

Eepert 1o Sumner Welles by Herberr Feis, March 31, 1944,

Report by John J. Muccio, Chargé 4 Affaires, U.5. Consvlawe, Panama, o
Cordeil Hull, Mav 5, 1941,

Report by H. E. Linem, Stundard Hi. Caracas, Venezuela, to Nelson Eoelk-
efeller, Julvy 9. 1941,

Report by Major Charles A, Bumowghs, G-2, Columsbusz, Olio. 1o Head-
guarers. Jely 13, 1941,

Report {rom American Legatmon, Bucharest, Hungary. o State Department,
August 3. 1941,

Report from E. H. Foley, Ir.. Acting Sccretary of the Treasory, to Cardell
Hull, Qutober 20, [94].

Reporm by E. H. Folew, Jr.. w the Senste Special Connmdnee on Defense,
April 30 1942,

Letter from H. E. Limam. Standard Oil. o Dr. Frank P, Coarmigan. 1.5,
Embassy. Caracas. Yeneruoela, fune 5, 1942

* Recards avarlable from Melional Archives and Fecords Service. Biplomutic Records Room.
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fieport from: Samuel Fo Gilbent 10 Donald Hiss, Siae Departmment Fonign
iFunds Comrol, July T4, 1942,

Letter feam John J. Kaiccio, 1.5, Embassy. Ponama, to Condell Huill, Au-
onst d, 1943,

Bepom by Leland Hamison, 115, Embassy, Berne, to Condell Heli, Oclober
3, 1942

Repan by Daniel J. Reagan, Commercial Araché, Beme, November §, 1942,
Telegrim in code from Letand Harrson to Cordell Hull, December 8, 1942,

Report by Jacgues Relnstein o John K. Bohannon, Standard OH]. December
26,1942,

Report from .5, Embassy, London, w0 Cordel]l Huil. December 29, 1942,

Cable in code from Jacques Reinstein to U5, Legation. Berne . January 20,
1943,

Telegrams (roimn Leland Hardson, U5, Lezation, Berne, to Comdeli Hull
laguary 28, 1943,

Repor from Adolf Bede 10 U5 Legation, Berne, February 27, 1943,
Telegrums (mom Eetand Hamison, U8, Legation. Beme, Aprif 3, 21, 1943,

Telegrums from Jobn G. Winant 1o Cordell Hall. Max 5. 15, 17, and 15,
[49d3,

Repors fromm . F. Sabowrn o Fo P Comigan, 11.5. Emha:»s;f:. Carmicas,
Veanezuela, June 9, 1943

Repunt from Frank P. Coirigan to & T. Proudfit, Standard Qi of Venc-
zuela, Jone 24, 1943,

Licenses permiting trading with eneany nationals. Varous, 1943

Sterling Products, Inc General Anilios and Filor*

Repons. Forelgn Beonomic Administration, 1942 1943,

Memorandun, Charles Heary Lee w Johin E. Lockwood, Foragn Economic
Administration. Fuly 9. 1941,

= Becords avuilable from FBI aad from Matonsl Arciives THplomaiic Records Foom and Rec-
iz Scpvice, Waskinglon, DA
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Memorandum. Dean Acheson o Jeiferson Caffrey. n.d. 10947}

emorandum. 1. Edpar Hoover 0 Adolf Berle. Alleged Geman agemes in
Braril, Mav 26, 1442,

Memorandum. E. Schellnebergger. Chief, Commercial lnte'[hgcm:e; Depart-
ment of Commerce. June 9, 1942

Memorsndum. Dean Acheson o the American Ambasssdor, Fa::aguag.-_ June
29, 1941.

Memaorandum. George Messersmith eo Cordeli Holl. July 14, 1942
Memorandum. ). Bdpar Hoaver to Adolf Bede. Tulx 25, 1942

State Department Memorandum e the Chargd d Alfsies, Buenos Ajpes,
Septernber 11, 1942,

Memorandum. Frederick B. Lyon for Adoll Bede to J. Edgur Hoover, Sep-
lember 16, 1942

Memorandum. Eobert A. Scaten w State Departinent, September 21, 1947
Memorandum. ). Edpar Hoaver to Adeif Bede. Sepicmber 28, 1942
bWemoranduny, . Edgar Hoower to Adolf Bede. Ocrober 3, 1942,
Memorandem. Frederick B, Lvon it . Tannenwald. January 12, 1943,
Comespondence. Philip W. Thayer 10 State Deponinient. Aogust 1943,

Memorsndum. Flemming T. Ligget, FBL, w I, Bdgar Hoover. December
30, 1943

Texas Company *
Enclosure ta Ddspach No. 10008 of Fehruary 12, 1940, from U.5. Em-
bassy, Mexico Ciry, to State Depantment.

Memorandum from U5, Embassy, Momlevideo, Uripuay, to Lawrence
Duggan, Stale Department, June 5. 1940,

Eeport of the 1.5, Legation, Costa Rica, 1o Cordell Hull. June 13, 1941,
Milicary Intelti gence Division Repont, Qotober 9, 1940,

= Becords availoble (o W ational Archives and Records Service, Diplomatic Feoonds Room.
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SMemorandum from J. Edgar Hoover 1o Adol! Bede. Febrary 10, 1942,

Report by A, R, Randolph. Acting Commercial Aaachd, Guatmala, De-
cember 8, 1942,

Division of the American Republics Reporl. December 28, 1942,
Miscellancous authorizations, A. R, Eandalph. 1943

bemorandum from Lelend Hamison, U5, Lepation, Berne, Switzerland, o
State Deparment. January 27, 1944,

hie morandum from Leland Hamisen, U5, Legation, Berme, Switzedand, 1o
State Deparment. Janoary 30, 1944,
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Memorandom frem E.T. ¥ingling, State Department at_
torney, to Asslstant Secretary of State Breckinridge
Long

February 26, IR=F-}=

Nr. Long:

11 seems that the Internationzl Telephone ang Tel-
egraph Corperation #hich ias been handling traffic be—
tween Lalin American countries and Axis controlied
pointe with the encouragement or concerrencs of the
Department desires sone assurance that it will not he
prosecuted for such agtivities, It has besn suggesteq
ihat the matter be discussed infornmelly with the at—
sorney General £nd 1f he agrees the Corporztion ¢an be
advised that no prosecution iz contenplated.

Thisoffice feels that no forpal opinion of the fie
torney General for its future guidance is necessary in
view of Resolution XL on telecommunications adopted at
the Consultative Meeting of Ministers of Foreign Af—
fairs of the American Fepublics, held at Hio de Janeiro
inJanuary of thisyear. If the Tnternational Tele—
phone and Telegraph Corporation feels that activities
af the nature indicated zbove whick it may be carrying
on at the present tinme in Latio Aperics are within the
purview of the Tradimg with the Eneny Act it showld ap—
ply to the Treasury Department for a license Lo engaps
in=uch activities.

Le :KTY!agling:LEY: 35

CoA IS To: ‘A-f_
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DERARRTMENT OF STATE

Memerandvm of Converralion

STRATOVIY CORFICFRT AL

supsEcT: Telesonrunicstlon Ulrowlis With the Arlp Maintalned by

Argepting #nd Chile.

cagTclFANTS: The Seoretary (later); Aewlatent Seeratary Long;

Hp. Heokwerth, Legal Adviecer {lstar}; Mr. Sopeal . Aa:
%z, Danlels, RA; ¥r. Falle, FA; Mr. Relpstpir, deds -
¥r, Tonnenweld, FF; FHr. deWolrs, IS, Coes

CA-A, AR, e I
'-x__“‘_‘_:::.__,; o

¥emorsniug of & Weetlng 1o Mr. long's Ofrfilee [Later kéjeurnes
To the Seeretary's Office)

Mr. Long pointed cut that after months of conversa—
tignp ihe American interests in the Consortium Trast
(Radia Corparatian of America) kad done nothing ac—
tually to bhring akbout a clesure of the circuits main—
tained with the fxis by the Conseortium companies in
Argentina and Chile. He said they had proved what de—
gree of control they couvld exercize gver these compa-
nias by what had been accomplished 1n the course afl
General Davis' vieit te Buenos Aires and Saptiago, and
thet conseowently he had no doubt but what thaey could
arder the companies to suspend the operation of the un-
desirakle circuits. He =aid thkat the RCA representa—
tives were caming to zee kimat T p.o. todsy, and that
he had inwing telling then to do what wasz necessary in
arder to shut down the circuits by nidnight tomorrow
(September 10},

Mr. Bonsal suggested the advisability of inferming
the Argentineg and Chilesn Governments in advance of
the coentemplatied action, pointing gut that the politi—

OATE: Septenber 2, 1C4%.
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qal conSequences of doing Gtherw_ise mi_ght have w;‘ade
ramifications iprolving the baslc policy governing
sur relations with the two repub]rlcs_. Specifically, Le
szid. action taken by the companies in response tr sn
jpitiative frod this Government to cloz=e the Gl:-"_GUJ.tE
wight raise the whole questio_n {_:II‘ control Ib;g na_u_a_nal
governmentis OVET prubiic ntilities operating within
their own jurisdicticn. He felt thlat ‘nrk*e af ihe Gc-ns.e_
Quences might ke that national_istlfl, interests Wul.u
paint sut that ike public services in these countries
ware contral led by Washington. rather than by t_he 1:1&_
tional goverament s which should preperty hawve juris-
dicticTi.

Hr. Leong expressed the view that, 51101_5.11@ f,he Cov—
grnepents he noiified af the propusec_l Eftmn }n g
wance, they weuld spmediately call in ihe hxis _
representatives and that then we .would have a fight on.
gur hamnds. MT. Eopsal felt that, 10 any cage ’LWE should
he puch better in fprmed than we wWere cf_what uhe'legal
=ndpalitical consequencss of =uch action would be be-
fore we erharked on it.

The sugge=silon Was savenced by Messts. Daniels and
Halle that it might be sufficient to have the RCA rep—
resentatives be prepared 1o issue_the neceszEary ?rders
smmediztely whel the Depariment glves ‘Phem word Lo ga
shead . Thi= suggesiion was bazed espac 1&1%3; an the
possibility that the Chilezm Governmer_nt _ms.ght_nut the
rirguits in the near future on iis awn initiative, and
irat =ipce such ipitiative would lezd ‘HIIE c:cmntryt _
nearsr toa complete diplomatictb%‘egk 'l'n"-l'L].-i the pzig,. 1t
would be pr‘e{era_ble {p anmpany inltiative.

The nee ting thereupon adjourned 1o the Ee‘cretgry‘s
0ffice, where MC. Long placed the problem 204 various
coneiderations +hat had been advanc}eci before tl?e Seo-
setary. The Secreiary, gitieg the vital ecmjmma.c
ascistance thai we were exiencing t? Arg_entnja, EE_.
pecially in the way of iron and s‘teiﬂ shipments, said
that we had 4 rignt ta expect a good deal more coopera—

e
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tien in return than we were getiing. He said that.
while he had net been in clese touch with the situation
in Argentina over the pasi fev months, he felt the time
haé come when we should deal more severely with the
Argeniine Government. Consegquently, he favered WMr.
Long's propssal to &sk RCA 1o have the circulis aban—
doned by midnighkt tomorrow. Mr. Bonszl expreszed his
view ihag we should kave more 1nformation on the provi-
cigns of the franchises under which the companies were
operating before procegding further. The Secretary
gmid that he falt the question of what the franchises
provided concerned the Consortium and the Consortiam
sompsnies rather than Lhis Government. Tt was agreed
that, hecause of indicationz that the Chilean Govern—
pent would not oppose company initistive in this mat-
ter, the Chilean authorities should be notified in
adwance. In the case of Argentina, the Secretary ex—

pressed no objection io ocur having the company take the
action forthwith.

RA:LHali=EHK
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DATE: My 3¢, 191,

SUBIECT: Ot cgtiora.

FARTICIPANTS: Crlenel Sponaff, Ao &

¥r. Long.
COP|ES T By, IH.

re L—lwa
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Laxlz powers to thelr Zovermuenta. I told Mia T eould not dis<lose
down thepe the seurce of ouwr lafermgtion. In an alfort to obtaln
additlongl lnforration twr representetives down there had oo proached
Regoz. FEoyes hed gecmed to Them eopoooperative.  Thora way hare
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cf meggagzas eent in codo-grovps by sech of the txs representatlives
rg Vheip goearnment, However, thers Aldn't ssem to be apy reszon
why tho mensgership should ot roqlest a Tepoct on ¢ll cogfo-sTotpa
being s=rt over a perlof of tfime, dey Uy dar, oid o Imclude o
report on £l bolligerentsa, and that If he rould obteln thaet
informetlon thoovgh sonfidential cdhemaels we woeld be =ppreciazlve,
I muggrsbed (& e not dana by felegrzph or telephore smd suggested
the mail, b offersd bo mwplce the pouch avaiishle.

Colemel Sarnoff replled thns Se would tad g to ¥r, Winkerbobkam
But he =aw Lo Tesson by wo should rob 32 1T end thek he wwld
commnd cate with us Af theT wanted to uae the poach.

Efter reocipt of thlp fnformetian we wlll he 7o a hebbar
pesition to judge rhiat gur policy shoeuld Be.

E. L.

tyeg IT dadnenay
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May 20 1943
Secretary Maorgenthau

Randoipk Faul

A shart time zgc & brief investigation was made of
the ©iles «f the Ford Moior Company of Dearborn, Michi-
gan, in order todeterming the extent of its relation—-
ship and its control over its French subsidiary. Since
the investigative repart iz rather Iengthy, I have at-
tached hereto a sumpary thereof which disclaoses that
frem the ©all of Frence to July 1942 —+the date of the
last laiter in the fileg fromFord of Franoe to Ford of
Amevice: [l} the busines= of ihe Ford subsidiaries in
France substantially increased; [2) their produstion
was solely for the benefit of Germsny and fhe countries
under its cocupstian; (3] the Gevmans have "shawn
clearly their wish to protect the Ford iaterssts" bé—
mause of the attitede of strict neutrality peintained
by Henry and Ed=el Ford: and (4] the increased activity
of the Freach Ford subsidiaries on behzalf of the Ger—
mans received the commendation of the Foard family in
bmarige.

Iemsures youwill want to read the attached report.
We propose to submet informally coples of the investi-
gative report to Military Intelligencs, O0ffice of Ha—
val Intelligenase, Federzl Bureau of Investigation and
other similar investigative egencies.

Ifyonare in agreenent, please s indigeie below.

[Tnitialeg) H.E.F,
Attachment.

[Signed) H. Morgenthaw, Jr.

Lpproved: . —

ERZbweriz :rhb Brafidn
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By Jeak Pajus—June 1544

Memorandam by Jean Fajus, Foreign Ecaonomic Adminis-—
tration

duse 1944,
HEMORANDUM QN SKF

In the current investigaticn on SKF the following
points are lmportant:

l. The important fereign files, including the
carrespondence between SKF in this country and SEF
Sweden, and cther foreiga countries have been de—
streyed by order of the dmerican SKE officials. Ac—
cording toan igterview with Mr. William Batt it is the
custom of the American SKF to destroy its files every
seven years. Et iz extremely significant that Nr. Batt
ordered the destruction of 211 foreign correspandence
for the years prior tg 1841 and 18942, Orders ta destroy
these Tiles came dawn three days after Sweden was
blocked by the United States Treasury in 1841,

2. Ever since the war began the Swedizh company
has been giving orders to its Americanafrfiliate #ith
respect to volume of production, prices, and ather
matters of major policy. At one time it appears that
the Swedish company deliberately withheld the ship—
ment of necessary machinery to curtail production in
this country for about eight months. All ball Bearing
cachkinery for SKF sompanies must be imported from Swe—
den and, conseguently, the parsnt cospany ¢an dlctate
raanges in'ball bezring praduction in foreign coun-
tries.

3. All af these orders from the Swedish parent
company came through the Swedish legziion in Washing-
ton, thas escaping the normal channels of censarshkip.
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4_ There is a very considerzble inveztment af Ger-
man capital in the Swedish company . AL the time of the
merger of the German companiss into the VEF Coombine,
under control of the Swedish SKF, & very subzlaptial
bilcel of shares in the Swedish company was given 1o
Germany. The shares received by the Germans were so—
called B shares—those without voting rights-but the
evidence is clear tkat the Germans hawe a very impar—
tant position in the determipation of all major mat—
ters of policy. In fact, the former manager af the
German bell bearing is now manager of the Swedizh com—
PEny.

5. The largest share of SKF'"s preduction is lo-
cated in Axis—controiled Burope, 52§ in Germany and
54% in Germany and France.

&. There is considerable evidence of a ditect Ger—
man inferest in the United Stztes Company. Just prior
to the last war the Hess—Eright Company, owned by the
German Munitions Trust was purportedly sold to the
swadizh SKEF. The Investigation mads by the Alien Frop-
grty Custodian at that time indicated great doubt in
the welidity of the sale to the Swedes. & cash transac-
tion of $2,5800, 000 reparted paid to the Germans by the
Swedish Company for the properiy wae never traced. Ia
fact the whole investigation was a fraud, since the fi-
nal report submitted by the United States Secrel Ser—
vice was written by the vice president of SKF. Oiher
evidence indicates that the Swedish company mersly
acted as a front for the German compsny and thet that
situation still exists.

¥ . Further evidence to show how The German and

Swedizh interests are inextricably Linked is the fact
thal in 1312 SK¥ Sweden purchased 50E of the Norma BaZl
Bearing Company, Caanstadi, Germany. This pirchase
&S Necessary in order to Secure access to German pat—
ents 2nd to make szles in the German markst from which
it was previously excluded by the Gernan Eall Bearing
Cartel. Im 1912 they joined the German cartel snd be—
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ceme a licensee under the Conrad Paient. In 1929 the
Worma Company wac nerged ints VEF and a further Germap
ipterest in the Swedish Conpany took plage,

The Morma Company of Americz, a branch af the Ger—
men Norme Company . %as taken cver by the Alien Froperty
Cusicdian upen our entering into the war and, subse-
guently, was sold Lo American interest= in i919. At
that time Killiam Batt acted as zn attarney in fact for
the Narmsz Company . This indicates how closely knit Mr.
Baii's interests with the Germans have been in the
past.

8. Untii 1940 Mr. Batt was o menber ¢f the hoard of
ditectars of the American Bosch Company whichk has
since heen seized by the U.5. slien Properiy Custo—
Giaw. This conpany stienpted to cloak its German own—
e=ship under a purported sals oY the properties to
Syedish interesig affiliated with SKF just prior to
cur entrance into the present war. The Allen Propertiy
rastadizn nevertheless seized the properties on the
ground inat the transfer was fraudulent. It is re-
perted thel, at the tims of the tmerican Bosch investi-
gaticn. 2 memorandum was prepared by the Treasury
flepertment an Mr. Beti's connections vith German com-
nanies, which was sent to the Fhite House. The mema-
randur raisad the gusstion of the desirability of
allowing Mr. Bait to hold a prominent pesition in the
Var Preduction Board in the light of his business ai-
filiations.

o  Numerous letters in the SEF files indicated
that Wr . Batt wes under orders from the Svedish company
1o zupply the Latin Arerican market, irrespective of
current war orders in the United States; and thatl all
sales in the United States should he based primarily on
the long—fterm business interests of the conpany rather
than the needs of the war effort.

A1 the present time an FEA representative iz In
syeden attempting to purchase Lhe SEF production in
aweden for $30,000,000. In the 11 ght af the above facts
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;14 would =eem thal actisn other than that af purchase
could be effected ta get the results desired.

The following steps are suggested:

a. Declare null and void Lhe voting trust
agreement now placed by Swedlsh SHF in the
bands of Mr. Batt.

b. Seize the SKF properties in the United Slates,
placing them under the Llisn Properiy Custo—
dian.

c. Plazce on the U.5. Proclaimed List 211 SKF com-
panies in Sweden and Latin Lmerica.

4. Encourage Amerigan fivios to export ball bear-
ings to Lastie America to compete with the SKF
monopaly in these ceuntries.

e Place on the U.S. Proclaimed List alimajor
Swedish companies affiliated wiih 34F., fe
Asez, Atlas Diesel, Separator, Etc.

$. Blpck all transfers of funds from Latin fmeri-
can zubsidiaries to Sweden.

g. Eliminate the Swedish cartel in ball bearings
in Germany after the war.

h. Eliminate the Swedish manopoly in France and
Japan.

i. Seize all patents helonging to SKF Swedsn and
SKF Qermeny and other patents held by SEF sub—
sidiaries in Europe.
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TREASURY DEPARTMENT _

oare FED L2948

IMTER ©FFICE COMMOMICATION

Ceepelury Maorgeullar

You will receil ihat om Septembsr 12, 13944, We reparied io
you that 2 atudy of on ershenge of corresponfence in Few Fork
beiween Chase, Pariz, ond Chese, Hew Yopk, fres $he date of the
o1l of Framee to Mey 1642 disclosed thas 1) the Faris brench
colleborated With the Gesmensi {£)} Chase was held in “very speciel
psteem® by the Germens; {5) the Parls manager wWes Yrery Tigsrouns"
ir enforcing resteietions unneces=arily agzinat Jewish property;
ani (4) the home offfce took no direet steps o rezove the Peris
mareger Es ib might Brpaect” apainst their interests., We were then
oers that the Peris brsnch of Chase gcosfed ta ihe femenis of the
fermsns to comtimue nermal cperetions, eved though botk the Guep-
enty end Wetionsl City hed refused =mm =substentisl ldouidztion
STEET..

fm the Desis of this report, Fou ogreed with cur recommenfa-
tiar te icvestigaie Chase Is Fremce, As «f the prezesnt dste aur
investigaticn tha rhare records jm Frasee eorfirme the 2bove
mepticned fibdings, =sd discloses the fellowing additiopel inicr-
matiang

i, 5. P. Eeiley, 2o Emerican aitizer who was in cherge
of ihe Faris office in Jupe 1849, felf ihe® it wes desirable
*e, 2od actuelly commenced to, iigeidete the Earls affice.
comg time thereafter apd certeinly Ty June 1541 kiz powers
wers roveked when the Lame offiee conferred swikority oo
Wiedermaryl who thereafter szceesafuliy rem ke Fariz office
Zuring German cccupation, emd pesirand who remsined af
Chatezunsni in then ungecipied France.

a. Althouegh Chaze Lo New Tapk 413 not, a0 fer a= is
vresently known, send imsrucilens for ihe Faris hrsaco
ifter February 4, 194%, there iz ihus far no evidence thek
fhaze «ven aliecpied to vete any transactions af the Paris

mﬁ%f’;%i
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affica gr oeimess the office in the Free Zone & Lhe
affice in Faris even whex sugk conterrlated traasectioms
were the sobject of requests for instrueiioas.

3. Beiwesc May 394z and Yer 1%£8, depcsits In the
faris office Tirtcally doubled, Almest helf of toe inorezze
in deposits tock pleee In Two WIFED goeLimtI.

4. Lbcut & mosch sfter United Stetes® emiry irtn the
war, the Chese ¢Ttarney is Paris advized thet it was 2
matter of Mfke most eiemevtary prudence” to hiock Americen
spcounts rotwithetanding that ro such imsirveticrs bof kesn
153024 by The cocupring ectharitles. We are eweiting further
reporis ke to wheiher the suggested sebicn wes t=ken.

&, Tp Msy 1542 the Poris birarch adTised o Berlin zemk
thet certein instreetions of the laffier hag been carried
sut end thet tbe Paris oranch "are 2t your dls a2gl Lo eone
fimme to vnderizke the exmctticn of tazking affslre in
Frenee for your friesds ag well as far yvaurselres #uw."

I will keep you sivised of fupthss davelopments in the
inyestigstion of (hese sad b sther fmericar banke ic Perls.
Tn this ssamsction you eight be interested i reading the
attached ceble received yesterday frem Hefimar in Pariz wkiczh
describes & meeting he keld with M. Larkin =ge wes epparsontl
sent io Fariz by Lldrieck fo toy ta straigbien up the Cosse
effiges. Larkin reparted that Alirich sod the Wew York board of
{he=e were vary Eich eOLCEPLER aver the situstice in tie Peris
sffine ¢f (hize, shd thet :f wes Lerkin's ich "o get +a the
teitcm of the situation and make the nesesserny gd justeerts in
perzenner.” it is signifipent thet Lerkirz arpbasized the fzat
fhet chose, Wem York, had besn cul aff from the Faris tracck sizee
{he Voited Stetes estered the war. This does mot egree with oue
fipdings whick ciscloss that beimesn n-¢ gere of the f£sll of
$renae and ey 1742, Chose, Taw Yook, war gept sdvized abowt
sotivities in Chase, DPerda.

prtechrart.
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i " . P 3 T beliwve thet the Tuches= of Windzor xlonld
' Hlz Mejesir'a Anbessider Freﬁﬁn{g‘his emphatlcaily be denisd exsmptlon from censerabip.

. R 2 3
. L4 -~ e
—H:_ohpl‘xgents *a ths Secretery ol Stase ;&,’r@ ha= the Juite gaiis from the Dore ahadowy recarts aboul

e ; s .
- : the astivitlea of this faxdly, it fa to Ta recalled
howsur to stete thet His Hoyal Highness, the Duue ) that both the Duke and Dichess af Windsor wers im
of Windsor, Covernsr of ihe Bahezas, has encuired et S L=l Lo al Motors,

S

mite Staves Gaver . eazo L ibs Gonec ol Jf40; T .
whether the Tnitec States Gavermment would be ao Ea tae:d eOTTespondense .,;11-, oW 4p orimao
in Hoyth Africa and under chergsd padicrg =ith
- . - =

good a8 to grent exenptlon from Uni¥ed States the ensry, and possibly of rrerzonable coTrA2CCDCERCH

. th o 1 thet they bave been o ant «so-
senaorshliy §a the corrsspondence of the Duchess :i-bt :’E;h_ m{lWenner—GrgnJ_;neseitlinan nat Ela::_'k_:].]ist

: fomeeiaTl oleus eetlviby; ete. The Duke of WindsoT Bes
of Windder. TLord Helilfex would be grateful for bean fiﬂd.‘..ng n=ny cxnu?aés to attend to “orivsie bmsi-
L ] C, - T % .

auch sympathetic consldersfion 23 cen mroperlT ger::eni_n the United States, whica ke 1a colng st

T o
he glven te thls emquizy. Thers aras poslitive ressons, therefaore, why Thils
frpmanity should not ke grented -- as well ao the
pepative reason thab we ara oot eceording thiz peivl-
ERITISE EYBASSY, isge to the wlfe of any fmeslean officicl.

WALEIRCGTHN, D.G.,

Zlat Mey, 1343.
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